


INTERIM REPORT NO 7

CURRENT EVENTS



4.
5.
6.
7.

9.
10'

11.

CONTENTS

Introduction

Jaha LFA - Manus Island

Sebulon Watt - Tabpr Island

S8ir Hugo Berghuser - Superior Tropical Timbers

Michael Somare - Lover Sepik LFA

Santa Investments - West Gadaisu

Long Term Trading Co - Turama TRP

Arave Timber Area

Francis 8ia (MOI) and E. Tomon

Santa Investments Hearing

Requests for Improper Benefits
Seeto Letters
Extortion
Roy Evara
Ope Oeaka

Actual Payments

Payments to Political Parxties
Peoples Progress Party
United Party

Transfer Pricing

Gasmata Resources

Pre-registration
Oscar Mamalai
Edwvard Ramu Diro

Concluding Comments

Summary of Recommendations:

Sir Hugo Berghuser and John Lyons

Francis Sia

Santa Imvestments
Oscar Mamalai
Michael Somare
Generally

L -] ® NN

20
21
29
31
32

34
34

36
36
37

39
39

47

50
52
54
56

62
63



Schedules
1. Sir Hugqgo Berghuserx

Superior Tropical Timbers l1.1-1.111
2. Michael Somare 2.1-2.3
Lover Sepik LFA |
3. Santa Investments 3.1
West Gadaisu
4. Francis Sia (MO1) 4.1-4.2
. E Tomon .
5. Santa Investnments 5.1—5.13

6. Gasmata Resources 6.1-6.8



-iA b

INTRODUCTION

Since completing my inquiries and presenting five
intexrim reports a number of current events have been
brought to my attention. These events indicate that,
despite the wide publicity which ﬁas been given to mal-
practices and policy and administative defects disclosed
by this Commission, the same problems continue to occur.

There has been no time ¢to condpct full 1inquiries
into these matters but it is necessary to bring them to.
officlal notice as an indication of the need for furthex
investigation and of the need for a permanent or "stand
by" watchdog to supervise the timber industry. 1In each
of the matters listed belov I wvas able to satisfy myself
that the allegations had substance and, vhere it wvas
necessary in the interests of Jjustice to do so, I gave
persons vho are shovn in an unfavourable light the
oppoxtunity to explain their position. ~~Thelir
explanations, if given, are included in this report.

I intend to give a brief outline of each of these
matters. Where appropriate I will recommend that fur-
thexr investigations be carried out. I hope that the
responsible authorities can act immediately and decisive-
ly to prevent any vrong doing and the repetition of the
types of practices that have been reported by this
Commission so many times.

2. JAHA LFA (MANUS PROVINCE)

The continuing conflict betveen the Minister for
Forests and the Manus Provincial Government over the
proposed declaration of two LFA's on the West Coast of
Manus is reported in Appendix 4 to Interim Report No 5.



On ‘the 13 June 1989 I conducted a further hearing at
vhich I examined Forestry Minister Karl Stack on this
matter.

My earlier 1inquiries had revealed that the Manus
Provincial Government (MPG) had adopted a Provincial
Forestry Plan designed to "lock in" the entire Manus
forest resource so that it wvould be available for
pProcessing through a yeneer mill to be constructed by
SEAL Pty Ltd in a joint venture vith the MPG/Kei Besau
Kampani. The venture is an integrated part of the pro-
Ject agreement signed vith SEAL over the West Coast Manus
TRP area. The details of the agreement and the aim of
providing for a continuous supply of timber to the mill
in perpetuity are set out in Interim Report No 5 app 4.

Some landowners in the Jaha and Kali Bay areas of
the TRP area tefuseé to sign the TRP agreement and it vas
excluded from the timber area. The permit for West Coast
Manus timber area wvas awvarded to the landowvner company
Keil Besau xanpani in vhich the MPG own substantial
_equity. )

SEAL Pty Ltd vas selected from a list of applicants
for the Jjob of contractor because it offered the best
proposals for local Processing - by construction of a
veneer mill by the end of project year 3. The
calculations for ensuring that a continuous supply of
logs could be available for processing wvere based on
sustainable yield management techniques - based on
resourxce data provided by DOF. The calculations wvere
based on the premise that, in the long run, the Jaha and
Kali Bay 1landowners would wish to join the scheme and
provide logs for the veneer mill. Premier Pokavin gave
evidence that these landowners vere holding back to see
vhat happened to the TRP forest areas during logging. If



the damage was minimal they would Jjoin 1later. In the
meantime he pointed out that there vere many 1links by
kinship and ‘marriage betveen all the peoples in the
combined resource area and so owners from Jaha and Kali
Bay also claimed entitlements as owners of land within
the TRP area and TRP owners claimed similar rights in
Jaha and Kali Bay area.

Although the Jaha and Kali Bay areas were not
included in the TRP at this stage it was thought that
they wvould eventually be made available. This would
occur because the owvners would be eager to obtain some
return from their resource and because there vould be no
other wvay for them to dispose of it as long as the
National Minister did not issue a Permit or declare a
Local Forest Area and allow the ovners to sell their
timber under the provisions of the Foresty (Private
Dealing) Act.

Tvo unsuccessful contenders for the 1logging and
marketing contract hovever vorked through 1local 1land-
. owners -and through tvo. landovner companies to lobby~der
the declarxation of tvo separate LFA's. The two
unsuccessful applicants were Monarch Investments Pty Ltd
(vorking through Jaha Development Corporation) and United
Timbers Pty Lta (voxrking through Kali Bay Development
cOxporétion). At least one (and possibly both) of the
landovner companies was incorporated by the lavyer for
the foreign contractor on its instructions.

The evidence is that the customary social groups in
the TRP area and the Jaha and Kalf Bay area overlap the
physical boundaries as there is a geat deal of inter-
relationship by kinship and marriage. For this reason
some persons vwith genuine ovnership claims to the Kall
Bay and Jaha 1land and forest support the concept of
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exploitation under the TRP proposal. Others favour the
private dealing approach. In this sense there is a
dispu_te amongst people claiming to be owners within the
Jaha Local Forest Area. \

Despite strong opposition from the Provincial
Government (including opposition through the Court)'
Minister Stack declared the LFA. A major ground of
objection given by the Provincial Government vas that to
harxvest the Jaha Area at the proposed rate (for log
export) vould result in overcutting of the Manus resource
as its maximum sustainable yield cutting rate would be
grossly exceeded. The MPG relied on figures calculated
.by Mr Cotes of DOF in support of its claim that the
maximum sustainable cutting rxate was about 75,000m3 pex
annum. At the public hearing hovever Mr Cotes submitted
nev figures in support of a cutting rate approximately
double the previous figures.

There is ample evidence that the Jaha Development -
Corporation supported by Monaxch Investaents noﬁnted an
fatensive canpai?n -to put .preuzzcn on the Minister €£or
Forests and the Minister for Environment and Conservation
to approve the LFA and the Environmental Plan.

I have the following concerns about the current
events in Manus Province:

1. It shovs a complete breakdown in the co-operative
relationships betwveen the national and provincial
governments. The National Minister is prepared to
proceed despite the strong, determined and reasoned
opposition of the Manus provincial government on a
matter vhich it considers will vitally affect the
velfare of the people of the province.



It comfirms very real doubt about the accuracy of
the resource data available to the national
government. Even vhen the data base is subjected to
serious challenge however the Minister is prepared

to make the requested allocatfon (the Minister gave

evidence that he has nov had second thoughts and had

‘directed that a . nev survey be carried out by

independent surveyors).

It demonstrated that two foreign contractors are
prxepared to viden the existing split in the 1local
community - by shipping in their equipment and
commencing to ctt trees illegally. It is gquite
certain that Dbenefits are being given and/or
promised to leaders of the local landowners.

Undexr section 6 of the Forestry (Private Dealing)

. Act, the National Minister had to choose whether it

vas proper to declare the LFA for the benefit of the
Jaha landovners or vhether in the provincial (and
thexfore in the national) interest he should refrain
from declaring the area at this stage. Refusal of
the application would have 1locked up the Jaha
resource for an indefinite period to see vhether it
vould then be offered to the veneer mill venture.

In evidence the Minister clearly indicated that he
would decide in favour of the Jaha landowvners even
if it wvould zxesult in the continuous supply of
timber to the veneer mill being interrupted. The
Minister put greater weight on the xights of -

Andividual - dandowners -xto. _exploit their .. timber

inmedjiately than to the provincial (national)
requirement of developing a continuous long term
timber .industry on the island. ~fhen.pressed on this
dilemma the Ministexr then .also began expressing
doubts about the long terxa feasibility of the mill
and about aspects of the joint venture agreenment.

There vas no time to examine the detailed rights and
viongs of these reservations vwhich the Minister
expressed. The major policy issue remains - hov can
the constitutional =requizrement to protect and
consexrve the resource (vhich must sometimes require
refusing applications to exploit timber) be
reconciled with the (constitutional?) zights of
private owners of forestry rxesources to make an
immediate profit from sale.



Minister 8tack's contribution to the solution of
this dilemma is worth remembering. He said that he
could alvays make the approval of a3 dealing orx
agreement in the Jaha area conditional wupon the
‘resource being first offerd for sale to the veneer
mill. A solution along those 1lines vould require
him to 1limit the total harvest in the Jaha area to
its true sustainable Yield rate of cut and to insist
that a fair proportion of it be offered to the
veneer mill. {The proportion of process to expert
logs in the Jaha area would need to be in the same
ratio as applies in the TRP area).

L}

5. In the midst of this hot disupte Minister Stack
faced another dilemma: before a dealing can be
assented to, a prescribed authority must certify
that the signatories genuinely zrepresent all the

- landovwners within the local forest area. A proper
investigation would almost certainly disclose that
some groups claiming ovnership objected to the
proposal and had refused to sign it.

Firstly the Minister had to appoint a prescribed
authority. Followving previous practice the obvious
appointee would be the Provincial S8ecretary. This person
(allegedly on instructions of the Premier to vhom he is
responsible) refused to accept appointment. Mr Stack

- endeavoured. to .appoint the Grade 5 Magistrate but he.
- -«declined appoiantment-on the ground that ‘coming from Manus
Island himself he could not be objective in this matter. .

Frnzt:atedzﬁnfhia'attenpts to make a proper appoint-
ment, Mr Stack then accepted a suggestion of the Jaha
landowvners. By National Gazette No G30 he appointed
Tarcicius Kasou, the Deputy Premier, to be the Prescribed
Authority. This man 1is acknovledged to be a leading
member and strong supporter of the Jaha Development
group. The Minister has, in this vay, politicised the
appointment and nominated one of the main contestants to
be the "referee®™.



In my opinfon it is extremely unwise for the
National  government to Proceed to allov a timber
operation to commence in the middle of a hot dispute .and
against the strong objections of the provincial
government. The potential for lawv and order problems to
occur are very real indeed. The whole situation is a
reflection of the lack of clear national policy and of
integrated National and Provincial Forestry Plans. It
also again illustrates’ the social problems which can be
stirred up amongst rival landovner groups by a foreign
contractor promoting and exploiting the dispute for its
ovn short term interest. It reminded me of the wise:
vords of an éldezly Nev Irxeland landowner at a meeting in‘
Namatanai discussing a similar "timber var®" between rural
landovner groups each backed by one of the rival foreign
‘contractors. He varned that, wvhen the foreigners had
departed wvith the logs, the rival and now hostile
landowner groups, would be 1left still trying to 1live
together - because they had nowvhere else to go.

3-mnub_mmm

The inspection of Tabar Island by this Commission,
undertaken on 13. December . 1987 .by helicopter, .is
xeported in Appendix 2 of Interim Repoxt No 4 Volume 2.
The commencment of illegal operations vas observed on the
island.

At page 29 of that report I stated that {n mid
February 1989 history had -xepeated 4itself and that
operations had again commenced, including the cutting of
a substantial quantity of logs, Qdespite the fact that no
assent had been given to any logging and marketing
agreement. I expressed my concexrns about the activities
of Pacific Rim Holdings through the Tovutogu Business
Group.



When giving evidence in relation to the inquiries
into Santa Investments on 19 April 1989 Mr Sebulon Watt
stated that logging equipment was again on Tabar Island
and that the Tovutugu Business Group had coamenced
logging.

He stated that the Provincial Forest Officer had
ordexred logging to ceéase in March but he confirmed that
he had personally advised that logging should commence
once the Secretary gave them an indication that the
agreement vould be approved. Mxr Watt confirmed that
Pacific Rim Holdings and its principal David Wong (at one
time a director of Santa Investments) are involved in the
enterpxise. Other members of Santa's staff are also
shareholders in Pacific Rim.

It is very clear that the appropriate authorities
must exercise active vigilance in this area and in
relation to the persons involved in these {llegal
operations. In viev .of S8anta's previous record of
"buying® approvals .and support fxom  politiclans .and
public servants any "approvals” given to Santa or related
companies .aeed to be thoroughly invostiéated.

This incident clearly demonstrates that the findings
of this Commission are not being given the attention that
they deserve and that no, or insufficient, action has
been taken to ensure that the vrongdoing which has been
exposed in the past is prevented from repeating itself.

(3)

In the very last stages of the 1Inquiry the
Commission obtained documentary evidence relating to the
proposed TRP Area on the Rai Coast of Madang Province.



The letter is dated 13 February 1989 and is vritten
by John Lyons of Gavenvale Investments Pty Ltda, a
Queensland company. The letter is writtemn to Mr Anthony
W. Atkinson of IMS (Thalland) Limited (schedule 1.1 ).

It is clear that Gavenvale Investments has some form
of Jjoint venture agreement with a company owvned by Mr
(nov 8ir) Hugo Berghuser MP, Superior Tropical Timber Pty
Ltd (STT). Mr Lyons describes Sir Hugo as his “colleague
in PNG". |

. The letter indicates that STT will enter a logging
and marketing agreement in respect of the TRP Area on the
Rai Coast and that STT then intends to assign the
contract to a foreign operator. The purpose of the
letter is to locate an interested operator.

The leﬁter seeks a deposit of USD 400,000 of which
usp300,000 vill be payable on slgning and the balance
after 6 -onths. A .management fee of USD 7.00 per cubic

metre 3is to be pald to Gavenvale to cover *project '

finding® and to include a “fee for assignaent of
. timbex/marketing contract (royalty contract)™.

It is quite clear that while STT would obtain the
xrights to operate in the TRP Area on the pretence that it
would have the necessary financial and operational
capacity to do so it would, in fact, immediately assign
its rights under contract to another operator on payment
of the specified deposit and the annual "management fee".
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Of greatest «concern is the clear reference to
proposed transfer pricing activities. The letter
attempts to entice foreign operators by the promise of a
substantial "off-shore" profit potential. It baldly
states that "the standard practice by 1loggers of ‘off-
shore' invoicing to permit taxation minimization in PNG
will not be inhibited in. any way".

It vas clearly prqposed that a standard FOB price of
USD 65.00 per cubic metre would be declared in PNG while
the average actual FOB price obtained would be USD 80.00
per m3. Given an estimated annual export of 100,000
cubic metres per annum the "off-shore profit" was stated

to be USD1,500,000 each year. This would Clearly make it

a very attractive proposition.

Sir Hugo attended in my Chamber's on tvo occasions.
He professed to have no knovledge of the letter and
claimed to be angry about its contents. He agreed,
hovever, that a business relationship existed betwveen
himself and John Lyons. Most importantly he did not

challenge the anthenticity of <the 1letter (and later

confirmed it).

Sir Hugo provided a copy of a Memorandum of
Agreement <prepared .by John Lyons in September 1988.
(Schedule 1.2).

This Memorandum provides that Mr Lyons will find an
operator for the TRP Area who will provide all "finance,
plant and equipment, manpover and all infrastructure to
undertake the development of the Rai Coast Timber
development project"™. It further provides that 8ir Hugo

11



vill use his "good offices" with the Minister for Forests
to obtain approval to assign the contract to the selected
contractor. In return Sir Hugo was to personally receive
USD 4.00 per cubic metre (an estimated USD 400,000 per

annum).

Sir Hugo agreed that he knew of the terms of this
proposal but denied that he had, in any wvay, agreed to
them. He pointed gut that he had not signed the
document.

Hovever, he could offer no satisfactory explanation

vhen he was shovn a letter signed by him and sent to John

Lyons on about 22 September 1988 stating that:

“in principle, I accept "the content of your
Memorandum of Understanding as being an
acceptable basis on which to work subject to
all parties entering into a formal agreement to
be drafted by my solicitors and containing
terms and conditions acceptable to all
parties". (8chedule 1.3).

Inspections wvere made of relevant files held by Sir .

~Hugo's solicitors, ‘Westpac Limited and Delloite Haskins
and Sells. Two employees of Delloites had been appointed
as receivers of 8TT on 21 June 1988. {Schedule 1.4)

It is abundantly' clear that STT and some of Sir
Hugo's otherx companlies are in sexrious financial
difficulties. Prom a file note obtained from Westpac and
dated 20 April 1989 it s clear that Mr Berghuser
anticipated 1zxeceiving K300,000 per annum once his
contractual «rights in. the Rai Coast had been sub-
contracted to or through-John-Lyons and that this sum
wvould be used by the bank to offset 8ir Hugo's substantal
indebtedness (Schedule 1.5).
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) The receivers have obviously played a very active
role in "following up" the application by the Department
of Forests and have spoken personally with the Minister
(Schedules 1.6, 1.7, 1.8, 1.9).

One matter of very real concern that has come to
light from the documents kept by the receivers concerns
the fact that STT was the front runner for the concession
area despite the fact that it was a company 1in
receivership.

It is clear that Minister Stack vas wvell awvare of
this fact. In a file note made of an "off the recorad®
conversatlion between the receivers and the Minister at 6
pm on 14 October 1988 the Minister is noted as having
said that his Department had advised him of the status of
STT. It is noted that of the three applicants only STT
vas a national company, the other two being Malaysians.
From the file note the Minister apparently took the view
that he could shield himself from "political questioning"
by . inviting the tvo 3a1aysian companies to re-submit
their proposal and giving them a short time to xespond.

When the Minister appeared before the Inquiry he
agreed that he was avare of the financial status of STT
but refuted the accurancy of the above file note. He
arqgued that the proposal of STT was the only one that met
the requirements contained in the guidelines and that
accordingly it had been selected to negotiate for the
contract rights. He said that he wvas strongly influenced
by the fact that STT was in the hands of respected and
capable receivers _and denied any knowledge of
correspondence indicating that the receivership might be
lifted once STT was successful with 1its application
(Schedule 1.10).

13



I regard Sir Hugo's claims that he intends and has
alwvays intended, to carry out or "“control" the operations
himself, with the assistance of an unnamed American
friend in Singapore as.nonsense. Such an intention is in
no way -supported by any doucmentation kept by the bank,
the receivers or Sir Hugo himself. In swvorn evidence
before me Sir Hugo said that he wvas negotiating for a
contractor to do the dogging and for Sumitomo to do the
marketing. There would really be nothing left for Sir
Hugo to do and I believe that the basis for the bank and
the receivers to consider this proposition was that the
vhole operation would be handled by other competent and
experienced operators - such as Sumitomo.

The unavoidable conclusion is that the arrangement
vas conceived and pursued to appease STT creditors and to
txy to inject some funds into the company. It would have
been an improper exercise of the Minister's discretion to
grant the application as it clearly did not comply with

any of the requirements that I would expect to be

applicable. .

The clear references to pProposed transfer pricing
raise on element of criminal 1iability. I recommend that
this matter be referred to the Commissioner for Police
for further investigations to be undertaken.

5.

During my investigations into the continuing dispute
in Manus Province I was given a copy of minutes recording
a meeting on 10 October 1988 between Minister Stack,
Premier Pokawin and interested parties. (Schedule 2.1).

15
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In relation to the question of the declaration of
future LFA's Minister Stack 1is recorded to have said
words to the following effect:

"Minister: Cabinet decided to abolish
legislation but have given mc discretion to
declare certain projects before Parliament
passes Bill to abolish it. Now authorised to
declare four projects".

Further additiongl information that came to hand
indicated that one of these four projects was the LFa
intended for the Lowver Sepik Area in the vicinity of the
Marienberg Hills.

The company that pushed for the declaration of the
LFA and that was ultimately successful in obtaining it
vas Sepik River Development Corporation Pty Limited. A
search of the file held by the Registrar of Companies
indicales the following facts:

Date of Incorporation: 18 December 13987

Directors: ' Michael T Bomare
Gawi J.S Kongumeri

~¥rank 8.Y #al

Shareholders: Michael T. Somare 4999
. Gavwi J. 8 Kongumeri 2499
Frank S.Y Tai 2499

Mr Somare attended in Chambers at my request. He
claimed (on oath) that the area in question wvas under-
developed and that he was committed to bringing
development to the area and to involving the people in
this. He specifically stated that it was intended that
six local govermment councils along the Sepik River were
to participate in the project.

16



There is no tangible evidence of this either in the
form of an intended share allocation or a trust

arrangement. The company's lavyer has confirmed that he
has never received instructions relating to involving six

local government councils in any way.

There 1s a note hovever on the lavyer's file
indicating that wunder an original proposal it wvas
intended to give a si&ty per cent jinterest to six local
government councils (i.e. ten per cent each) while Mr
Somare was to have twenty pexr cent and Mr Tai and Mr Gavi
ten per cent each. The file note indicates an intention
to vary this so that the councils would have a combined
forty-eight per cent holding and the three original share
holders would retain a majority holding of fifty-tvo per
cent. (Schedule 2.2)

This proposal is not dated and no indication is
given as to its authorship. The company's lawyer knew
nothing of its details.

Ministexr Stack in fact gazetted the area under the
Forestry (Private Dealings) Aét by notice published in
the National Gazette dated 1 October 1988. Mr Somare
admitted that he had seen both the Minister and the
S8ecretary for forests to urge a speedy declaration.

The Department clearly did not favour such haste.
Acting on Departmental advice the Minister had written to
the applicant's lawyers on 5 August 1988 making the
following requests:

1. That a suitable logging company be ascertained and

that corporate and contract details be given to the
Department.

2. That consultation needs to take place with the
provincial guvernment.

17
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3. That consideration be given to the fact that part of
the area was the subject of the Wewak - Angoram Land
Development Feasibility Study.

These matters are in every respect totally proper
requests to make. Thé company's lawyer responded by
saying that they were not relevant and were not a legal
impediment to an immediate declaration of the area.

It appears that the area wvas declared without these
matters being fully ansvered or considered.

The apparent failure to take account of the Austral-
ian éid funded Wevak-Angoram Land Development Feasibility
Study is of concern to me. This study appears to me to
be a worthy attempt to review land use in the context of
a customary land registration system appropriaté to
circumstances within Papua New Guinea.

I understand that the results of the survey would
have covered such important matters as:

(a) <The -appropriate -exploitation of the forest
resource .taking into account the principles of
sustained yield management.

(b) Forest exploitation in the overall context of a
broad agriculture policy.

(c) Appropriate use of the provincial customary
land registration laws to ensure a unique and
acceptable recognition of the rights of
landovners.

All these matters should properly form part of a
National Forest Policy but they appear to have .been
largely ignored in the haste to have the area declared
and the resource exploited.



Mr Somare stated that he had agreed to delay any
operations until the anticipated completion of the
Feasibility Study in June or July 1989 but he stated that
he was fed up with delays by the provincial authorities
and fully intended to proceed after that date regardless
of the findings of the Study. He is negotiating now with
a foreign company to log and market the resource.

Minister Stack agreed that he directed the Depart-
ment to -act speedily’in respect of the declaration but
denied any improper motives in this regard. He conceded,
hovever, that he was under very real pressure from Mr
Somare. He sald he believed the feasibility study had
never proceeded whereas it has in fact been completed and
the consultants are now finalising their report which
includes proposals for a rubber estate and sustained
.yield forestry operations in parts of the area.

Mr Somare produced evidence that he had disclosed
his interest in the Sepik River Development Corporation
to the Ombudsman Commission but I do not know what views

the Ombudsman takes of it. {Schedule 2.3). There is a.

real potential for conflict of interest -##hen a powerful
Minister is pushing a fellow Minister to approve his own
‘project wvhether - it is for his personal benefit or for
"his people" ox, as in this case, a mixture of both. 1
recommend -this matter be referred to the Ombudsman
Commission.

19



6. WEST GADAISU AND SANTA INVESTMENTS

After the considerable media exposure given to the
Commission's investigations into the practices of Santa
Investments in Gulf, Central and New Ireland Provinces
many people have expressed surprise that this company
would be choéen to be the contractor in the West Gadaisu
area of Central Provinge.

On the 13 December 1988 I received a letter from
Ministexr Stack stating that landowners vere putting

considerable pressure on him to appoint Santa as the‘

contractors. He seemed to indicate that he vould be
obliged to accede to their demands as the Commission's
findings in relation to Santa had not been publicised
(Schedule 3.1). With approval from the Prime Minister 1
then briefed ‘Mr Stack on the results of investigations
into Santa and Mr Stack agreed it was not a suitable
company to receive approval. In any event Acting
Minister Genia approved  S8anta as the contractor during
Minister Stack's absence overseas.

When questioned about this at the public hearing in
June 1989, Minister S8tack claimed that he wvas alvays
opposed to the prospect of Santa being appointed as
contractor. He further stated that he wvas discouraged
from taking action to reverse the decision as the Prime
Minister 4did not want the actions of an Acting Minister
to be openly questioned.

In the 1ight of this Commission's findings in
relation to Santa it Ray prove very unfortunate that the
image of one member of the National Executive Council
should be given precedence over the proper selection of a
contractor for the much abused area of West Gadaisu. (A

20



recent examination of Santa's current financial records
disclosed a series of payments to well known landowners
in the West Gadaisu area).

Minister Stack indicated that the decision may yet
be reviewved and I would suggest that there are compelling
reasons for this to be done. '

7. W&mmm

"The folloving is a summarised History of the allocation
of Timber Permit No 2.11 over Turama Timber Area to Long
Terxrm Trading Pty Ltd

The Turama Timber area consists of 187,733 ha in
Gulf Province. In 1987 it wvas merely listed on DOF's
list of potential projects but no Surveys or preparations
for purchasing the timber rights or allocating the
resource had been done.

During 1987 there wvas intense pressure from . the

Provincial Government and from Long Term Trading Pty Lta

{LTT) - £for a .Local -Forest. Area to be’ declared. .Several
delegations of 1landowners and Provincial Government
officers .visited ~the .Acting -Minister . for Forests (Mr
- Pajus Wingti) and eventually he .actually signed an LFA
declaration -handed to him by the Secretary of the
Province but then, on advice, refrained from gazetting
it.

After his appointment as Minister for Forests Mr Tom
Horik took a firm stana against making unscheduled
declarations of large areas as Local Forest Areas.

21



Instead he visited the area f§n early January and
negotiated. He obtained agreement that the project would
go ahead by way of Timber Rights Purchase followed by
the allocation of a timber permit to the Turama Business
Group. Under extreﬁe pressure however he made the
ridiculous promise that the Timber Permit would be issued
before the end of March.

As procedures to purchase the timber rights had not
even commenced and the allocation had not been advertised
it was impossible to meet that deadline by following
normal rules for allocating a major resource.

It should be remembered that January/February 1988
vas a period in which the Government was endeavouring to
put pressure on all departments to increase revenue
raising projects - especially foreign revenue earnings.
There were several meetings betveen Prime Minister Wingti
and Minister Horik to discuss the timetable for
allocating nev forest areas for exploitation. During the
process Turama wvas advanced dramatically up the 1list.

The following "diary of events" tells the story of
this political pressure and the effect that it had on the
Depaxtment of -Forests .and .its professional standards.
The permit vas issued on schedule but all safequards and
proprieties vere dropped in the process.

13-1-88 Advertisement announced pending allocatioﬁ of a
permit over Turama seeking expression of
interest from Pevelopers by 29 January 1988.
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2-2-88

3-2-88

10-2-88

22-3-88

23-2-88

Brief for pM prepared by DOF in urgent all
night sitting. Sets out achievments and
constraints of DOFP in meeting government's
economic development requirements. The Brief
emphasised forestry's potential as an export
revenue earner put forvard some ambitious
deadlines (Turama vas well down the 1line at
that stage).

4
Mr Horik directs Secretary to work to a March
deadline for Turama.

FAS Samol, clearly reacting against the
political pressure, seeka written directions

- - from Secretary to. short circuit. procedures and

give the “"already prepared® Long Term Trading
Company the sole right to negotiate because no
other company could neet the impossibly short
deadline and, in any event, evaluation of other

(A% ad
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proposals would: be- impossible - in the. ti-ow.

avalilable.

In an endeavour to make a positive response to
the political pressure for an increased rate of
resource allocation generally, Samol minutes
the secretary requesting drastic staff re-
arrangements to enable mass allocations to
proceed as expected and holds out some very
ambitious deadlines which could then be
achieved.

Guidelines for Turama are sent to 1interested
persons. Accompanying letter gave one month to
submit proposals to DOF. The gquidelines

issue to the Turama Business Group. Interested
Persons are asked to submit development propo-
sals as contractors. The proposals should aim
at minimising export guota and maximising on
shore Processing, - proposals should aim at an
integrated forestry and agriculture/reaffores-
tation project with at least 50 per cent of
logs to be processed.



25-2-88

26-2-88

27-2-88

8-3-88

9-3-88

10-3-88

14-3-88

PM and Horik meet. They consider Samol's
minute to Secretary dated 22 February and use
it to set deadlines for 12 projects. Turama
vas given a 24 March deadline for permit ¢to
issue. The Prime Minister then confirms the
dealines. Telexes are sent to intexestead
parties bringing forward date for submitting
detailed proposals to 15 March. (Directed by
PM)

Samol complains to Secretary about further
abuse of procedures and again seeks written
directon to cover himself. The Secretary passes
on the complaint ang reqgquest to Minister Horik.

Prime Minister Wingti writes to Environment and
Conservation Minister Zeipl seeking his co-
operation to enable the government to meet the
deadline to issue the Turama Permit on the 24

March.

Prime Minister meets Forestry Minister at Mr
Horik's request to discuss extension of time.
Agrees on a one veek extension.

Minister.ﬁrites to Secretary and extends date

for launching Turama to 31 March and also sets.

tight deadlines for other projects.

Ioma 4-22 May

~ -Butem Mongi -.July
Arave - August
Jimi - October

National Youth Development Fund (NYDF) telexes
to DOF that its Proposals for Turama area in
course of preparation. Rushing to meet 15
March deadline. Samol minutes all Divisional

- Heads rallying support to meet the political

imposed deadlines.

(3.30 pm) Long Term Trading Co detailed
proposals are deliverd to DOF (they are not
based on official guidelines). The application
(signed by W. Cross) is for the timber permit
to issue to Long Term Trading Co. (not to the
Turama Business Group as previously
advertised).
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15-3-88

15-17-88

18-3-88

18-3-88

22-3-88

23-3-88

23-3-88

Riku Corporation telephones DOF to advise that
its proposals are 1in the mail. This is

apparently a proposal backed by the government
of mainland China.

Other companies withdraw because of
insufficient time to prepare detailed ang
responsible proposals. (Those withdraving

include the large and reputable companies, SEAL
and Rimbunan Hijau).

DOF's comparative evluvation of the 3 proposals
is completead. (LTT, NYDF and Riku. On paper
Riku looks best and LTT the wvorst in terms of
the guidelines, capital and expertise).

Gadens (lawyer's for LTT) telex/phones DOF and
advises that LTT is not NIDA registered and
seeks DOF support in its application vhich is
to be considered by NIDA on the 21st March

(Gadens still believes LTT §is to be Contractor
not Permit holder).

-Draft NEC submission cynically recommends
whichever application requires the least time

for DOFP to process -and still meet the crazy 31°
“March deadline (in:effect :this means LTT whose

application vas ready and delivered in
advance). .

-Department of EBnvironment comments unfavourably

on LTT's past environment recorxrd but says it
has had no time to study the present proposal
so refuses to comment.

Department of Trade and Industry comments
received. It says there has been no time for
detailed study and therefore makes no specific
comments except to give support for a ban on
exports. Recommends promotion of onshore
processing.

Gulf Porestry Minister writes to Minister Horik
and requests that the permit be issued to LTT
not to the Turama Business Group.
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24-3-88 Minister directs Secretary to accept LTT as the

sole applicant for negotiations.

24-3-88 Secretary directs LTT it is to be the only

applicant for negotiations and reduces log
export quota p.a. from 216 000 m3 to 135 000
m3.

24-3-88 NIDA comments on LTT are received. It requires

a substantigl reduction of debt equity ratio
(from 1:10 to 1:5) and for provisions to be
carefully written into the Project agreement to
ensure that the proposed contractor, Inchcape,
cannot split various tasks betveen its
subsidiaries (which would facilitate transfer
pricing).

30-3-88 Timber Periit issues to Long Term Trading Co.

at this stage the Timber Rights Purchases are
not completed and the Permit area has not been
surveyed. (The validity of the Permit is thus
liable to be challenged.

No Project agreement vas signed at that stage.

Local Advertising only.

Superimposed purely political and impossible

deadline - abuse of process.

Further reduction of time for submitting proposals
reduced actual period to 2 veeks.

Forced two large reputable companies to withdrawv
because of lnpossibility of meeting deadline to make
pProposals in accordance vwith published guidelines.

LTT wvas only company already prepared and it was
therefore a forgone conclusion that only it could
meet the deadline for submitting detailed proposals

and supporting documents.

LTT proposal departed from official guidelines to
vhich all other companies vere working.
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11

12

27

(a) Permit Holder to be Turama Business Group (LTT
itself sought and got the Permit).

(b) At least 50 per cent of harvest to be processed
locally.

(c) LTT proposed about 7 per cent Processing (after
2 years) and a huge export quota (215 000 m3).

Three proposals fbr this massive project were all
evaluated in only three days.

Decision to negotiate only with LT? was vrong. It

. cut out major applicant Riku which vas financially

backed by the Chinese Government and it lost the
chance to get a truly integrated project going. The
NYDF concept also deserved more consideration than
it vas given. .

NIDA recommendations to reduce debt: equity ratio
vere ignored.

The last minute svitch from Turama Business Group to
LTT as Permit holder is a major change in policy and
is suspect.

At date Pet-it'{ssued:

(a) there vas no completed Timber Right Purchase ..
and therefore the State lacked the authority to
-issue the permit. .

(b) area was not surveyed and mapped.

{c) LTT was not NIDA registered to conduct this
operation. ’

The Timber Permit is a disgraceful document:

(a) It imposes almost no infrastructure obligations
for a 135 000 a3 pa export operation (LTT is
required to construct only one permanent
(timber) bridge and a maximunm of 9 km of road
p.-a for only 8 years.




{b) (cl 16) The Marketing condition gives a legal

sanction to sell at MEP - This s an open
invitation to transfer price (MEP 18 Dby
definition "“arms length sale"). The onus 1is

placed on Secretary DOF to prove a sale is not
at arms length.

(c) Regeneration proposal 1is non specific and
applies only to the first 10 years of 20 year
permit.

(d) Localisation requirements are non specific and
meaningless. *

(e) Cl 18 *“Provides for a premium®™ to ensure that
the total payment to 1landowners (including

royalties) vill be not less than 10 pex cent of.

the (disclosed) FOB price.

This is small share hovever compared with the
25-30 per cent share which would be expected if
a true landowvner company had been the permit
holder.

The premium is to be held "in trust®" by the
Provincial Secretary. No Trust Deed wvas
produced and the effect of this provision {is
uncertalin. It wvorks out at 11 per cent of FOB.

(£) Limited time for Secretary's approval for
various company proposals and then they are

deemed to.be approved (e.g. 30 days to .approve

oxr -reject .-logging, -.-marketing and -barging
agreements or they are deemed approved).

i3 Thexe is no policy basis for allocating this log
export operxation to an 80 per cent foreign company.

The rushed allocation of a permit to Long Term
Trading Co. in the circumstances described above needs to
be thoroughly investigaged. The examination of DOF files
‘and the evidence given by Mr Horik and” DOF officers
incicated that the early 1988 period was one of frantic
haste during vhich DOF wvas being placed wunder
unacceptable political pressure over the Turama project
but also over other pr&jects listed in the programme for

allocation.
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The need to ensure orderly development and
conservation of the forestry resource had been svamped by
a frantic endeavour to increase the rate of allocation of
nev resources to meet absurd politically Iimposed,
deadlines. To meet. the deadlines procedures and
safeguards had to be bypassed and staff reallocated from
other important functions. The Secretar& appears to have
accepted the political deadlines and to have seen his
role as willing implementer. Only Mr Samol appears to
have tried to express the outrage of a professional
forester at belng asked to particiapte in this wvholesale
disposal of the forest resource it wvas a forester's duty
to protect.

L

8. ARAVWE -~ WEST NEW BRITAIN PROVINCE

The dispute over the declaration of the Arave TRP
and the subsequent decision to allocate the permit to
Arave Investments Pty Ltd has received considerable
publicity.

At the;tine-of vriting this report an application is
before the Natlional Court seeking injuctions restraining
the issuing of the permit. The action has been taken by
landovners and the unsuccessful landowner company, Arave
Logging Pty Ltd. The landovners claim to represent about
eighty pezéent of the geographical area of the TRP and
represent all but tvo clans in the area. They are being
openly supported by Timbersales (PNG) Pty Ltd who
unsuccessfully applied foxr the logging xights.

_

The valldity of the TRP Declaration and Agreement

has been challenged on a numbexr of grounds. These

include allegations of fraud relating to forged
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signatures on the agreement; allegations of denial of
natural justice and claims that the provisions of the
Forestry Act have not been complied with in a number of
respects.

My greatest concern is that the existence of this
very serious dispute amongst landowners and betwveen
competing foreign logging companies, wvho have clearly
taken sides and have cteated serious divisions amongst
the landowning clans, has not been vieved by the Minister
as sufficient reason to slowv down the administrative
processes. Instead the dispute is apparently escalating
and the potential for videspread dlszuption of operations
and open conflict between the competing parties is clear.
Instead of taking positive action to investigate the
actions of the foreign companies involved, to determine
that the claims by landovners are bona fide and to ensure
that all procedural requirements are in order the
Minister appears to have acted with undue haste and the
resulting conflict both inside and outside court is
clearly in nobody's interest.

1 recommend that this matter be the subject of
-continuing scrutiny by the appropriate authorities.

There must be a sensible .and proper exerxcise of
Ministerial pover to ensure that the interests of all
legitimate landovners are protected and that a proper
decision is made in relation to the appointment of a
suitable contractor. S8erious questions have been raised
as to vhether the successful contractor, Cakara Allam Pty
‘Ltd vas the appropriate choice.
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3.__FRANCIS SIA AND E. TOMON

The Iinvolvement of Francis Sia in the payment of
improper benefits has been extensively reported. This
exposure does not appear to have discouraged Mr Sia at
all.

In the last days of this Inquiry, the Commission
received a copy of a letter written by Malaysian Overseas
Investment (PNG) Pty Ltd to Ezekial Tomon, the Secretary
for the Department of New Irelénd (Schedule 4.1). The
letter is dated 1 December 1988 and is signed by Francis
Sia. It is a clear attempt to elict Tomon's total
support for Mr Sia's business. Mr Tomon vas asked to act
as the company's public relations chief and to liaise
with his own department. He was -asked "to ensure that
our enemies are defeated"™. Mr Tomon wvas offered a salary
of K1000 per month.

In his written response to this matter Mr Tomon
admitted receiving the letter and to knowing of Mr Sia's

intentions (Schedule ¢.1). 1n fact, Mr Tomon admits that

Mr Sia's. approach .to him Xxesulted from a statement made
by him to Sia that he intended to establish a consultancy
Company when his term as Provincial 8ecretary ended. Mx
. Tomon claims that he took . no action in relation to this
offer but I am most concerned that he chose simply to
return the 1letter and diqa not seek to expose Mr Sia's
attempt to elicit his support and his attempt to
compromise his office. Mr Tomon said he did nothing at
all vhich I do not belfieve to be §n keeping with his
responsiblities as the Administrative head of the
-Department of Newv Ireland.
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Mr Tomon has confirmed that the letter was sent by
Mr Francis Sia. The intention behind it is alarming.
Not only does Sia talk in terms of defeating "our
enemies™ but he requests Mr Tomon "to take actions not
only in your administrative capacity as Secretary for the
Provincial Goverhment but at times may use political
means or vays to achieve youi goals for our company".

I am of the vfev that Sia's afms angd actions
constitute a criminal offence and I recommend that they
be referred to the police for further investigation. 1In
any event his actions are entirely inconsistent with any
forn‘ of conduct that can Properly be expected of a
foreigner operating a commercial enterprise in this
country.

SANTA INVESTMENTS - PUBLIC HEARING

The activities of Santa Investments Pty Limited anad
its two principals, MICHAEL S8IA and FRANCIS SIA have been
commented on in previous :epoxts} + This has included
details of the criminal charges laid against both Michael
and Francis Sia concerning alleged transfer pricing
undertaken by them in a marketing arrangement with Ahia
Development Pty Ltd, a landowner company involved in a
TRP in the Vailala District of Gulf Province.

The activities of Santa Investments in the Gadaisuy
Timber Permit Area of Central Province and in Newv Ireland
Province have been commented on at some -length &n Interim
Reports Numbers 2 and 4. The activities of this company
vere highlighted in Interim Report No 4. Allegations
include the avoidance of Group Tax by the employment of
expatriate employees based in PNG but ostensibly paid
outside. They include allegations of transfér Pricing in

32



respect of seven log shipments. The Report also notes
that Michael and Francis S8ia have been charged and
committed for trial on twenty seven counts of corruptly
offering payments to former New Ireland Premier, Robert
Seeto.

The documentation that forms the basis of these
charges vas obtained by members of the fraud squad of the
Royal Papua New Guinea Constabulary. The documents vere
taken from the offices of Santa Investments in Port
Moresby. This section will deal with matters arising
from those seized documents which do not yet form the
basis of any criminal charges.

I wvill deal particularly with documents that relate
to payments to, and requests for payments by, politicians
and public servants.

The documentation is not complete and represents
only a small part of the financial Year of 1985 and vhat
appears to be the entire year of 1986.

The matters that will be raised fall into the
following categories:

1. Requests for ‘"™improper benefits"™ of both cash
and non cash items

2. Actual payments to political figures and public
servants.

3. Contributions to political parties.
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l. REQUESTS FOR "IMPROPER BENEFITS"

The Seeto Letters.

Evidence of 1requests made to both Francis and
Michael Si1a is contained 1in correspondence -that |{s
included in Interim Report No 4. Schedules 2,3,4,5,6 and
7. These are letters written by Robert Seeto seéking
payments of cash and the provision of vehicles. The
letters are written to* both Francis and Michael sia.
(These 1letters are reproduced in Schedule 5.1 to this
report).

Evidence wvas given by Mr Sebulon Watt, a lawyer from
Kavieng. Mr Watt wvas retained by the landowner company,
Sopathin Developments, but it is abundar;tly clear that
Mr. Watt wvas closely associated with Mr Seeto and other
provincial government members and vas recelving regular
and substantial payments from Santa Investments.

Mr Watt gave svorn evidence that he took letters

from Mr Seeto to .both Francis and Michael 8ia in Port.
=.. -Moresby. - The lettexrs contained requests. for, -inter .alia,

cash payments for Messrs Beeto, Watt and Sampson Gila (a
‘Ministexr in the Nev Ireland Provincial Government) and
also for the Peoples Progress Party.

Mr Watt confirmed that he received payments from
both Michael and Francis 8ia and that he gave these sums
to Mr Seeto. He also confirmed that the words "cabbages™
and "apples" vere used as some crude form of code and
actually referred to payments of K1000 and K100
respectively.
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Although Michael and Francis Sia aia not
specifically confirm that the payments wvere made it wvas
agreed that the letters were received. On the evidence
before me I find that payments were made in response to
these requests.

I £ind also that both the requests and the payments

vere lmproper.
Mﬂ_}_

Of even greater concern vas the evidence by Mr watt
that on 9 June 1986 he met with Mr Seeto and Mr Gila to
discuss the use of Mr Watt's company, Nuibils Entexprises
Pty Ltd, as a vehicle for extorting and distributing
payments from any company wishing to becomg involved in
the timber industry in New Ireland. 1 have no doubt that
such a meeting took place as described by Mr wWatt. The
motives wvere clearly improper and, in all likelihooq,
criminal. Mr Watt's disturbing evidence ansvered the

questions raised concerning this meeting in Interim

- Repoxt No 4 ¥ol 2 Appeadix 2 .at page. 23..

Mr. Hatt readily agreed that the proposals aid  aot
proceed because -Mr Beeto lost the election and could no
longer bring his influence to bear. When asked vhj the
trio were targeting only timber companies Watt replied
that it was because the Provincial Government vas not at
that stage involved in giving approvals for things 1like
fisheries. Watt also made it quite clear - that any money
received would be divided betveen the three personally
and vas not intended for the Peoples Progress Party.

35



Roy Evara:

By an undated letter written on the letterhead of
the Minister for Post and Telecommunications, Mr Roy
Evara requested payment of K2000.00 from Francis Sia
(Schedule 5.2). He also indicated that he would repay a
previous advance of K2000.00.

Mrx Francls Sia acknowleged that he had received the
request and had agreed go make the payment. He conceded
that Mr Evara wvas the representative of the area in Gulf
Province wvhere Santa had operations but he attempted to
explain the payment on the basis of a personal friendship
betwveen Mr Evara and himself.

Similarly, in response to my written request for an
explanation, Mr Roy Evara stated on April 25, 1989 that
all the Sia family wvere "great family friends of mine"
(Schedule 5.3).

He stated further:

®I think one is entitled to have friends in

«this world. - #Having this relationship fn mind I
requested some money for legal fees which went
straight to the 1legal firm that represented
me®,

While I cannot reject this explanation out of hand I
£ind that the request and payment wvere improper given the
position of Mr Evara at the time as both a representative
of the government and a representative of his people {n
-an area vhere Santa vas operating.

Ope Oeaka:

There vas evidence of a request made by Ope Oeaka, a
Minister for Primary Industry in the Gulf Provincial
Government, seeking a contribution of K5000 toward his
election expenses. ( 8chedule 5.4). Mr ‘Oeaka did not
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have an opportunity to explain this. In the absence of
any explanation I can only say that the request and the
payment, if it wvas made, seens improper because of the
position Mr. Oeaka held in government.

Both Francis and Michael Sia stressed that they were
regularly requested to provide money to politicians.
They agreed that payments were made but not alwvays in the
amounts requested. Such requests are a common but
"rotten" aspect of the forest Industry in Papua New
Guinea. Political 1leaders who have beconme avare that
timber companies were making secret profits by transfer
pricing and that some were also cheating landowners in
other ways should have taken steps to expose and stop
these abuses. Instead, hovever, some latched on 1like
leeches to get a share for themselves and their political

‘parties.

2. ACTUAL PAYMENTS

Evidence of actual payments to politicians and .

s .spublic -servants.ds contained dn Santa's financial records

Ay

for a small part of 1985 and the entire year of 1986.

The General Ledger for 1986 together with
éorresponding vouchers indicates that payments were
regularly and widely made to government officials.
(8chedules 5.5 and 5.6) A summary of requests and
payments is also included in 8chedule 5.5.

These paymemts appear to have been made under the
guise of “"entertainment". Hovever, the vast bulk of them
are round figures and in relatively small amounts. It is
clear that they are wmore consistent wvith small cash

payments rather than entertainment as they purport to be.

37



It appears that payments were made to Roy Evara,
Noel Levi, Stephen Raka, Sebulon Watt and somebody with
the intials F.M. Entries indicate that payments were made
to unnamed persons being migration officers, customs
officers, forests officérs, a NIDA officer named Polsu, a
labour officer at Kerema and officers of the F.I.cC. The
amounts paid to entertain F.I.C. officers are unusual in
that they are not round figures (K170-60 and K162-20).
It is therefore quite, possible that these ones wvere
actually incurred as entertainment expenses.

It was conceded by both Francis and Michael Sia
that  santa regularly made cash payments to public
servants and that their accounting staff would enter
these as "entertainment". Michael Sia claimed that these
entries were not done at his specific direction but that
it vas a practice adopted by the accountant.

It was argued that pPayments wvere generally made . in
response to requests for loans. In some cases payments
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vere for the provision of basic supplies vhen forest

officexs axrived at a camp without £00d or bedding.

These requests, bPayments and receipts were improper.
On the occasions when the .payments were in the nature of
support for officers staying in timber camps on official
duties thé inpropriety nust_be shared between the officer
concerned and the department. It is 1imperative that
officers are not placed in & position wvhere they must
iely on the generosity of a company. It is totally
unacceptable for any government officer to be sent on
duty vithout proper means of support. It must inevitably
result in his position being compromised ana his
authority being diminished.



3. PAYMENTS FOR POLITICAL PARTIES

In the documentation to hand it 1is clear that two
major political parties may have either sought or sought

- and received funds from Santa Investments.

It should be noted that Mr Edvard Diro gave evidence
to this Inquiry on a previous occasion that he had sought
poiltical campaign funds totalling USD$127,500 from
S8anta. While in his evidence he admitted making the
zeduest he swore that he did not receive any funda from
Santa. His letter of request is in Interim Report No 1
.Appendix 4.

The two parties implicated in the documents obtainead
from Santa's offices are the Peoples Progress Party and
the United Party.

Beoples Progress Party

The Peoples Progress Party is specifically mentioned

on numerous occasions in the letters sent by Robert Seeto

to Francis and Michael Sia. The detalls are as follows:

(a) - Letter of 6th January 1986.

"I also would like to ask you that, as prior to
past discussion my Party would be most
important with a support from your Companies
could assist the Party for the coming election, -
Thats I believe there is no problems at all*
(sic)

The letter contained a specific request for one
vehicle to be made available "to the Party"
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{(b) "Conditional Requirement® 5/4/86.
MParty for PPP

5% Commission every shipment on FOB CASH
payable to Kavieng Branch. CASH ADVANCE K6000
for S/HAND AUCTION SALE VEHICLE IN Kavieng
immediately. New vehicle later on".

(c) - Letter of 28th April 1986.

"Regarding your previous decision when I meet
you in Port Moresby reference to the term and
condition of timber concession Rasirik/Suralil
advising you to assist the Peoples Progress
Party and myself"

" Two items of assistance required in this letter
vere:

*"3. Peoples Progress Party required 5 cabbages
for auction sales, 2 vehicles second hand
next week for election.

4. Peoples Progress Party 5% FOB price both
SOPATHIN and TABAR LAF"

{(d) =~ Letter of 12th November 1986.

*I wish to reguest the folloving matters as
prescxibe as - form of -dAssistance <£rom your
company to me and the party for coming
Provincial Election already started. On the
.10/11/86 and will be £inished on the 14/1/87
following aftx that the  Natiomal Election
commencing in March and finishes off in June®.

The following specific requests vere made for

Party"”

- 1 Four wheel Drive Vehicle
- 1 outboard Motox 25 HP
- Cash advance of 10 Cabbages URGENTLY

"the
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All these requests total up as follows:

3 motor vehicles

1 outboard motor

K21,000 in cash

5% commission FOB on shipments from the SOPATHIN and
TABAR LFA's

(This is assuming that none of the requests were in
effect doubled up).

Mr Sebulan Watt gave clear evidence that both Robert
Seeto and Michael Sia had informed hinm that Santa had
funded the purchase of tvo vehicles for the Peoples
Progress Party. He stated that he knewv these vehicles
had been purchased through Morris Ling, a Kinmbe
businessman. He observed both vehicles in New Irelanad.
He stated that one was used by the Peoples Progress Party
in Namatanai wvhile the other wvas retained by Robert
Seeto.

Michael 8ia also .admitted that he provided money for
the purchase of three vehicles although he was unsure as
to the actual sum provided. He stated that the request
had been made in Port Moresby by Mr John Chan, a brother
of Sir Julius Chan. Hovever, I note that the letters
indicate that Robert Seeto had also requested a total of
3 vehicles. The money wvas sent to Morris Ling 1n Kimbe.
There can be no doubt that the requests wvere wmade on
behalf of the Peoples Progress Party and that Michael Sia
vas vell awvare that the party wvas to be the recipient.
Mrx Ling has agreed that he received the money and shipped
the vehicles to Kavieng. He has stated in his affidavit
hovever, that he only arranged for the purchase of two
vehicles and he maintains that he acted only on the

request of Robert Seeto alone.



In 1986 Santa Investments maintained a "personal®
ledger. Twvo groups of entries in this ledger concexrn
payments to persons referred to us "Lucy® and "Kayu-man".
(Schedule 5.7). These are clearly code names. It is
clear from the ledger itself that "Kayu-man" is Robert

4

Seeto.

Payments to: "Lucy" are recorded as totalling
K80,173.00. They were made in the period from Septenber
2, 1986 to December 28, 1986..

There are good grounds for concluding that "Lucy" is
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Moxris Ling of Kimbe.. .. There.. is: evidence. - from-- Conmpany- ...

vouchers (schedule 5.8) that a payment of K4000 was made
to "Lucy"™ on October 6, 1986. This 1is recorded in the
personal 1ledger. Attached to the voucher 1is a
telegraphic tragnsfer application indicating that payment
vas made to PNGBC Account 630012 Kimbe. The Bank has’
provided a statement iIn relation to this account
{schedule S. 9) which shows that the account is held by
Morxis Ling. Hore importantly the application for
telegraphic transfer shows the word "Lucy" as having been
written and crossed out and the name Morris Ling
substituted.

Michael Sia denied that Morris Ling was "Lucy". He
said he thought someone named Lucy wvorked in Ling's
office. He also denied that any payments, other than

those for the car purchases, were made to Ling.



His brother, Simon Sia, gave evidence that all
entries in the "personal" ledger vere made by him. He
stated positively that this was done at the direction of
Michael Sia. The entries indicate that "cash advances"

vere made as follows:

10th December 1986 K 6,943.00
17th December 1986, 20,000.00 N
28th December 1986 35,000.00

—K61,943.00

" Michael Sia denied these Payments and attempted to
say that they wvere incorrect entries. Simon Sia agreed
that he wvas mistaken although he was unable to explain
how he had made such a mistake on three separate
occasions and was forced to admit that he only made
entires at the specific direction of Michael Sia.

When the evidence of these payments wvas first
reported by the press Mr Ling telephoned and then vrote

~admitting the claims about.the motor vehicles<but,deny1ng.

receiving other payments. Mr Ling swvore a Statutory
Declaration stating that he received K12,730 in rxespect
©0f the purchase of two vehicles for the Peoples Progress
Party. He stated that he acted only at the request of
Robert Seefo and did not have any discussion with John
Chan or Francis Sia. It is most important to note that
Francis 81a had 1left the company at the time of the
-payments to "Lucy”" and that only Michael S8ia could have
been involved. Mr Ling's affidavit makes no reference to
Michael 8ia at all.

I am satisfied that the records accurately reflect
the payments made. I believe that the recipient of the
payments was the Peoples Progress Party.
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Thexe 1is evidence 1in Invoices sent by a Thai
company, New Sea Victor Co. to the Secretary of the

United Party addressed to P O Box 1527 Boroko indicating,

that electioneering paraphernalia to a value of uss
54,221.06 was supplied to The United Party. (Schedule
5.10) s

The items include 10,000 T.shirts, 70,000 posters,
22,000 calenders, 20,000 stickers and 100 flags. It
comprised a total of 122,100 individual items sent in 247
cartons.

The items appear to have been ordered by New Sea
Victor Co Ltd from another Thai Company named First Rapid
Co Ltd. The order was placed prioxr to April 3, 1987 as
this is the date of the invoice sent from First Rapid to
New Sea Victor.

It 4is the payment for . these {items that diregtly'

involves Santa Investments. There are 3 accounts sent to
Mr Michael 8ia apparently from a company called Chainavee
Thailand Pty Ltda. ‘One account dated April 15, 1987
appears to show that the payments Chainavee had made were
for Flags, Printing, caps, ties and T shirts in Thailand
on behalf of Santa. This account reveals that Santa owved
Chainavee a total of 739,024-40 Baht. An account dated
April 30,1987 increases this .balance to 744,124.40 as
additional freight charges were added. A statement from
S8anta Investments to a Mr Wanchal 8angsukiam, who is a
principal of Chainavee, which is dated December 31, 1986
reveals that Santa made a payment on behalf of Chainavee
in PNG for a sum of K24,721.59. A further statement
dated July 31, 1987 does the final balancing in respect
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of the payment made by Chainavee for the jtems supplied
to the United Party. It appears that the previous cash
payment of K24,721.59 together with foregoing of two lots
of agency fees totalling US $24,000 owed by Chainavee to
Santa and the payment of an airticket for Mr Wanchai by
Santa effectively discharged Santa's debt to Chainavee

for the purchase of these jitems.

Although the rglationship between Santa and
Chainavee was not fully investigated due to time
constraints it is clear that a close commercial
relationship existed. Santa clearly performed agency-
type functions for Chainavee in PNG and received payment
for these. While it is not known for certain what the
nature of these functions was, it would appear that they
related to Chainavee's fishing operations in Papua New
Guinea. Michael 8ia stated that they had adjoining
offices in Singapore. The activities of Chainavee in the
fishing industry §n Papua New Guinea may warrant
investigation by an appropriate authority.

xhe oxder appears to have been placed for the iteams

to be supplled to the Uniteqd Pazty at or about the time
that Mr Paul Torato, the former Parliamentary Leader of
the United Party, held the position of Minister for
Forests.

Michael Sia explained “that the documents 1ndicated
that the account vas settled by Santa Investments Pte Ltad
(Singapore) rather than Santa . Investments (PNG). He
attempted to claim that he knew nothing of the payment
although he stated that he was avare that Chainavee wvas
invoicing him for the goods. He said this was because he
knev Mr Torato better than Mr Wanchai did.
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I finad this explanation totally unconvincing.
Michael Sia admitted being well known to Mr. Torato.

He denied that Mr. Torato, in his capacity as
Forests Minister, assisted Santa but he was forced to
concede that decisions made by Mr Torato at about the
time the goods were ordered had some bearing on Santa's
operations in Gaidasu and West coast Namatanai. In
relation to the Galdasy area it is clear that on 10
February 1987 Minister Torato abandoned his plans to
revoke the Angus permit and Santa vas thereby permitted
to commence 1its operations in that area as contractor.
This is noted in Interim Report No 2 at page 38. Michael
Sia admitted that Santa's equipment had been moved to the
area before this decision was made and that Santa wvas
therefore extremely desirous of commencing operations as
contractor to Angus.

On 25 March 1987 Mr Torato wvrote to Sopathin
Developments agreeing to their request to extend the West
Coast Namatanai LFA. Santa is specifically mentioned as
the operator. - (Interim Report 4 Vol 4B Schedule 115).

Mr. Torato was 1nv£ted to offer an explanation for
this payment but did not respond.

I £ind that the receipt of this benefit by Mr Torato
at a time when he was Minister for Forests was improper
as it means he alloved a timber company to benefit him by
Paying substantial bills for his party.
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C. TRANSFER PRICING

While these matters were not directly related to the
essential issues surrounding the payments of improper
benefits to politicians and public servants further
allegations vere put to Santa's representatives
concerning transfer pricing activities.

Santa's documents ‘wvere obtained on Summons and
documents revealing  the true shipment figures at their
destination in Korea were obtained by F.1.C officers from
sources in Korea.

It must be stressed that there is a close corporate
relationship betwveen Santa and a Singapore company called
. Hindai Timbers. Michael Sia is chief executive of both
Curporations. This relationship is stated in Chapter 3
of Interim Report No 4. and wvas admitted by Michael sia.

In all its operations Santa vas contractuall;
obliged to obtain the best price for log shipments.

Santa indicated in a questionairre sent to it that
all shipments made for Ahia Development the 1landowner
company Pty Ltd,in the Vailala Area of Gulf Province in
1986 were sold to Hindal Timbers. Shipments made for
Sopathin Pty Ltd in New Ireland Province were also sold
to Hindatl Tinbers._ Given the corporate- relationship
betveen Hindai -and S8anta there existed .a very good
opportunity for transfer Pricing to be practiced.

There are three further instances in wvhich it is now
alleged that Santa practiced transfer pricing.
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The first of these concerns a shipment in June 1986
on M.V YUE ON. This was a single shipment for 1,170
pieces. The volume was 4,261.355 m3. (Schedule 5.11)

There was one bill of lading issued for the shipment
vhich reveals that the true Korean buyer was Samsung Co.
Ltd and not Hindai Timbers. Santa, however, invoiced
Hindai by Invoice No SI 05/86. The total amount was USD
$191,760117. The Iinvpice was for 1,170 pieces with a
volume said to be 4,261.335 m3.

The end invoice submitted by Hindai timbers to
Samsung Co Ltd was also for 1,170 pieces with a volume of
4,261.335 me but the amount was US$ 234,373.43.

The total amount secretly transferred to Singapore
on this one shipment was USD$42,613.36. I find that in
so doing Santa cheated Ahia DPevelopments of its
entitlement and cheated the State of expoxt duty 1liable
to be paid.

The second Jnstance .concerns a shipment sent in
August 1986 on MV SUN BRIGHT. This shipment comprised

tvo parts:

761 pleces with a volume of 3778.02 m3
885 pieces with a volume of 3375.134 m3

The cargo vas originally covered by MATES RECEIPTS.
These reveal the true Korean buyers to be Eagon
Industrial Co and Lotte Trading Co. (Schedule 5.12)
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Hovever, Santa's 1involices are again to Hindai

Timbers. They are as follovs.

Invoice No.S1/06/86 FOB $118,129.69
855 pieces (3375.134 m3)

Invoice No. 81/06/86 FOB $170,010.90
771 pieces (3778.02m3a)

* UsSh $288,140,59

The end invoices for the part of the shipment that
vent to Lotte Trading is for 885 pieces (3375.134 m3)
vith a FOB amount of USD 138,380.49. (compare USD
118,129.00). The total price transfer on this part of
the shipment was USD $20,250.08.

Once again this practice deprived the landowners and
the govexrnment of their legal entitlements.

The third instance concerned a shipment in September
1986 on the MV SONERS BEE. This was a single shipment of
853 pleces :with -a wolume - of 2,877.227 m3.- - {Schedule
5.13)

Both the original Mates Receipt and the subsequent
Bill of Lading show the true Korean Buyer to be YOU LIM
TRADING CO.

Once again Santa purports to have sold to its
related company Hindal Timbers. Its invoice to Hindai
(SI 08/86) is for 853 pleces (volume 2877.277 m3) and is
for the sum of USD 129,475.22.

The end invoice from Hindai to You Lim is also for
853 pieces (volume 2877.227 m3) but for an amount FOB of
USD 158,247.48. .



This price transfer totalled USD 28,772.56.

I f£ind that the total amount of price transferring
on these 3 shipments alone to have been USD 91,635.70.

I recommend that these matters be referred to the
Commissioner of Police for further investigations.

[

COMMENTS

It is quite clear from this evidence (and from
evidence previously studied) that Santa Investments and
the Sia brothers promote the interests of the company by
offering and making cash sums to influential politicians,
public sexrvants and landowners. When this practice is
extended to paying large sums to or on behalf of ruling
political parties in exchange for favours given, or to be
given, it is even more objectionable as it enables these
foreign timber companies to gain influence over matters
of State. '

Records of recent payments to known landowvners from
the West Gadaisu area almost certainly explain the strong
pressure wvhich Forest Minister .8tack said wvas being
applied by 1landovners of that area who were absolutely
insistent tﬂat only Santa Investments would be acceptable

as their contractor.
@ASMATA RESOURCES (MR CHIN AH ENG)

Some time in 1985 Mr Chin Ah Eng, a Malaysian,
entered Papua New Guinea apparantly with a view to
investing money 1in agriculture projects and the timber
industry. He became the principal of a company, Gasmata

Resources Pty Ltd.

50



From evidence given to the Inquiry it became clear
that the manner in which Gasmata obtained pre-
registration with the Department of Forests required full

consideration and some explanation.

The pre-registration procedure within the Department
is aimed at ensuring that a company proposing to enter
the forest industry is financially sound and experienced
in the industry and most particularly in matters
associated with tropical timber exploitation.

‘It appears that Mr Eng widely claimed to have
considerable sums of money for investment and professed
to having wide expertise in timber and plantation

interests.

Notwithstanding these claims it now appears that Mr
Eng has left Papua New Guinea and in so doing may have
avoided the payment of very large debts. His former

lavyer has entered Judgment against him for hearly '

K50,000.. The Investment -Corporation claims to be owved
K310,000 from Gasmata arising from the purchase of 74% of
the shareholding of Wewak Timbers.

Wewak Timbers, now known as Madang Timbers, is in
arrears in its royalty payments to the extent of K200,000
thereby depriving the government and the 1landowners of
their dues. The Investment Corporation has advised that
the Taxation Office is seeking to recover in excess of
K50,000 for Group Tax and Company Tax although it is not
immediately clear on whom this liability may fall.
Office rentals are said to be in arrears by some KS5000.
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The .other shareholders of Wewak Timbers - namely the
Investment Corporation and the Madang Development
Corporation and the East Sepik Development Corporation -
have never received a dividend payment.

In these circumstances, and bearing in mind the
purpose of the pre-registration procedures, one is forced
to question how this company obtained pre-reglilstration
with the Department of Forests.

Pre-registration

‘The company made application for pre-registration on
31st July,1985. (Schedule 6.1). The application 1is
notable for 1its lack of detail. It notes that the
company's paid wup capital was K2.00 only. This
disclosure is accompanied by a rather ambitions claim
that the capital vould be increased to KS million (it

never wvas). The application also notes that all
shareholders are Singaporean or Malaysian nationals.

- - -aw-Bhe .pre-registration committee -advised that the .

application be rejected even though a suggestion was made

wm £Or 1t to be..deferred. (Schedule 6.2). In all The

circumstances it appears quite proper.fpr the application
to have been rejected.

On 12th August, 1985 Mr Oscar Mamalai, Secretary of
the Department of Forests, advised Mr Chin Ah Eng that
the application for pre-registration was rejected. More
specifically Mr Mamalai wrote:

"Consequently your company is advised not to pursue

its interest in the Papua New Guinea forestry sector".
{Schedule 6.3)
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A memorandum from the Secretary to FAS (Operations)
on 21st August, 1985 indicates that a direct approach was
then made by Mr Eng to the Forests Ministexr, Lucas Waka.
(Schedule 6.4). This common practice is alwvays
undesirable as it tends to short circuit the established

departmental procedures.

On this occasion, howvever, the Fas (Operations)
properly advised the Secretary that the pre-registration
committee had already considered the application and
rejected it and he requested that the Minister be advised
accordingly. (Schedule 6.5). It seems that the approach
to the Minister, therefore, achieved nothing.

Nothing ,more appears to have happened until 15
April, 1986. On this day Simon Kenehe, as General
Manager of Gasmata Resources, wrote to the Secretary.
The 1letter indicated that Gasmata nov had a paid up
capital of K1,000,000 although it appears that there was
no documentation in support of this. (Schedule 6.6).

There does not appear to have been a formal re-

application. . The 1etter of April .15, 1986 concludes as
follows:

"In these circumstances we request that your
kind consideration to pre-register the Gasmata
Resources Pty Ltd breparatory to the company
making application on its behalf or on behalf
of Wewak Timbers Pty Ltd for future forestry
permits and concessions". .

On Aapril 25, 1986, a mere seven days after
receipt of this simple letter Mr Oscar Mamalai
vrote to Gasmata Resources advising:

“As per your request, we have again considered
the application of Gasmata Resources Pty Ltd
for pre-registration.
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We hereby advise that approval has been
granted. Consequently, Gasmata Resources Pty
Ltd is now pre-registered with the Department
of Forests". (Schedule 6.7)

On the file copy of this letter the following
words have been penned:

"As far as I can recall this application did
not come before the committe.

J. Mantu O0 1
29/4/86"

It wvas clear that some questions had to be ansvered.
Oscar Mamalai

Mr Mamalai was summoned to appear before the
Inquiry. He had previously submitted a prepared
statement to the inquiry admitting that while on a trip
to Singapore wvwith his wvife in March 1986 Mr Chin Ah Eng
had given K2500 in cash to his wife for shopping. He
stated that Mr Eng bought him a set of golf clubs and

that when Mr Mamalai suggested that his son would also

-1ike -a set Mx ‘Eng supplied another set of clubs as a gift
for Mr Mamalali's son.

In the context of the matter of Gasmata's pre-
registration these revelations are most alarming.
Furthermore, Mr Mamalal conceded he had discussed the
question of pre-registration with Mr Eng both before and
after the Singapore trip.

Mr Mamalal also revealed that his wife had entered
into a business arrangement with Mr Eng and that Eng had
put up initial capital of some K10,000.
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Mr Mamalai stated that no other person had exerted
pressure on him in relation to the approval of Gasmata's
application. He stated that he wvas awvare that the
Investment Corporation was eager to dispose of its
shareholding in Wewak Timbers and that Eng was to
purchase it. 1Indeed it is clear from a letter addressed
to Mamalai from Mr Leo Hannett of the Investment
Coxrporation that it wvag Mamalai who introduced Eng as a
prospective purchaser. (Schedule 6.8)

It is claimed by Mr Mamalai that his acceptance of
Gasmata's application was aimed only at facilitating the
sale of the Investment Corporation's shareholding in
Wevak Timbers. Mr Mamalail claims that he was not
influenced by Mr Eng's gifts or by the fact that he was
proposing to support his wife in a business venture. He
claimed that his‘ position as Secretary had not been

compromised.

I reject Mr Mamalai's claims.

The oral - .and .. .documentary evidence :clearly‘

establishes the serious improprietry of Mr Mamalai,
firstly in accepting the "gifts", secondly  in
recommending Gasmata as a possible purchaser of Wewak
Timbers, and thirdly in granting pre-reqgistration to a
conpany vhiﬁh had none of the required qualifications for
involvemcnt in the PNG Timber Industry.

While it affords no excuse for Mr Mamalai's conduct
it is clear to me beyond doubt that Mr Eng calculated to
compromise Mr Mamalai. This wvas aimed at ensuring a
smooth entry into the Papua New Guinea timber industry
and to then smooth over any problems that would
eventually arise in the course of Gasmata's operations.
The plain fact is that once Mr Namaléi was initially

compromised there could be no going back.
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I recommend that this matter ~be referred to the

Commissioner for Police.

At about the time that Mr Eng was "cultivating® his
links with the Secretary of the Deppartment of Forests it
is clear from documentary evidence, that he wvas
encouraging the then Minister, Mr Ted Diro, to enter with
him into a business venture.

‘Documents obtained from Gasmata's former lawyer
indicate that Mr Diro and Mr Eng proposed to purchase a
number of plantation estates in Central Province. These
discussions would have taken place in about March 1986.
This was the time that Mr Eng met Mr Mamalai in
Singapore.

On April 14, 1986, only one day before Gasmata re-

appliéd for pre-registration, Gasmata deposited K75,000

-with its lavyers .for the purchase of Portions 106, 107,
115a, 127, 420 and 448 Rigo.

The original plan appears to be that Gasmata would
assist Pacific Stationery Supplies Pty Ltd (a company
owned by Ted Diro) to purchase Portions 115, 127 and
420.
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There are undated and unexecuted documents ( a
Memorandum of Mortgage, a Shareholders Agreement and a
Management Agreement) which appear to indicate the

follovwings points of agreement:

(a) Gasmata would fund the purchase of plantations
by Pacific Stationery Supplies by providing
K25,000 apparantly being the purchase price for
those plantatigns to be owned by PSS (Gasmata

vas to own the others)

(b) Gasmata expressed a willingness to advance a
further K300,000 for development of the

properties;

(c) The sums would be secured by way of mortgage to

Gasmata;

(d) The interest rate and terms of repayment had
not been agreed too;
(e) The shg;eholders vould be

Kone Burana 2498 (15%)
Ted Dirxo 7478 (45%)
Goriga Forekodo 2498 (15%)
Gasmata 4165 (25%)

(£) Gasmata would manage the properties.

In July 1986 it was decided that Batabata No 22 Pty
Ltd would replace Pacific Stationery 8upplies as the
purchaser. On July 4, 1986 shares were allocated to Ted
Diro (7500) and Gasmata (2500). Although no shares were
allocated to the other persons originally specified in
the previous unexecuted agreements there wvas some

evidence available to indicate that some form of trust
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arrangement was intended vhereby Kone Burana, Goriga
Forekodo and Alfred Bala would act as "trustees". for

landowners in the area.

Given the manner in which Gasmata secured pre-
registration and more particularly the proximity in time
of these proposed commexrcial arrangements to the pre-
registration approval there was a clear need for
explanation -from Mr Diro,.

Because there was some evidence suggesting Mr Diro
may have intended holding shares in Batabata in trust for
local leaders, because there vas no'clear evidence that
Diro had actually granted official favours to Gasmata or
Eng and because a public hearing would be particularly
damaging to a person with Mr ﬁiro's very high public
profile I decided it was proper to first give him a
chance to explain the circumstances privately.

Mr Diro then attended me in private and confirmed
all the facts stated above. He recalled that Mr Eng "was

the talk of the town". .He sald that Mr Eng was reputed

to have considerable sums available for investment and
that he had extensive agricultural holdings in Malaysia.
Mr Diro recalls that Mr Tony Dempsey, a Port Moresby
property developer, mentioned Mr Eng to him.

Mrx. Diro stated that his primary wish was that the
disused plantations in the Rigo area be resurrected for
the Dbenefit of the 1landowners. He entered 1into
discussions with Mr Eng which he said did not take place
an his office at the Department of Forests. Although he
had been 1informed by the Secretary that Eng wvas
negotiating for the purchase of Wewak Timbers, Mr Diro
stated that matters relating to forests were not
discussed between Mr Eng and himself,
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1 accept Mr Diro's explanations. Mr Mamalai
confirmed that he was under no pressure in relation to
Gasmata's proposed operations or its pre-registration
application. I accept that Mr Diro played no part in the
incorrect decision to grant Gasmata's application and to
thereby permit it to enter the forest industry in the
country.

s

However, once again it is abundantly clear that Mr
Eng set about establishing firm and useful links with the
Minister just as he had done with the Secretary. When Mr
Diro was asked why Batabata's shares were allocated only
to Gasmata and himself, and not to the proposed trustees,
he explained that Eng had said that his financial backers
overseas Iinsisted on the direct involvement of the
Minister. One doubts whether Eng was primarily concerned
vith embarking on an agricultural enterprise. It seenms
clear that his first concern was to become commercially
associated with the Minister for Forests.

At .the same time that Mr Diro .allowed himself to
become ensnared by Mr Eng he was also secretly holding
35% .of 'the equity of .Angus (PNG) Pty Ltd and .vas
attending meetings with the Malisf Trust and leaders of
the people of the West Gadaisu area regarding the
development of their timber area. When giving evidence
regarding Angus and West Gadaisu Mrxr Diro had also claimed
that he wvas acting on behalf of "the people®™ and that
there was to be a trust. In that affair howvever the
trust concept never materialised and the Permit vas
finally issued (by Mr Diro as Minister) to Angus (PNG)
Pty Ltd (as so0le permittee and not, as previously
planned, 1in any form of Joint Venture). Faced with

mounting evidence in the Angus investigations Mr Diro
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finally admitted owning 35% of the equity in Angus but
then claimed it was held in trust for his political party
vhich was then yet to be formed.

At the conclusion of the Angus hearings I found that
Mr Diro was secretly and improperly involved with Angus
in the expectation of receiving substantial benefits for
himself (even Iif these wvere to be used also for a
political party of vhich he was to be leader and funds
controller). I also found that he granted improper
favours to Angus. All this is reported in detail in
Interim Report No 2.

Having previously made such findings in relation to
Angus, when 1 more recently inquired into Gasmata it
inclined me to believe that Mr Diro had entered into a
similar involvement with Eng, Gasmata and Batabata No 22.
There is some doubt in my mind, hovever, as the "trust"
arrangement was taking some tangible shape in the share
holding of the original corporate vehicle Pacific
Stationery Supplies and, although the share holding in

Batabata was divided only between Eng and Diro, there was .

a -brief note on the -lawyer's file :eferring to 1local
leaders as sharing in a trust.

The only official "favour"” Minister Diro did for Mr
Eng was to endorse Ministerial approval of the formal
transfer of shares in Wewak Timbers from the Investment

Corporation to Gasmata Resources.

Whatever wvas 1intended to happen, and hovever it
would all have turned out and how any benefits would have
been received, will probably never be public knowvledge.
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This 1is because very shortly after these arrangements
wvere .put -in place Mr Diro ceased to be Minister for
Forests and then his involvement in the Angus affair was
disclosed at the Commission's public hearings. Whatever
assistance Mr Eng may have hoped to get from Diro as
Minister for Forests would no longer be possible. Also
Mr Eng was being pressed by his lawyer for about K90,000
in unpaid legal fees and was showing signs of financial

hollowness. The matter proceeded no further.

In these clircumstances I give Mr Diro the benefit of
the doubt which exists in relation to the Gasmata
involvement and I make no finding of serious impropriety
against him regarding this aborted plantation venture
with Chin Ah Eng.

I do £find hovever that 4§t was 1ill-advised and
improper for the Minister for Forests to enter into a
business arrangement with, and financed by, a Malaysian
businessman wvho he knew was seeking pre-registration with
Department of Forests, who he knév was purchasing a

.controlling interest in -Wevak Timbers .and who he must

have known would later be seeking approvals and decisions

from him as Minister for Forests.

While I £ind no evidence of impropriety on Mr Diro's
part it is clear to me that the stage had been set for Mr
Diro to be placed under considerable pressure when Mr Eng
required assistance or preferred treatment in forest
related matters in the future. The fact that Mr Diro wvas
not further compromised by Mr Eng was not due to any
conscious decision by Mr Diro to disassociate himself
from Mr Eng or his company but rather because Mr Diro
eventually ceased to be of any use to Mr Eng's aims
and/or because Mr Eng was unable to raise the funds to

proceed with the proposed plantation venture.
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CONCLUDING COMMENTS

I have summarised these "current events" 1in this
interim report to demonstrate the fact that even after
the publicity given to forestry malpractices which has
resulted from the wvork of this Commission and even while
the Commission's enquiries are continuing, the same
practices are occurring and, often, the same people orx

companies are involved.

The same comments were made at the conclusion of my
enquiries into New Ireland when in Interim Report No.4
Vol.l. I reported that the same things were still
happening. Similarly in marketing - it is reported in
Interim Report No.6 that even after the Commission's
findings on transfer pricing were publicised a large
exporter like Sterrin Bay Lumber Co. vas still

transferring profits off shore, as it alvays had done.

The lure of these secret profits is so strong that

it encourages these companies to transfer price and take

the risk of detection. The existence of the transferred
funds then makes it possible to pay 1large sums to
politicians, political parties and public servants to
gain support and "protection" for the company.

There is an obvious need for a some sort of
continuing "watch dog" to supervise the timber industry
nov that .this  Commission of Inquiry {is about ¢to

terminate.
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Sumpaxry of Recommendations

In this Interim Report I have recommended that the
following persons be referred to the relevant authorities

for further investigation and apppropriate acton:

1. 8irxr Hugo Berghuser and John Lyons

I have recommended that the Commissioner of
Police undertake further investigations in relation
to the clear proposals relating to transfer pricing
and tax avoidance made by John Lyons in his letter
seeking a prospective assignee of the the
contractual rights that were anticipated to be

avarded to Sir Hugo Berghuser.

2. ancis 8

I have recommended that appropriate action be taken
by the Commissioner of Police in relation to Mr
Sia's offer to Mr Tomon and his clear attempt to
compromise the office of the Secretary for the .
Department of Nev Ireland.

3. fanta Investment

The transfer pricing activities of Santa
Investments Pty Ltd referred to at page 45 - 49
should be further investigated by the Commissioner
of Police and the appropriate action should be

taken.

5. Oscar Mamalal

I have recommended that the matters relating to
the receipt of bribes and glfts by Oscar Mamalail
from Mr Chin Ah Eng be referred to the Commissioner

for Pollice.



5. Michael Somare

Mr Somares Iinvolvement in the affairs of Sepik
River Development Corporation and the circumstances
surrounding the granting of the Lower Sepik LFA are
appropriate matters for further investigation by the
Ombudsman Commission.

6. Generally

The clear evidepce of payments made by Francis
and Michael Sia to politicians and public servants
clearly warrant further investigation and action.

In cases where the persons involved are covered by

the Leadership Code it is appropriate that the

Ombudsman Commission conducts 1its investigations.
In the cases involving public servants there is a
clear need for decisive disciplinary action to be

taken.
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LIST OF SCHEDULES

1. SIR HUGO BERGHUSER - SUPERIOR TROPICAL TIMBERS

- Schedule 1,1// Letter from Gavenvale Investments to A.W.
Atkinson dated 13 February 1989

V1<2 Letter from Gavenvale Investments to Hugo
Berghuser and Memorandum of Agreement

/113 Letter from Hugo Berghuser to Gavenvale
Investments dated 22 September 1988

A.4 Notice of Appointment of Receivers for
S.T.T.

A.5 Westpac File Note dated 20 April 1989

J1.6 Letter from Receivers to Westpac dated 9
Marxch 1989

jQ.? Letter from Receivers to Westpac dated 3
March 1989

Jé.s Letter <£rom Receivers to Westpac dated 30
© March 1989

jl.S Westpac File Note (undated)

jé.lO' Draft Letter from Receivers to Secretary
o for Forests dated 21 September 1988

S Jé:il Letter “from Minister ‘tor Hugo demililﬁg-
dated 22 Febr?ary 1989

2. MICHAEL OSOMARE - LOWER SEPIK LFA
Schedule 2.1 Minutes of Meeting held on 10 October 1988

JZ.Z Handwritten proposal for shareholding. in
8epik River Development Corporation

Vh'3 Letter from Michael Somare to Chief
Ombudsman and Return

3. AN T8 -

qéchedule 3.1 Letter from Minister to Commission of
InqQquiry

.. 4. _ FRANCIS 8SIA (MOI) AND E. TOMON
Schedule 4;1:/'tettei"fz6m:'b; §ia to E. Tomon dated
1 December 1988
4.z¢/

Letter from E. Tomon to Commission of
Inquiry dated 20 June 1989



5. SANTA INVESTMENTS

schedule 5.1 v/aettezs from Robert Seeto ~ to Francis and

52
5.3

/s.4
/5.5

/546

5.7
/ 5.8
/419
5,10
JE.ll
S5.12
%6.13

Michael Sia

- Letter of 6 January 1986

- Letter of 10 January 1986

- Lettexr of 23 January 1986

- Conditional Requirement 5 April 1986
- Letter of 25 April 1986

- Letter of 12 November 1986

Letter from Roy Evara to Francls Sia
Letter of explanation from Roy Evara
Lettexr from Ope Oeake to Michael Sia

Summary oé Improper Benefits
General Ledger 1986

Vouchers
Personal Ledger 1986
Vouchers relating to payments to Lucy

Details of bank account held by Morris
Ling ’

Documentsg-relating to election materials
supplied to United Party

Documents relating to transfer pricing on.
shipment- on MV "Yue On"

Documents relating to transfer pricing on
shipment on MV "Sun Bright"

Documents relating to transfer pricing on
shipment on MV "Soners Bee®

san%m&_@m&m
schedule “6.1 Application for pre-registration 3i July

A2
£.3

-4
5.
A

/6.7

.8

1985

Minute to pre-registration committee 5
August 1985

Letter advising of rxejection of applica-
tion 12 August 19895

‘Minute f£rom Secretary to FAS (Operations)

21 August 1985
Minute from FAS (Operations) to Becretary

‘27 August 1985 .
‘Letter . of 15 April 1985. re applyinq for

pre-registration

Letter advising of acceptance of pre-
registration 25 April 1986

Letter from Investment Corporation to
Secretary 26 February 1986
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MEMO TO : Mr Anthony W. Atkinson,

IMS (Thailand) Limited,
19th Floor,Wall Street Tower,
33-37 Suriwongse Road,

. Bangkok,lOSOO,Thailand.

FROM : John L. Lyons, . .
) Gavenvale Investments Pty. Ltd.,
Fax. No. (075) 389 426.
Ph (075) 39 3275.
DATE : 13th/February/1989.

References Ral Coast Timber ‘Project,North Coast,Parua . hew
R . . .Gulnea. e e . . . .

Dear Tony,

Further to my telephone discussions with you last week

and, our fax. dated 10/February/‘89 in relation to the

above,this report will serve to brief you, so that you can
follow the matter up with your various interested parties in
Thailand.

1 can involve myself in detail discussion “with you and
. answer questiong from you,and/or your clients, vhilst in
Thailand with our Queensland Government Minister next month.

The project at hand 4s known as the Rai Coast timber
project,which 1is located on the north coast of Papua New
Guinea,near Madang.(refer map enclosed).

All iubmissiono have been finalised with the btfice of

Forests and our associated group in Papua New Guinea,needs -

only to finallise ogetational srrangements,to have the
_Minister. of Fovests f nalise the vorking sgreement between
our group,the an@qwnﬁrijggd‘Qhe:goyérnment;. - S

We wish to assign this & reement with the GCovernment and
landowners , to 8 suitable logging contqacting/narkoting
group, that {g willing and able to extract snd matket the
logs from the concession area.

, UALEANVES FMEN F=/BL L1,
/}\L/.rE 6».4@5/ /6t Lirb s YA ) e

i

tratian 4217,
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The "modus operandi' by the Government, js to issne  the

Timber Rights Purchase,(T.R.P.) to a company set up by the °

traditional landowners in the area designated,then o
arrange for a suitable logging company to enter an agreecment
with the landowners and the Gouvernment to develop the TR,
area.

This process has now been completed and we have placed into
position our group, Superior Tropical Timbers Pty. Ltd.,
which is a company controlled by my colleague in P.N.G.,Mr

Hugo Berghuser...MBE,MP,former ,Minister for Aviation.

The above P.N.G. company will execute the reviously
mentioned agreement with the Government and the gandowners
to develop the T.R.P. area.The agreement is known as a
Managément agreement and, a sample of the current agreement
under discussion by us is enclosed.

It is this management agreement and an associated marketing
agreement,that we wish to assign to a suitable logging
contractor. .

The agreement time - span for this project will be for a
period. of . ten?(IO), years and,the standard practice by
,loggers of “offshore" {nvoicing to permit taxation
minimisation in P.N.G.,will niot-be fnhibited in any way.

This matter can be discussed in detail when we get together
in March,as there are numerous issues that will require
discussion.

A joint venture agreement exists between Gavenvale
Investments and Superior Tropical Timbers Pty. Ltd.,to work
together to put in place a suitable working operator for the
project. .

Therefore,my trepresentation to you on this matter is by
authority of said .joint venture agreement.

The export quota for round logs, will be in the order of
100,000 cu m. per annum,plus a further 20,000cu m. per annum
will be required to be processed by sawmilling.

cont'....3
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The "1 -ultant <11l ensyre that the introduced party will
provi - 211 firzance,  lant and equipment ,manpower and all
infra<'v ture tc undertake the development of the RaiCoast
Timber fcvelopme it praject. Said development costs to
include the inizial zommission as above and, anv and all
Government fees.lepal fees etc. to finalise the timber
logging andl marksting agreement as required by the Forests
Office Minister and his department.

The Acent will ensure that he uses his good offices with the
Minister of Forests and the land owners, to ensure that the
contract to extra:t an< market the timber from the RaiCoast
T.R.P.  area is grante to Superior Tropical Timbers in the
first instance,then tc transfer said contract by virture of
contract assignment to The Consultant's introduced party, or
other arrangement agreed to by the Minister of Forests and
the parties to this agreement.

Notwithstanding the above,it is agreed between the parties
that they shall work in a spirit of co operation with each
other,in order to secure between themselves the above T.R.P.
project and,both -parties will honour the dinterests of the
-other to the best of their respective abilities. without
-recourse  to- the other,should matters bevond the other's

RO Y F.

-eontrol-bring these negotiatious to an_énd, - e e

NOW IT [+ WITNESSSD ANL- AGREED BETWFFR THE PARTIES.

Signe -:
For .and on behalf of Gaveunvale Lgvé’t ent g;ff Ltd. as The
Consultant. ’?22££g;i;§%42;’""““““
,.4JE§7Hgv €2 64(. é;: Director
e v .. Lypus =~
SEAL /2% ) :

ceeYenecberseses. Director
illiam G. Bennett..J.P,.

'-

o ——— L= -
‘.;;-, 1 COMMON SEAL} °

ks e L L2

£
AN
For and o :

Hugo Bergluise

Sapecior Tropical Timbers f’i) Ltd and
Acent.

. srecccscresense.. Diregtor
. SEAL . . * . :. - .- Hugo Berghuser. :

i eesieelldeeo.. Director

A
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SANTA INVESTMENTS PTY LTD
" CAMP VAILALA '

PAYMENT VOUCHER

Pay to g sla - - . No: i 8\\‘6

D E 8 'T @\&MO\“RNW( * . Date_' && 3 ?6 L
e Conden - _ | bo o0 ¥
' ?u_u&\dm &‘i l t) . < .

ron—Sounty Ave ooty
. I K 7 oy .

TOTAL

CachiChoque No. LQOZAY\ . | \ﬁ\s(\\d
Signature of Receiver Cashior . . . —=C =
. /,



SANTA INVESTMENTS PTE. LTD.

No. O u/"
JOURNAL VOUCHER

‘é, f Nivombs - 19 QL

Journal Folio:

Enteréd by
Panic‘u'ht.l. R ' Amount . " ) Dr. A/C T Cr. A/C -
‘ f-..fhfammnr Chead ofiv 'ql_ 41 Ktoo
Micka o) Sia pe | 8o Ki1vo
inrli‘,"l:o\ﬂ(ul’ }t/ }"vwrlﬂ'.ll'/
’ Director



SANTA INVESTMENTS PTE. LTD.

No. \\(9
JOURNAL VOUCHER
5-6- y9 &6 .
Journal Folio:
. Entered by
. Parsticulars Amouat Dr. AIC Cr. A/C -
Entzcdainment 6L W / Co.o0 X _
‘eVCAnc\'t Siq PC 4% J Go-o© X
Sie 3 R\'C.'
Q. O&tu/




SANTA INVESTMENTS PTE. LTD.

No. JQJIL(‘
JOURNAL VOUCHER

304 19 Kb

Journal Folio:
Entered by
Pacticulars - " Amount ) Dr. A/C C.’a/c
e tianed 1639 ] N7 o og
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Eobertin  OMiwr A Swest
Director
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SANTA INVESTMENTS PTY LTD
CAMP VAILALA

PAYMENT VOUCHER

Pay to Cos : “No: 437
DEBIT . By Q Alsws ® - -” - Date: !q-!] 6 .- _
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SANTA INVESTMENTS PTE. LTD.
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SANTA INVESTMENTS PTE. LTD.
JOURNAL VOUCHER

No. Jlsl”

10~ 1985

Journal Folio:
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PAYMENT VOUCHER
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SCHEDULE 9
INTERNAL MEMORANDUM — (Admunistration—Branch and Interbranch Correspondence only.)

0 HZAD CFFICE FROM ¥IM3E
GENZRAL ADMIN % AUDIT .
DATE 25 APRIL 1989
YOUR REF. & DATE REFERENCE 34 MGL mwi
QUR
- REFER: PETZR RICHARDS
SUBJECT:— COMMISSION OF ZN(UIRY - OUR ACCIUNT 6350012 -

The name of the above account is Morris Ling and
Margaret Ling. The account was opened at Rabaul branch
on 23/03/73 and subsequently transferred to Kimbe on .
06/12/7k.

Details of degosits made to the z2ccount from September 1986

- to January 1987 are:-
DATZ DETAILS AMOUNT
01/09/86 Cash 294-00
Chqs 211232 PNGRC KBE  9-00 .
Chq 6205360 PNGBC KBE _12-50 320-50
- 02[09/86. “T/T 3SP BKO Santa Investment 5,990-~00
03/09/86  Cash = T Ceo 100-00"
03/09/86  T/T BSP BKO Santa Investment 10-00~
09/09/86  Cash i 3,000-00
10/09/86  Cash Y | 149-00
28/09/86  Cash " 1,000-00
| Chq 6907978 Niugini iLyods POM.119-23
1,119-23
30/09/86  Cash 250-00
Chg $211805 PNGBC KBE 15-00
Chq 213155 PNGBC KBE 3-00
Chq 210480 PNGBC KBE , 6-50
Chq 6205377 PNGBC KBE 23-90 298-00
07/10/86 _ T/T BSP BKO Sante Investment ,000-00
10/10/86  Cash L00-00
o 4/10/86 - Cash i oo o 200.00 -
- Chq 334448 BSP RAB 1,000-00 ' 1,200-00
20/10/86 Cash i 368-50
) 30/10/86  Cash . 200-00
Chq 6211694 PNGBC KBE _12-00 . 212-00

... 06/11/86  Cashk o - 4120200
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DATE

07/11/86
1%/11/86
21/11/86

01/12/86
03/12/86
08/12/86

15/12/86

22/12/86

-29/12/86

02/01/87

4
4‘?
!

©EVAN' R’ WHAM

09/01/87

19/01/87
26/01/87

' 30/01/87

=L oo,

DETAILS

T/T BSF BKQ Santa Inves

Cash

Cash
Chq 0730561 WPAC KBE

Cash
Cash

Cash
Chq 0730574 WPAC K3E

Cash
Chq $435562 PNGBC KBE

Cash
Chq 0435316 WPAC KBE

Cash . )
Chq.- 0425478 WPAC KBE

Cash

Cash
Chq 6045318 PNGBC KBE

Cash

Cash
Chg 0797624 wpaC KBE

Cah

AN

Manager

tment

217-00

AMOTNT

2,730-00
279-00

229-00
1,100-00
600-00

163-00
1,466-00
341-00 -

277-00
410-00

224-00
k45-00

269-00
600-00



rew STA VICTOR €., LT,
177¢/% Naaheskal Carvtgahon

Teevotzry Unltad Narty
v, L h3x 1507 Borovo N.C.O.
Por* oresz=y, Prpus New Guinea

ir Freight .

TLERNS: 3y

-

~— -
-d -

JFemits co

TUVALLA
e . CALAINSV/IINY/ 987
DMP?&D' w S Victor g Ltd, INVO(CL‘ Nooo. . - el
S fahachol Samutsakhon
congrone s oane. | Ther Auesss 19et

10¢h Aprst 1987 PARTIAL sHipuanT_ Alowed
’ Trashipment ,, , Anowed
or+ Movesby, Papus New Guines.
. — _
MARL & WO, " DESCRIPT:ON OF Q00D ﬁ{ UNIT PRICR ANMOUNT
- {Per Ploces) (FOS Bangk

. ENECEIREZURRERE N
' restirt

68 Izuk agos Doster 24x36 Inch.
2¢ F xqu:e Poster 12%17 Inch.

- 34‘0000C
= 26,00C.9

e e “ e -4,000.0

! ° = 6,000.0

2¢ Bundlesd Celsmder 12x17 Inch. = 2,000.°

13 “1 Cartor!’ Small Calande~ - 00,000, 0
fort \oresby 2 Backag:::! Sticker 5x1? Inch, = 16,000.0
1 Carton ) Bticker Dia 10 2nch. w 2,000.2

1 Carton Sticker Dia 5 Inch. = 13500.9

‘ Dia ¢ Inch. LW 1,500.0

i 2.3x5 Inch. = 5,000.0

1 Carton } Flag 3x¢ T, = 100.9

B s ah apar an an g9 wn on

247 Pack- geh
u:::::::t-‘x !

Tota! TOB Bangkok
Plug 10% Service Charge

Plus Alr Freight/Handling Chargea
B8 397,920.00 & 25.71

R

. -

Total CNF + Service Charge
- Totsa® Packing 1
Tots. US Dollare 1

El & 0. El

1 (One) Lot of Garment, Printed Items and flag

BREESSZESAMRIIT

= 10,000.5 Pes. ; USS 1,49

-
-
L]

L]

| J

LY T oW D T

.122110000 Pcs.

Two Hundred“Forty Sevpa Packages
) Fifty Four Thousand T
4 . One anc Centa Six On!

.

US§ 14,000.0¢

{ e.26 8.840.0
. 119 4,960.0
i - sascl - 600,0
; S 660.0
X 1.20 2,400.9
‘ 0.24 00.0
) 0.3¢ 1 1,400.0
H 0,22 420.0
5 0.14 " 210.0
0.09 135.0
! 0.07 350.0
4.8 461.0
USS$ 35,222.0
3,522.2
15,676.8
US$ 54,221,
KT I

Oniy.

Hundred Twenty

[



SHIPPER

CONSICNEE: The Secvetary United Party

PO Nox 12 Porov:

078

NTW ggA VICTOR CQ,, LTr,

A024/% Maheeha! Semiteakhon
- THALLAND

Victor Co Ltd
abacrt! samutsekhon

Thediend,

s

LR iy

Port Morosby, Papua New Cu'nes

DATE:... 2lat August 1987

TUEMS: By

-

INVOICE No._... 102A/NSV/INV/2907

Fenittance

[

sHirMuNT paR ALr Fretche K
SHIPMENT DATR.. 218t Apre 1987 PARTIAL SHIPMANT__ Allowed
’oar OF .w”NT BangkOk Tr."’h:pment deacd ‘A'l}oﬂ?t.‘d. t4 9000
Dml“ATlON Port Morcuby, Pupun. New Guinea.
ww e TR AU
MARK & NO. x " DEICRIPTION OF GOODS UNIT PRICS AMOUNT
"HeL |,
(Per Place) |(FOB Bangkok)
8 ¢ Carton. Cap ® 500.00 Ploces I USS$ 128 § USS 640,00
Zart Mareshy . i | stwwazasacs
. - ] )
) .Total FOB. Bangkok ) ' . Us 640.00
Plus 10% servica Charge 64.00
Plus Alr Froight/Hand!ing Charges
B 3,990.00 9 25,71 ' 155,19
Total CNF + Service Charge | USE 859,19
‘ FEaaLTARSES
) Total Packing : Four Cartons Only,
Total U8 Dollars + Eight Hundred Fifty Ninejand Cents
Ninateen Only.
+
© e - &\Q\\ \\.:&Q 0 . E
E.&40.E
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37-39 tot Chudalon:, wta 10, Rame 4 Fe, Yenc«0x 10500
Tui. 2610704, 2810« 08, 2820040
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DELIVERY Q5™ & V. VO.CF

1l
" New Sea Vietor Co.,Ltd.

ldrupuarursm?

3-04-17

o

e A e

IN/87100L

mugm*n

““q 1024/8 Mahachal Samutsakhon Thaﬁ&pd

At nr——

{wad
Quantity

Des

Un

ceiption

P

R S

butudv ﬁf ’

Amoyr:

A ey T

10,000 Bea

T-Shirt

-t

.' .
1.A0 TGE Y4 apa L |

34,000

Poster-24" X 6"

" -«
: L‘ FS

¢:26'

3

. 1 8,840, -
s ' Ty T
26,000 " | Poater 12" X 17¢ | ¢:29° ¢,8¢0 -
{ 1 ¢,000 ® " " : 08 (00 -
: - - 1
6,000 * " " ! ¢i, 660 -
. : N
(! 2000 v | calender 120 x 370 1200 2,400 -
1 : _ = )
20,000 * | ' .
g 40, Small Calander 0 124 800. - |
10,000+ | Stickep 8 x jon ‘

Sticker Dia 10"

2,000 ¢,
L s

LB
AN Sehgy
‘-'i'-'.f.
iy !'rny )‘L
T gt &a)‘i

¥ st

(ﬂ v urswoetGlAWunmduintofuiu

L




ST P17 0B:4T CHAIHTT TRTIIOND £6-3¢~¢2R247E

&) utdh Dere T A
~  FIA8Y RADIG £0., LY0,

37-30 SOURWCNIN] 18 PUUNALI ¢ NjYine 0800

87-39 Sof Chutaongkore 19, Rama ¢ 4., 3an;-0x 10600
Tol. 2618784, 2510498, 262004%

. ~ PS5
v 4 :
dook No.

w5948

refoumakuae? os a1 038 -

MEge; e

-

DELIVEIY QRIZR & INVO.CE

g 7-0¢-87 l e "uawermn
mugmh New Sea “ictor Co Ltd ©N/87/001
q’ou' 1024/8 Mah:chal Samutazkhon Thallsnd '
dnaw rons P e | dwowdw
Quantity Nscrprn - o Price { Amrount
“Bes | Sticker D’ RIS AR S
1'.500 Pcs } Sticker.Dla 5¢ - 8% 014Uk 210_-‘5
1,500 Sticker D:ia 4* . oi'LQ;; . 13§ -4
T Vi R
5,000 % | Sticker z.5" X 5* 0 0% - 350 ~
M t
00 " § Flag 4 61 467 -
T |
0t ' | Cep : 1 28 640 -
8,60C Pea i ;
/ |
1
|
s ;.J,_ /
L/ !
S y)

qc'hm{

y 1du Z—"US$ 1,802 {i
. - ) y -

/ ZI/ i* ' G*‘-tgw—&——-.———“ Za '

wrwwe  Tussses A dur-Tuiniefudu

TOTAL P.G5
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Date t 112687

ETATEMENT OF ACCOUNT NC. MI 2l3e

u:::u:a::::lu:::uxz:::x-::::a::zu:::::u:l;

MESSRS t MR, MICHAEL SIA
REF 1 T-8HIRTS, FLAG, PRINTLNG, CAP AND TIES.

DR. CRQ
RaT  BART
. sl =aE= b1 -3+ £
Feb 87 Payment on your behaié + 50% Depoalt of 494,537
11 Items. =
Telox « January 900
< ‘Feoruary ‘ 550
L ) If‘e.cim',‘.o_ t February -~ . 33
09.03.67 Cash in PNG US$6,000 - w. © 103,690
25.03.87 Paid The 3alence for TIE 3,600 ]
27.03.87 Cash in PNG US§$10,000 257,100
'31,03.87 Cack through Mr. Ling USS12,000 252,700
01.04.87 Palc, The Balance for FLAC 39,000 '
04.0¢,87  Paid The Baltnes for PRINTING 272,688 |
07.04.87 Paid The Balance for T-SHIRT _ 186,000 1
11.04.87 Alr Freight N Transportation to Alrport 397,910 '
Packing expenses 2,085
14,04,87 Alr Ticket for Mr. Wanchal (20 5D1555) 38,126.69
17.04,87 Will Pay The Balance for CAP 8,250
Balancs Due In Our Favour o 739,024.40

1,390,553 1,390,553

nEEEIRCIIN ooEuES e
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REF

15.,04.37

17.04.87
30.904.57
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LAG,PRINTING,CAD AND TITS,

no, CR.
RAPT BAUT
Ref, Statement of account no.%! 1/39
Ralance due in our favour 130,024,490
Y7/3/87 couvrier service sencing samnln 620,00

' 530.00

Alr fyele’:s for serding cans 2,090.00
Ba'ance duetin~our favour .. . . ! .. -744,124,40
. 104,106.40 144..24,40
1
\ .
1t 4

s eces



CATE
MISS2S

"ﬁr

i

15.04.87

30.04.£7

02/00°¢~

\‘V}\. \1'(~v_v- - C‘ Y

Bk T N

T-8¥I°TS, TLAC, PRINTING

C, CA® AND TIEC,

&7 \"'“ "'\"" or ACC""\'"‘ NO. NI 2129

Ref, Stateq :nt of Accovmt No, M™ 1/3n

Vatamecrn Leiie Je aeses Loccaes

17792727, Cc orier servies sending Samnle

LY

Air Treight for sending Cars
Balance due :n our favour

PLS COCPERATE TO SITTLE THE BALANCE.

A Tre e e e -

744,124.4C

—.-...—..‘ -

Teak te Fax - IF /27

Oxte: €207 !

Time:

T Coperator:

Secrelaty:

. U 4 Accountant;.

: . ) Ll ST © Admin:

] G sfanalw

— pE sUmg_mmL___

748,124,40
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HE - TUoaeLmtn LT
TR AT QEAr AT T € o
8[‘,‘!’;~‘3 {.htu‘)\t},d- l e . ,4;:.!
A
Clesere: v Wanchi! G- nesukierm AN 21,120,868
; STATEVENT QF ACCOU!
y— i ; .
i DATE PARTICULART oFOY CREO!Y . BALANCE
[ s S¢ 1 S%
11.86 | Peyment on your nohatf In PNG g
: Kot,721.89 € 2.2825 56,227.0°
11,86 '+ cish received - wur of/r no. 1520 44,000.00
1.12.66 | Bungkok Gank c-.:que no. 593232- .
; our olr no, 1541 10,500.00
. i Bal due to us 1,837.03 .DR?,837.03
; | . T
e . o 56,127,07 56,427.03
i s PR ,o.—-:--:-—-——..—_—-: . -
! ; C
§ : :
! )
: Singapore Dollars One Thousand Elght Hgndrod Th! rty Seven ;
i and cents three only. : i
s : ! :
. i '
! . i
1{ ' M
: i }
! : :
. {
' ! !
! ; i
' . 1
Y/el ; , !
1 !
Lo ‘ |
]
« . : .l. R
.- . - !
"’0.":110.0"';"' ! -4 ';
Director, ' .
: '
i ‘ '

i e e e a——




e v L3160 3! LY
Teodro: M1 WANCHAL SAN'IIUMIAM Pates 3T Zovy

STATYEW INY O ACCOUNY

LS A ‘_‘
DATE ‘ PART'CULARS 0oy CRED!T |  BALANCE
.
| ;
i s$ $$ ( 5§
71.01.87f Bc.lance as rer our statement cated \
; 31.12.86 1,837,002 §
11.03.87' Apsncy fee from 1.1.87 to 21.3.87
! $$912,000.00 & Tl 28,7060
2,040.R7 Ai. ticket for Nv. Wanchal to & Fro i
i CIN/POM/SIN ' 1,555,020 -
{
! Balance As per you~ statement dated Co. .
i :0.,4.87 Bahr?aa)l?é.ao @12 . ] 59,529.95 - - | -
0,0&:37; Agency fee’ from 1,487 to-3C.6.€7 SR
Co i U3$12,000.00 @ z.:21 . i 25,426.00 _
. Balance due to you . 4,952.92 CR4,957.92
1
§ . 59,529.65 59,529.95
" BEMRESSTBE : L 2 13 T+ 7 1 T3
: ! *
; !
; SINCAPORE DOLLARS: FOUR THOQUSAND, NINE HU‘\DR..D FIFI‘Y-SE;\'EN AND CENTS NINETY-TWO
: ONLY.
X |
! by |
| | |
s )
s SANTA INVESTME
; :
! R
S . AN
oy -
| | |
. ! !
‘ |




Dabit Note No: STY/A/ :=1/S7T

Datoy3rd April 1987

Metsta:  on (TNAVEE Frousv 0, LTD

Particulats

al L B 4 ULY L P X T VL
SONTE INTIOTRENTS

PR ]

Being payment macde cn yuur behalf to Sino-America
Travel Corporation Pcc. Ltd. a: fnllowing:-

. esrn men ¢ s o <

; Alr ticket for Mr, Wanchal Sangsukiam SIN/POM/STN S§ 1,555.00
|
!
{
| | |
i  SINGAPORE DOLLARS:- ONE THCUS..ND, FIVE HUNDRSD AND FIFTY-FIVE ONLY.

SANTA INVES ™ {!\/lT“S PTC. L
. A

- om——— e n

—mue

—at i bmm nem e e

whos vt
) gmevemermoret st .
i
.
'
i
4 . . . _
- - -+ T« - .
L . l

10, Anson Hoad, #34-08 Intarnaiuna’ Plaze, Singepore 0207, Yy

E & O. €

2297356 Tei-- RS 25945 Fox: (02) 2242951
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SANTA INVESTHEN'S PTZ LTD
$.0.B0X 88, sanDULﬁ; 11

et
PAFUA § : <» PIONEER LINE

Conmgmer TNouly posyd
{PIONEER LINE CO., LTD.)
TO ORDZR .

" SAMSUIG CO. LTD. . BILL OF LADING

P.OcBox 16 BIBAN' WHETR O © coymrret guved aniey sut Fondomd, Sndre sotrvirng anduroted beeee Sey gds # gurt
KoRm‘ Arroanirs v ot At g o by Sermat wr S, 5 4 Wromapes sal ..-v.c-o-:au.:

S Sthng dymrenit, = 0 St Grumngtes by the SrauEEE . oy bt ayvent egwn evd duvtared bevvordine.
ol S qeuteed & swesd chwdue G Gy o thy guads b dovl @ ast @ Gt eyt A ovben W @

rpeyrpusry t (Foumi prosoiafyeguapuiups yrapiipt o
1 cwrenn, oral. cosurrame eusary. ukey e wtm sharen @ G COMPANY . Bourvprms o
tow et wws o sukvisnng dovghs. brand ey o8 Efesing duvambel by She <uppe.
.‘b---.--- L eday u‘u-!:‘---l.-:-dl:'-::l——t pa
Ooceon weonel Yoy, He. 1 o ol bnudrg -v:--o-o——-a—-'n-—-:—-‘ bl ‘..= -
. s St S v o sgr of Gt el Gy b apeed G eumber 0 of Loty
H/v YUE OR. 8 OROKORO mY' nG. it hetow o of the St el doi un of e Sount el Sy St & wnd veud
oo of drach | For Teonahoprces 20 Fnal & (for dhe choat s refe <
BUSAN, EOREA,
/“.“. e ot Phg Rind of pochages w wmiss Drscrptron of goode Goom weghnt Shegourtesrat
- or oums

1,170 PATUA W GUIMN=A ROUND LOGS 4,261,339 CUEIC
PCS ( PAFUA NEVW CUINZA ORICIN ) HETRE

SI

SHIFPED ON BOARD
24th JUKE 1986

e “" Algprt

.

Severnm Tone Rane P Poeped

TOTAL NUMBER OFf PACKAGES
OR UNITS (N WOROS!

FREIGHT & CHARGES

FREIGHT PREPAID

- Poyeble o4 of wope ’
St T : | oRoKORO BAY, PNG. 24/06/1986

s TS L S s —— T
. . THRI«E ‘ W

Copy L . ’

e *M/V YUE ON*®

NON — NEGOTIABLE

s JSA Sendard Form (8)



P. O. Box 88, Port Moresby, Papua New Guinea.
Tel: 213411, 213403. Telex: NE 23218 SANTA ‘ :

SANTA INVESTMENTS PTE. L TD. 0

INVOICE No. __ SI 05/86
Hindai Timber Pte Ltd

10 Anson Road, No. 34-08
(essrs. LDternational Plaza, Singapore 0207

Date 25 _June 1984

. E
ontract No. = Per My _YUE ON

revocable Credit No. ___DC SGH 6 Destination ___ BUSAN. K —
ﬁk ——

MARK DESCRIPTION TOTAL AMOUNT

1,170 pcs Papua New Guinea Round Logs Mixed Species
' . (Papua New Guinea Origin)

Volume: 4,261.335

USD$191,760.07
Shipped on board as per M/V YUE ON
F.0.B." Papua New Guinea Port
(Says Urittéd Stafe Dollars One Hundied T

Kinety One Thousand Seven Hundred and
Sixty and cents seven only)

SANTA INVESTMENTS PTE. TO.

E &O. E




A Lz T bl
P N e, . .

. . _oud 3408, B . \
o 0 TINOATR e A
D

P.O. Box 3598, Singaporc 90SS. RNA y
* Tel: 2200337, (5 Uincs) P . TE LIMITE

INVOICE No. SH/005/86

./7/36

Messrs. SEMSUNG CO TR Singapore,
P O S0¥ 16 BUSAN KCREA —
" Coantract No. Per MV vi;2 ON
Irrevocable Credit No. _ DC BSN866010 Destination 3USAN XOREA
MARK _ DESCRIPTION TOTAL AMOUNT
.s;lf S———
/,G' ~:
SI PAPUA NI¥ GUINSA RCUND LOGS MIXED sJFcrzs':T, o
(PAPUA NEW GUINEA ORIGIN) I{ =T
. . * 9 R
AS PER OFFZR NO: 115/SL/SAT/35 K[7E
- . N \.\g /: k4 '
1,173 PIZCES = 4,251,235 X3 1575/
Co 303$55.09 PTR ¥2 1053". .373.43
OCZAN FRSIZZT 2 U§£20.99 PER 42 USSR . 225,70
P . S
. . L. . . .: :. - BE ———
WA C&'F BUSAN KOREA . - US$319,600.13
. l\-:.‘.-'::: C ey -t N - ._.:,‘:t o . * . |  EsrEaECCRESEEED
AR IR VAR T PR R
-, -':':" .‘:}: -(\. . -
) e, . .
RS S IR i R b
. 2t IV L YL .
: . PR :
° R 8 S L aeNT
N - {
M - h '::‘(1‘
- . . :l‘"t -
- 3 - a.'r'-
UNITED STATES DOLLARS THRES -HGNDRED|[NINETEZN TROUSAND
. SIX HUNDRED AND THIRTEEN ONLY-.~ * .8\
Ce  * " . bl It 4 R T
e L ST RSCHT | A 3N0U N
R Y IR Y
- ’/““ A, .i. "\'..';:':;}
TOBER (PTE) LMIED - |y D 55
.= -:_';; I-"‘O. g
e oo B i3 LD N IS
° -~ o ~ ... .&‘
.o o\(. [ '::o. A‘*A/
- - - - aveme = RN bt ~.o_’,‘ -a‘
A . . CNGE TRy
. . “ . "““" s.'-\__'_.,/
. LRL/ee *Tien T . unE
P et s e
ST s . . Y. ouk &M NUM .
. BT GRCEE the JIEEY [ 5 "M
N ¥ 6% 5012
' v ‘NGAPORE




1'%'2 HEDILE 12

e'S RECEIPT

10,

—
0. -4

gECEIVED on board of the uzdermentioned ship, from the undermentioned shippers for the disc}ﬁrging

poct the urdermentioned goods in apparent good order and conditions.

SHIP VOY. NO. FLAG SHIPPERS [ CONSIGNEES
. " TO,ORDER :
. " Su . Panama ‘Santa Invegiments .
&.ight ";' 'Pte Iltd- P.O.BOX 88. ¢ NOTIFY: E a I h-ial co.' Lt
: ‘Port "otegb! . PNG B
ING PORT DISCHARGING PORT -
Bay Inchon,
Kﬂrelo
MARKS & NOS. KIND OF PKGS CONTENTS WEIGHT i MEASUREMENTS
!
Papua New Guinea Round lo )
VYarious ga 261 Preces

K Caxsoxio0)

-

HATCH NO.

THIS RECEIPT fs imsued eubject to the terms and conditions of
this company’s B/L




MATE’'S RECEIPT @

EIVED on board of the undermentioned ship, from the undermentioned shippers for the discharging

. the undermentioned goods in apparent good order and conditions.

VOY. NO. FLAG SHIPPERS i CONSIGNEES
: . : TO ORDER :
4 . Panama i Saata Investments
Bright *: | Pte Ltd. P.0.Box 88, !W .
; i | Port Moresby, PNG  : Lotte Trading Co., Ltd. CPO Box
. DISCHARGING PORT ! :
: i : 7266, Seoul, Korea.
! Inchon,
Kotea. I :
i
KS & NOS. . KIND OF PKGS CONTENTS ‘ WEIGHT MEASUREMENTS
: Papua New Guinea Round Logs 835 Pieces - 3375.13% 10
| ) . : .
|
: .
!
{
:
HATCH NO.,
THIS RECEIPT is iasoed subject te the terms and conditions of
this company's B/L ¢
L ]
- )/ r?\M -
| . : v T Commanding Officer . l_’
‘
\ 30 RO
Sa86/006

(34 6. 3x50x 100)

¢ eesem s e




% ‘;{% ﬁi{‘ Eﬁi@ %‘ FR /’L: é] TELEX: 13479 CHONHUNG
§ £ é‘ .{{ ’k & CABLE: CHONHUNG. TaiPg;

TEL: 3t4-1136

EXCELSIOR MARINE TRANSPORT INC.
TAIPE! LIAISON OFFICE

FL. 6 NO. 60. PO-Al RD. TAIPE!L
TAIWAN. R. O. C.

R.v, " Sun &ight "
11th August 1986
Orokoro Bay, Papua New: Guines

AUTHORIZATION

Messrs : Santa Investueixts Pte Ltd.
P.0.Box 88, Port Moresby,

Papua Kew Guinea.

Sirs, ;

I hereby authorized you on behalf and of my owners, to sign the original
copies of the Bill of Lading for this shipment, quantity according .1;0 Mate's
Receipt and in accordance to the terms, conditions and Exceptions of the
existing party.

Thanking your kind attention and cooperation.

Very truly yours, ‘ i

Master of m.v. " Sun B



|I]; EXCELSIOR MARINE TRANSPORT INC.
Bill of Lading '
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Shipper: SANTA INVESTMENTS PTE LTD., P O BOX 88, PORT MORESBY, PAPUA NEH GUINEA
Poct of Losding: QROKOLO BAY, P_N.G. Shup: M.V, “SUN BRIGHT" N S
Port of Discharge:__ INCHON, KOREA Destination: L: @te 0 b senanbopyes

Consi Yo order of The Hanil Bank (td., Read Offict; FRorea.

ignee:

Notify Party:__Eagon_Industrial Co.. ttd.
‘ - Nembers ! R S T -?:f-c:‘ird 6:“.;;:ap¢" . ° - -
Marks 4 " Ko of Per . Description of Covds Weght T Measurcoment

Various Log Nos. 1 pes. Papus New Guinea Round logs 3,778.02 3 .
and Species Mark (Papua New Guinea Origin)
Shipped on board:
11th August 1986

(LC Mo: M1918607M100235)

m—mped, wl . : “frefght Prepaid”

-d -yl ... - e ———t - (e
i...:’h i of this oo and Gue_ eue of S Tota! Puyshle o
L the others to tond wanll

B/L No.
SA86 /007




EXCELSIOR MARINE TRANSPORT INC.
Bill of Lading

boud by the shipper amned herew, the goods or packages seid 4o contain go0ds harcimller mentioned, it sppareat good order sad con-
os we indicated in this Sl of lading. (0 ¢ trensported (o fhve port of ducharre o 80 Betr thervamie as the ship con mlely got, lie
m‘c;:“ at all stages aad conditivms of water and weathar, snd there (0 be dalwsted of transhipped on payment of all charges thereon end oa
stwayd { all obligations of the shipper and consignee sad coch of tham.
ance © vt the custody snd cartisge of the goods are mbjact 1o sl the terms o the (AL and beck harea( whether wrntica, typod, stasmped or
d.“ orern the sclations, whatsoever they may be, between the shipper, consignac and the Currer s every contingency whercsaever, when-
which h :‘m“iu and tiso i the evenl of or during devintion, oc of conversion of £00CL ¢ M unscrworthuness of the ship st the time of foo
szl the voyage of mbsequendy, and none of the tams of the bill of ladwng shall be dec....d v have bees wamed by the carrier unless by
W"m:‘md by & duly suthorzed sgent of the carrwt. If requested, onc agned bill of lading duly cadorsed mast be surremdered (a the agent
T:::t the poct of dischuge in exchange for & delivery order.
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(Torms of Bill of Lading continued sa the back beareet)
e — e

Sonta Investments Pte Ltd. P.O.Box B3, Port Moresby, Papua New Guinea -

Oro Bay, PNG . m.ve ¥ Sun Bright * . b .
{ Loading: koro i Ship: Vey.

Inchon, Korea. Destinetion: ::":,:.“‘,,"‘"", )
To Order .

Lotte Trading Co., Ltd. CPO Box 7266. Secul, Kores. T

R

{ Discharge:

< ' *
= v va

g ) . Tarnished by Shs ppeor
Ne. of Phgs. Description of Goods Weght Xlrssurement

885 Pca. Papua New Guines Round Logs 3375434 15
( Papua Mew Guinea Origin ) )
8hipped on board.
11th August 1986

L

SiLL OF LADING &:.z;« M_g“m1gi?‘|:( ® Cocrectoom) e

SRR o "’I'i"'idxt‘?;opdd"

8
3
T

8/L No.

O/"—T 84867006
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SANTA INVESTMENTS pTE LTD.

P. O. Box 38. Port Moreshy, Papua New Cuinea.
Tel- 213417, 213403, Telen: NE 2218 SANT

INVOICE No. __S! 06/86

HINDAI TIMEZR PTE LTD
10 Anson Rczd. #34-08 12 A
. Dare _1¢ August 1986

. Messrs. —ImternaticrztPlraza—Singapore-0207
i Per My _SUN BRIGHT

Contract No.

Irrevocable Credit No. DC_SGH68029588 Destination _Inchon, Korea B
) MARK DESCRIPTION TOTAL AMOUNT

feces Papua New Guinea Round s
80 _ (Papua New Guinea Origirlz—t))g

Yolume: 3,375.134 [ ¢ US$118, 129.69

Shipped on board as per M.V. SUN BRIGHT
on 11th August 1986

F.0.B. Papua New 6uinea Port .
. -] (Says United States Dollaps One " Hundred -

eighteen thousand ‘One Hundred and Twenty
Nine and cents Sixty Nine-only.)

SANTA MW Z’- LTD.

E &0.r




r

P. O. Box 88. Port Moreshy. Papua New Cuinea.
Tel: 213411, 213403, Telex: NE 23218 S INT A

INVOICE No. ._SI1_07/86

HINDA1 TIMBER PTE LTD
10 Anson Road, #34-08

Messrs. ’T’E—rrﬁtrmmgaporreZW

Contract No.

Jrrevocable Credit No. DL SGH 68030888

SANTA INVESTMENTS PTE. LTD. @,

Date _12 August 1986

Per MIv _SUN BRIGHT

Destination__100ChON, Korea

I e e

ﬁ-_—::——_—_———
MARK DESCRIPTION TOTAL AMOUNT
761 pieces Papua New Guinea Round Logs

(Papua New Guinea Origin)
Volume: 3,778.02 M3

Shipped on board as per M.V. SUN BRIGHT

on 11th August 1986.

_F.i).B._ Papua New Guinea Port.

| (Sé}s United States Dollars One Huidred
event,.y thousand and. ten and cents ninety
only.

E &0 L

US$I70 010. 90



———me = e e _( — _

- - -

10, Anson Rcad # 347 . : - -
[nizrnational Plaza, ’ HiNDA .
Singapare 0207, ( [

Catle: BOTRADE SINGAPORE ) ’-

P.O. Box 3398, Singapore 9055. PRIVATE T
Tel: 2200337, (5 Lioes) ME LIMITED

INVOICE No. SH/006/86

‘/A Lotte Trading Co.‘.. Ltd ‘ _
AMessrs, C.P.O. BOx 7266 Seoul, Korea : Siugapore, 21.8.86 . _
Contract No. . . - A ‘/fcf MV Sun Bright
Areérocable Credit No. —MSOQLISOZINUIQWZS . Besination _Inichon_Poct,_Korea..

MARK |- DESCRIPTION <] TOTAL AMOUNT

- -, ) l.- *
- Various Log Nos| . .
and Species Margk . g
: "~ |./PNG RouND LOGS )
885 pleces - 3,375.133 M3/ - /
- ¢ US$31.00 per M3 - US$ 138,380.49 '
e e e Freight B _ . 67,502.68 .
. .| .o - -/ CANDF INCHON PORT KOREA: |Uss 205,883.17 é
Cees . .0 s ...-- L ". - . | :. -

LI ..
- - -
- -
-
-

. vd United States Doflars Two Hundred ¢ Five Tﬂ;ousand
4 Eight Hundred Eighty Three and cents severiteen

4

. "/‘gi”i" 772 LTy
. v
/el ? '_ﬁ
o o . . . —t
e € S0 G ey
L K REFERTNGE: NUMBER -*

68030¢ -
SINGAPORE ﬁ

&




SCHEDUE 13 @

MATE RECEIPT
<~IPPER.
SANTA INVESTIENTS PTE LaD, DATE OF ISSUE
P.O.BCK 88, PORT HORERRT, ————— 03-09-1066

PAFUA ¥NEW OOINRA.

¢ "SGRy mHE RDIR OP NATTOMAL AGRTCULTURAL
OOOPIRATIVE FEIERATION,

FRALT B, HANLIM SHIPPING CO., LTD.

NOTIFY PARTY.

T-BULIN TRADING 00, LD,

FURAR X0,
VESSEL 6) VOYAGE NO. 8) S/0 NO. 9) B/L NO.

IV, SCEES WE 5 8496 /008 8496 /008
PORT OF LOADING ) 7) PORT OF DISCHARGE 12} FINAL DESTINATION.
OROEXLO RAY FEG FUSAN IOREA FOSAN XDREA
THE UNDERMENTIONED CARGOES WERE IN APPARENT GOOD ORDER AND CONDITION UNLESS OTHERWISE NOTED BELOW
MARKS AND NUMBERS “)'&TD& 15) DESCRIPTION OF GOODS 16) GROSS | 17)
OF PKGS . - WEIGHT MEASUREMENT
VARIOUR LOQ.NOS AXD - 85) pes  PAJUA NIV CUDNRA ROOMD LOGB . 2,5T1.227 13
{ Poros W erpms oxzams )
L4
4

REMARKS __ -
| mwmmmmmum.
CEAYINS AND DIBOCLITRATICN, :

THIS RECEIPT IS GIVEN SUBJECT TO ALL THE CONDITIONS OF OUR PRINCIPAL BILL OF LADING RECEIVED ON BOARD

BY: . 23) HANLIM SHIPPING CO., LTD.
NO. & KIND OF PACKAGES

TOWEDINHATCH NOY g S S mmgy '
baTe - PP 72 ==
o

B / (210 v 2Q7™ Y ?



ZlWPPEr SANTA INVESTMENTS PTE Lo
P.O. 30% 88 PORT MORES3I,
PAPUA NEd GUINEA.

l D BIL M 5486/008

——

SONERS MARINE S.A.

ConsigneeTO OBOER. OF NATIONAL |
AGRICULTURAL COOPRRATIVE
FEDERATION, PUSAN GITY CEFICK,
PUSAN KOREA.

Notify Party YOU LIM TRADING: CO LTD,

18-1 3KA JUNGAND-~DONG. JUNG~4T,

< COPY
NON NEGOTIABLE

-

Total number of
packages or wnits(in words)

PUSAN KOREA.

Local Vessel @ From
' Ocean Vessel ® Voyage No. © Flg (2 Final destination

M.%. SONERS BEE 25 PANAMA. PUSAN KOREA

Port of Loading 9 Port of Discharge @ For transhipment 10

'OBOKOLO BAY PNGi PUSAN KOREA

Marks and Numbers l ® No.:kgl(ud l ® Description of Gooas '@ Gross Weight ] @ Measurement

. of

VARIOUS LOG: HOS 853 pcs - PAPUA NRW. GUINEA . 2,8?7.227 M3
AND. SPECIES MARK ROUND LOGS.

(PAPUA. NEW Gumm.
ORIGIN)

’salppm ON BOARD

11/09/1986 -.

EIGHT HUNDZKD AND KIFTY THRET PCS ONLY

Freight & charge l@Reveme tons lORue ]O Per I ‘)Prv.-pud A-ILJ@ Collect
Freight prepaid ar - @ Freqdu p-ublc TR @ Place of issve oLo. aA!PNG
D Total ‘peepaid in ' ( L ) Dute of & = :
otal prepaid @NO “V‘l 3 D Date of issoe 11/69/1988
Laden on Board the Vessel . )
‘ ® SONERS. MARINE S.A.
By ~
M/’ SONFRS REE
' X 297 )




®

SANTA INVESTMENTS PT E. LTD.

P. O. Box 88, Por¢ Moresby, Papua New Guinea.
Tel: 213411, 213403. Telea: NE 23218 SANTA

INVOICE No. _SI 08/86
. HINDAI TIMBER PTE LTD
10 Anson Road, #34-08

Messrs. International Plaza, Singapore 0207 Date _13_September 1986
Contract No. ___ Per MV Soners Bee
Irrevocable Credit No, _DC SGH68032688 Destination _Pusan, Korea
e e S —
MARK DESCRIPTION TOTAL AMOUNT
853 pieces Papua New Guinea Round Logs
. (Papua New Guinea origin)

Volume: 2,877.227 M3 US$129,475.22
Shipped on board as per M.V. SONERS BEE
on 11th September 1986.

F.0.B. Papua New.Guinea Port.

(Says UnttedStates Dollars One Handred e T e

and Twenty-nine thousand and Four Hundred
and Seventy-five and cents Twenty-two only. )

SANT. TMENTS PTE. LTD,

E &0 F




-300 Road x4 34-08,

acrnatiooal Plaza, IR o >
Siangapore 0207, - e :i‘: ;‘: .

© Cable: BOTRADE schPoaa-..; i

;! ’C ontract No

P.O. Bax 3598, Singapore 90ss. . Gt

! .'
Tel: 220037, (3 mes) _ . T i,
. . _(l :-;:-'-:

: Qla' c-

R,

A',m,, JUNG-KY PUSAN

l.'f(wca&k Credit_No. ._Mmﬂ._ﬁ_ﬁ!._ﬂmma

V
A

SIS P * INVOICE No. __SH/008 /85
YOU Lin TRADINC co.,, LTD 18-1 3KA JUNGAND- -DONG
<

C-

_ Singapore, —_JG,S 86
Per M|V_-_SONERS éEE

, um:uau?n__e.usm

" MARK % . DESCRIPTION roud
'.-.; . - . . !.5':. 0

0 .

2 .

- !.l: .
) H

Amous LOG Nos Mg
ND SPE’C!ES MARH -~ ° B

b

PAPUA NE\'I LUINEA ROUND LOGS

{ US$ 1s8,247.a8
57,584, 54

"US$ 215,752.02

NINET)

653 PCS - z m 227 M3 @ US$55.00 PER M3
' : ',fz’. i Plus : Frclght
- " :.:.“. . ’
_ SRR CANDF PUSAN
5 .: S ; \ 3 :-“' . .ol . N
L3 = ‘- < : ‘ i . "‘!‘0“: ) - ¢
" ‘ ; :..-t; .:‘1 .. %e "‘"'." " :-
T F-N c. 6alcm
Li.t. | cAnor Pusm PORT -
..;.?‘::..‘. - .. :-.o . .“‘;’..‘ .
i by )
Umrsu’sm‘rss DOLLARS TWO HUMNDRED °
FIFTEEN THOUSANWD "SEVEN nunouco
TWO, AND CENTS TWO om.v.
y ¢ "f ] "' :
F 3 e '. ..x
R L :
¢ A
[
"_~ . .
PR - )
: "..‘ ;

[T S



SCHEDULE 6.1

31st July 1985

‘fhe Director
Oftice of Foreste
P.0O., Eox 5CL£5

Boroko
Papua New Guines

1.

3.

4.

- This will- be incmased to 10

"GMYSHMATA RESOURCES FTY", a private 1imited company incorporated
in Papua New Guim. (hereinafter éalled “the Cgupaw") would
like to be registero¢ with the Office of Foreets to ‘undertake
the business of logging in Papug New Guinea. ) o

The registered offigg of the Conpany pss

Becond Flagy,
Invesment Haug
Douglas Strwet:
P.0. Box 109,
Port Moreshy
Popus New Guines

At‘)i correspandence rpiating to this spplication may be addresset

Mr Eng Chin A

care of

Shin-Nikko fo (8) pPte 14
391, 3lst G

oy Leoang Hudifes
Singapore 0104

(Telephone : 2248388)
(Telex 8 36035 GLENVL)

The present suthorimed capital of the Company 1s 10,000 Kina.
10000000 Kina. . . . S

The present paid-ip capital of the Company 8 2 Kina. This will
be fncreased to 5,000,000 Kina. . )



(2)

6. The present shareholders and directors of the Cawpany are Mr Eng
Chin Ah and Mr Sin Soon Teng. They each hold one share of one
Kina each in the capital of the Company. The major shareholders
and directors of the Campany will be:—

(1) Dr Abdul Ghafar Bin Baba

Age 60

Nationality Malaysian

Residential Address : 15, Lorong Bukit Pantai Li.ma,
Pantai Hill, Kuala Lumpur,

e o

Malaysia
(2) MR ENG CHIN AH
Age 2 45
Nationality 3+ Malaysian .
. Residential Address : 41 Jalan 5/42
L ..« .. _.Petaling.Jaya.
’ Malaysia

-

(3) MR ROBERT TAN POH SENG

Age s 44
Nationality s Singaporean
Residential Address : 78/80 Crowhurst Drive

Singapore 1955

(4) MR SIN SON TENG

Age s 40

Nationality : Singaporean

Residential Address : 68 Crowhurst Drive
Singapore 1955

The four major shareholders will each hold 25% in the f{ssued and
paid-upcapit.alofme(:mny _

'rheChief btuutxveofﬂncmnyviubeﬂrﬁmgcunm
assisted by Mr Sin Soon Teng.



(3)

7. Enclosed herein are:

(1) Appendix "a*

(2)

(3)

(4)

(5)

(6)

List of cawpanies which Mr Eng Chin ah is 4 Director.
Appendix *p"

Dunlop Estates Berhad

Berjuntai Tin Dredging Berhad
Malaysian International Finance Berhad

" Pogi Malwsin Berhad - . -
x - -

im San"Mvestméntsg Sdn Bha - -
Byarit.at Aman (Pahang)- §dn Bha
Golaer. Crest 8dn Bhd -
Eastwing Boldings sdn Bha
Goodyield Realty gdn pha



4) s

1 hope that our application will meet
forward to an early reply. with your aPvaal and look

Yours faithfully

// T

7

ENG CHIN AH :
Director .
for and on behalf of

GARSMATA RESOURCES - PTY



P
NAME OF COMPANY INCORPORATION COMPANY. CAPITAL (M$) > ITS PRINCIPAL ACTIVITIES
DUNLOP ESTATES BERHAD Malaysia Public Limited; 262,369,307 The Dinlop Co. Ltd, England has had plantatd
(*DEB*) listed on the | " ngu!&n»w.mg 10. Donlos Es
tock Exchanges Barhad was incorporated in 196 to acuire
nxmtﬁﬁoa plantation intarests in Malayuia,
& 3 Lumpur ﬂiggﬁg&zggonv
: developmant processing and marketing of rub
Ekﬁﬂmo-?..d‘gguwmw
.. . S.nwgvg-ujnnhgg.uq.ooo_
) cultivated with rubber, ail palm and cocoa,
BERJUNTAI TIN DREDGIN Malays Public Limited; 30,526,200 ‘The company undertakes mining cperations in
BERHAD listed on the producing” tin and by-products in concentrate
of Singapore .
& Kuala Lumpur
& London L
3  MALAYSIAN INTERWATICNAL Malaysia Public Limited 5,000,000 This is a licensed finance cpany. The pri
FINANCE BERHAD &ﬁﬂ.gﬁggﬁgnﬁug
i ?&cﬂﬁl. leasing, ‘hize purchide financis
. .ongnh.n.
L PbLic Linited; 141,505,036  Pegi 13 an tnveewmens Aeraing . v g
T Cnaey (STA pERED eaysia listed on the | #0582 activities of the Group consist of the heidi
ingapore marine and related sexvices, and the cultivat
5  UNSAN MLAYU (ALAYSIA)  Malaysia .  Public Limited 12,415,867 pLloneioy SErqio Pl voled in the pr
BERHAD o publication {n



€ OF CMPANY

KBONGAN MALAYSIA
k Kewangan”)

N AMANAH NASICNAL
MINCAK sDN BHD

EWANGAN INDUSTRIES

ad b &&_ . .g

a of )
: mnbﬂ&g:g.omgggg

15,000, 000 Subsidiary of PANB Sdn Ehd which is principal)

involved in developing properties throughout
Malaysia. Lo

50,000,000 aAn investment holding campany, part of the

Kamplek Kewangan Graup, which functions as a

i vehicle in the acguisition of long temm equity

with main emphasis in the industrial,
manufacturing and trading sectors. !




NAME 0P COMPANY - INQORPORITION  COMPANY CAPITAL (M$) . -+ - . . PRINCIPAL ACTIVITIES . o

NIEID PLAZA SN BHD Malaysia Private Ltd S.coo....ooo dﬂhrggiggﬁg.ﬁg interests in
0dyisld Plaza®) . . o t t, pl ’

WIND HOIDINGS SIN BHD " Malaysia Private.Ltd 50,000,000 This company is part of the Goodyleld Plaza Growp which
. , ’

BN CREST SIN BHD Malaysia “Brivats Ltd 4,300,000 An investmant halding company whiich is part of the
’ ' ’

G PLANTATIONS SIN BHD Malaysia Private Ltd 2,000,000 . A wholly-owned subsidiary of G
\ A ﬂ

LINE TRADING SIN BHD Malaysia brivate Ltd 180,000 This i o PROpRrty investreit canpany. -
szs BERSATU SIN EHD Malaysia Private Ltd 17,500,000 This is an investment holding corpany based in m&nw.
3" C t of o



. ’ . .. : .
COUNTRY CF TYPE OP PAID P . .DESCRIPTION OF COMPANY AND ITS
NAME OF COMPANY . INCORFORKTION. . QOMPANY ... .CARITAL (M$) oo - .. .. PRINCIPAL ACTIVITIES . :
TUB MELANGAING SIN BHD © Malayaia Private Ltd . 5,000,000 A rmenber of the JUB Growp, it is mainly involved in
: ... ! ggﬁgﬁﬂmﬁg«.
TUB CREDIT & LEASING SIN ° Malaysia Private Ltd uoooooo gruébzﬁnugﬁw.ﬁg.muqﬁg
¥D | """ vhich is 1n the leaning and reisied bt
¥ARLIQT [ADANG JUB SIN BHD  Malaysia Private Ltd 1,800,000 Ancther wholly-cuned subsidiary in 'the JUB Growp, this
. B.g%.uvﬁbﬁg.—nﬁﬁn% is tha cultivation of
ccoa and coconuts, .
'YARIKAT PERNIAGAAN JUB Malaysia Private Ltd - 500,000 This subsi of JUB deals in barter
‘N BHD : .90, et mFﬂv. trading
ING HCE MOTOR WORKS (1975) Malaysia Privats Ltd 600,000 ﬁ&oﬂg@ugiﬂognﬂog-g
N BHD . ! Eﬁ»ﬂo«.ﬂu&ggmﬁu.
ON HOCX MOTOR WORKS (1975)  Malaysia Private Ltd ' 200,000 Principally inwolved in the motot industry;
IN BHD .
ESMALEY PLASTIC INDUSTRIES ~ Malaysia  °  Private Itd 7,781,409 The principal activities of this'crpany are the
N BHD . M agﬁsﬂhég& e #d
polythens bags = woven and
AGECOM ELEXTRONIK SIN BHD  Malaysia Private Ltd 150,000 Dealing in the assembly and marketing of radio

Paging systems.



ISSUED AND

OF OOMPANY PAID~UP CAPITAL
M$

Socodyield Plaza Sdn Bhd 12,000,000

3 & G Holdings Sdn Bhd 500,000

5 § G Plantations Sdn Bhd 2,000,000

frlaysian International Finance Bhd 5,000,000
ioodline Trading San Bhd 180,000
‘tusan Melayu (Malaysia) Berhad 12,415,867
unlop Estates Berhad

erjuntai Tin Dredging Bhd

ogi Malaysia E&

M = Malaysian Ringgit
S = Singapore Dollars

MMBER CF SHARES HEID

' DIRECTLY AND/OR DNDIRECTLY .

4,800,000
500,000
2,000,000
2,550,000 .
180,000
" 120,000
500,000 1
250,000

4,500,000

* = Co is quoted in the Stock Exch of Singapore '

ar Malaysia
.uoo»ma,bﬁou»:%gmnoang

APPRDIX "B"

MARKET VALUE QP
SHARES HELD

. 14,400,000,

" 1,000,000
.__...ooo.ooo

12,750,000
"5 540,000

, - 600,000

... 650,000

. 850,000

. 15,400,000



Name Eng Chin Ah
&g 45 years
Naticnality Malaysian
dst of Directorshipe held by BEng 9.5.2._
ISSUED AND
AME P coMPANY PAID-UP CAPITAL
M$
24,637,

ooooooo

STATUS CF

Private Limited

Private Limiled

Private Limited

Private Limited

. Private Limited

APPENDIX “"C*







E OF OpMPANY

Plaza Electrical Products
&dn Bd

Plaza Trading Sdn Bhd ;
.trt_:l.lutlaﬂl

Sutra Develogment Sdn Bhd

m«wﬁtﬂn Kejuruteraan Lian Ta

M) Sdn Brd

g»&unﬂagﬁouamﬂ&
Kong) Ltd _

, STAIUS P

o ...vﬁﬁnngﬁ

Private Limited

Private limited
‘Private Limited

' Private Limited

Private Limited

5 [Eg

i T EFE



APPENDIX "D”

LIST OF COMPANTES WHERE MR ENG QHIN AH HOLIS DIRECT AND/OR INDIRECT INTEREST

NO OF SHARES HELD . MARKET VALLE

NAVE OF COMPANY PAID-P CAPTTAL . DIRECTLY AND/OR INDIRECTLY | OF SHARES HELD
M3 - L .. o »

l: Kin San Investrents §dn Bhd 24,637,290 . 79,800 I ._.. " 957,600
% Syl an Pang) shmd Leasn 68,000 - 816,000
3. Shin-Nikko Go Singapore S$ 1,000,000 .. 664,000 D 88 664,000
4. Goodyield Plaza Sdn Bhd 12,000,000 4,000,000 o 4,”._. - 12,000,000.
5. Goodyleld Realty San Bha 7,800,000 3,120,000 o 6,240,000

6. BCA Holdings Sdn Bhd 1,000,000 1,000,000 1,000,000

7. BCA Corporaticn Sdn Bhd 450,000 450,000 675,000

8. Equity Gonsolidated Sdn Bhd 3,493,790 3,414,411 3,414,411

9. Plaza Electrical Products 4,000,000 3,900,000 11,700,000 -
10. Sutra Development Scn Bhd 500,002 500,000 o , .ros.ooo



2 .

~ . . ., NO OF SHAFES HELD MARKET VALLE

NAYE OF COMPRNY | PAID-UP CAPTTAL .  DIRECTLY ANDAOR INDIRECTLY " OF_SHARES HELD
| M | B

*11, Pegi Malaysia Bhd. | - 8,260,000 | .. . 9,912,000
“13, sasares mescurows (30 B 800,000 4_ . 1,120,000
*13, %Mnuaﬁ Malaysian Plantationg S 350,000 . - r&u.os
"4, BIR Plc | | | | 250,000 | 2,875,000

| xu%ﬂﬂﬂn“.. -
§ = Singapore Dollars '

ocoocngubﬂﬁmggon
mgﬁon-on%

. .-9:%935&8«8&‘8



. APPENDIX
NATTONALITY INGAPOREAN .
COWNTRY OF RESIDENCE INGAPORE :
LIST OF DIRECTORSHIP HELD BY MR TAN PCH SENG oo
NAME OF COMPANY AID UP CAPITAL STATUS  PRINCIPAL ACTIVITIES
ALAYAN TIN PRINTING $16,000,000 QUOTED IN THE TIN CAN & PLAXTE MANUFACTURING, - ELECTRONT
CMPANY LID SINGAPORE STOCK MANUFACTURING AND COMPUTERS
BEE INVESTMENTS PTE LID S$ 5,840,000 PIE LTD' OO INVESTMENT & HOLDING COMPANY
GINEER INVESTMENTS PTE LTD S$12 000 PTE LID OO INVESTMENT & HOLDING COMPANY WHICH HOLDS
. CONTROLLING INTEREST OF THE MALAYAN TIN
PRINTING COMPANY LIMITED (A QUOTED

5) TANGLIN DEVELOPMENT PTE LID S$ 2,000,000 PIE Sdoo DEVELOPMENT COMPANY IN mﬂgﬂ
6) TONG BEE COMPANY LIMITED S$ 1,000,000  PUBLIC .COMPANY INVESTMENT & HCLDING COMPANY. .ﬁmm 1S THE.

BUT NOT LISTED §§23§E§8§
IN STOGK EXCHANGE WHICH HAS A PAID L CAMITAL OF apem :
7)  SINGAPORE OONTRACTORS m«n.mo? DITTO .. CONSTRUCTION OOMPANY CPERATING MADNLY IN
CORPORATION LIMITED SAUDI ARABIA
8) 'TAI SING REALTY CO. (PTE) LTD . S§ 2,652,400 DITIO INVESTMENT & HOLDING COMPANY WITH EFFECTIVE

So?og.gggu.ﬁamg
STOCK EXCHANGE) ,



_ EEE INVESTMENTS PTE LTD S$5,840,000

NE SIN SOON TENG

AE . * 40

PATIONALITY - SINGAPOREAN

COUNTRY CF RESIDENCE SINGADORE

CUALIFICATION IPLOMA IN BUILDING (SINGAPORE POLYTECHNIC
PROFESSIONAL MEMBERSHIP MEMBER CF THE SINGAPORE ‘INSTTTUTE OF BUILDING

1976 - PRESENT CHIEF EXECUTIVE . BUILDING & ENGINEERING ENTERPRISES PTE LTD

Hs_gogdggmﬁbwﬁgagg

NAME OF COMPANY PAID UP CAPTTAL PRINCIPAL ACTIVITY POSTTION HELD
-. f s p——
1) BULDING & ENGINEERING $$1,000,000 " CONSTRUCTION COPANY | ML £ .
ENTERPRISES PTE LTD Y . faaaic
 2) BEE INVESDMENTS PTE L1D $$5,840,000 . .7 DNWVESDHENT § HOLDING COMPANY  DIRECTOR -
3) TANGLIN DEVELOPMENT PTE LTD  S$2,000,000 ' . DEVELOPMENT COMPANY DIRECTOR -
LIST CF COMPANY WHICH MR SIN SOON TENG HOIDS INTEREST | .
. .+ DIRECT/INDIRECT MARKET VALUE OF
NHME CF COMPANY PAID UP CAPITAL . “SHAREHOLDING e HAREB HELD FOARKS

mﬁ..pm?uo@.



MR ENG CHIN AH

BANQUE INTERNATICNALE A
LUXEMBORG BIL (ASIA) LID
CECIL, STREET

SINGAPORE 1130

- - ——— - hd




SCHEDULE 6.2

PArUA NEW GUINEA

TO:
REGISTRATION COMMITTEE MEMBERS
Dae > _August 1985 MINUTE Fie No 345-1-4/R
Qs ————————
SUBJECT ‘GATSAATA RESOURCE. PTY LTD”

shoes, and ane directors,

'rcportS). . .. R

An application for registration with Department of Forests
has been received from the above company. )

The present shareholders and directors of the company ére
Mr. Eng Chin Ah and Mr. Sin Soon Teng (one share each).

The major shareholders and directors of the company will be
those two mentioned above, and Mr. Abdul Ghafen Bin Baba
and Mr. R.T. Phoh Seng (to take 25% in the paid up capital).

The present authorised capital of the con;pany is K10,000,
to increase to K10 million. : -

The present paid up capital of K2.00 is to increase to KS

- million. )

No information has been provided with regard to date of
establishment, past experience and current commitments in

the foof:‘stﬂindustr.y aad  subsidiary and affiliated companies«f

The company has provided information (refer to Annual and’
Financial reports) on the various Malaysian and Singaporean

companies 1n which the (above) present and will be directors
and shareholders, of Gatsmata Resources Pty, hold interests, have

According to Registrar of Compénies, '&ats:uata Resources
Pty Ltd%is not a registered company in Papua New Guinea.

The company proposes to develop'Ca smata and Kendrean timber
areas in West New Britain.

4

The present and will be directors and .shareholders of Eatsmata
Resources Pty Ltd”appear to be bona fide Malaysian and
Singaporean enterpreneurs, involved with associated companies
which appear to be genuine and reputable companies in
Malaysia and Singapore (please refer to Annual and Financial
It is reommended that the Department of Forests defers making
a decisiamm on the application until the company has been fully
incorporated in Papua New Guinea. It is further recommended
that UNOIC assistance be_sought on the Companies which are

associated with the fabove) prescnt and will pe directors and
sharchoMers of Yatsmata Resources Pty Ltd’

- TYIINe



SCHEDULE 6.3

Mr. Bng Chin Ah 12th August 1985
C/- Shin Nikko Co (s) Pte Ltd 345-1-4/R88

Béng Leong Building

Reiffles 8uuy

SINGAPORE 0104

Dear S8ir

RE: REGISTRATION APPLICATION - GATSMATA RESOURCES PTY LTD

-

'._ Tbﬂl i’ to llfotl '-Ouﬂhlt 70\!? lbO\'e co.plnyi ) {

Censequently, yeur ny is advised not to
interest in the hp::-‘u Guines forestry ucg:“ 1es

Yeurs faeu\mly

kS

i d

0
Secretary Bor Ferests

€.c. The Brectdive Birecter
RIPDA

g.c. The Becretary .
. -Depsstment eof Pereign Affairs § Trade



- "SGHEDIILE 6.4

A
A« LI

J V‘J
7 ’ {\.{‘ il
21 August 1965 MH%TE Fie Ng, 137451

SUBJECT

PRE-REGISTRATION APPLICATION - GASMATA RESOURCES PTY LID (GR)

Attached herewith please find a copy of a Pre-Registration application
of a Company, Gasmata Resources Pty Ltd. This is a new Company and
I believe Gasmata Resources P/L's original application was submitted
earlier. 1 have not seen one. ’ ’

Please consider the application in the normal course and advise.

Also attaghed is a copy of some sort of proposal outline believed to be
by GR or ef not by principals of GR.

The original of this proposal is with the Minister. .

In anticipation of request from Minister for Forests initial reaction to
same, please have a cursary evaluation done on the proposal and-advise.
I understand the propasal talks about a new concept of paying a premium
besides normal royalty and other charges. -

- L . .

0 Mamalai
Secretary :



SCHEDULE 6.5

PAPUA NEW GUINEA

SECRETARY

Duie 27_ August 1985 MINUTE ra ne, 345-1-4/Re

SUBJECT

PRE-REGISTRATION APPLICATION - GASMATA RESOURCES PTY LTD (GR)

I refer to your Minute 345-45-1 (folio 21) dated 21/8/85
regarding the above.

J wish to advise that the above company's proposal has been
considered by the Preregistration Committee in its Meeting
RC 85/4 early this month. The Pre-registration Committee
has recommended rejection and which has been endorsed by

you. A letter of rejection (folio 20) dated 12th August
has been dispatched to the Company.

The letter of advice of rejection of the company's
application bore the name °‘GATSMATA', as this was the name
shown in its registration application. This could have been
a spelling error by the company. : ’

- URCTIE S U “ . . ] - T .
The Ninister’'s copy of the company’s registration : -

application is gimilar to the one considered by the
Committee.

As the above has been ‘fait accompli’ and, for the Minister's
information I suggest that he be advised accordingly.

e

J. MARTU <
PAS Operations

JN/md




[ ATY
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%ﬁ—( w / SCHEDULE 6.6

1814

15 April 1986 Ref: 6-5-19

The Secretary
Department of Forests
P O Box 5055

BOROKO

ATT: MR O MAMALAIL

Dear -Sir

RE: WBWAK TIMBERS PTY LTD

We write to notify you tnat Gasrata Resources Pty Linited has entered
into an agresment with Investment Corporation of Pzsua New Guinea to
acguire approximately 74t of the issued share cepitzl] of Wewak Tirdars'
Pty Limited. Tae remaining share cagital will pe held@ between East
Sepix . Develogment  Corporation Pty ' Limdtec, Maiaig Develcoirent
Corporation-Pty ‘Limited. and Jnvestment - qupo:atlon of Pa'ma New Guinea.

last .year Gasmata Resources Pty Limited made application with your
Department to pre—reglster with you as a Forestry Company. With

Jhindsight -appreciates that that application was somewhat
Rt w 7 1hal: Sif)¥Hrecently been ‘fncorporated. = The -

company  nhow has an authorised capital of K5,000,000 of which
K1,000,000 has been paid up and can now therefore show substantial

M
af;}" W NO Lo~ atadred - c
(2 SMATA RESOURCES PTY. LIMITED

=iy f-‘ﬁ~m, #wgiving it “he «capability -of «carrying out --any forestry °

e ':Q

FOSN
i

;4,,91;033(1 it , chooses to. pursue. :The company also has available to it

“management :and technical expertise from Companies associated with it
overseas and it can be stated with confidence that this will be of
benefit to forestry opdrations with which it becomes associated.

In these "circumstances, we request that your kind consideration to
pre-register the Gasmata Resources Pty Ltd preparatory to the Corpany
‘making application .on its .behalf or ‘on behalf of Wewak Timbers Pty
Limited for future forestry permits and concessions. .

Yours faithfully : Ce
GASMATA RESOURCES PI‘Y LTD

Tth Floor. Invesmen Haus, Dougles Street. PO Box 622 Pon Moresby. Pap.a New Guinea
Te. 217293.217242 8 277275 Teier 23¢°6 3 GFRZS Fax 217324



« J SCHEDULE 6.7

151-12-i.

«> v,ril ) oa

“to Generel rone;er
Gasretz feeonree ty lLed

2! b SEEY /'..

i FUR. WORYS..Y
Mational Copit:: .istrict
% .

-

R - @t.tcnfiog:. #r 3. Yereic : .

BEt MDMAR TLmii3S FIY LT:

Your latter reft 6-5-19 dated 15 April 1¢SC referr.
igs per your recuest, we have agein Comsicered the applicstion of

Cassata Recources Pty Itd for pre-registrestion.
Ve bereby sdvised that approval has been granted. Consequently,

- Casmats Rascarces Pty Ltd is mow
v’ weat. of Forests. pro-—cegistered vith the Depert-
] .
(1)

A’r Yodrs faithfully . e e . L.

. O VAMALAT . o

es Mizister fa Forests



gﬁqme@' SCHEDULE 6.8

INVESTMENT CORPORATION OF PAPUA NEW GUINEA

26th February, 1986

«

Mr. Mamalai
Director of Forests
PO Box 5055

BOROKO

NCD

Dear Mr. Mamalai,

LETTER OF INTENT

Thank you so much for acquiesingto our request for a letter of

intent for Single Timber Permit to Wewak Ti
- Timb rey
_North Coast and Far North Coast T.R.P. conéeszizngty Ltd over the

Looking forward-to.the consolidated Timber Permit in'tﬁree-mon‘hs
Thagks again for.the cqntagt yYou gave me on Gasmata Resources
Chairman Egg. .Dlscussxog 1S going quite well on off-locadin é
of our equity in Wewak Timbers to them. g some .

Thanks

Yours faithfully,
INVESTMENT CORPORATION OF PAPUA MEW GUINEA

Managing Director

.

.cc.. G J Ray .. o
General Manager -~ -’

R - . - LI

T Bland
Jnvestment Mmager

M Ikupu
Divestment Msager

Head Ot HiceANGHOUSE P.O. Box 155 Port Moresby Phone. 212855
Pleseswidress Rephes To The Managing D-rector
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SCHEDULE 5.6

-~

SCE

SANTA INVESTMENTS PTE.LTD. g
No. -

JOURNAL VOUCHER

6.8 49 86 -
Journal Folio:
Enw'ed by
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OUR REF  151-12-6 25 February 1986

Mr L. Hannett

-Managing Director
Investment Corporation- of PNG
P O Box 155

PORT MORESBY

National Capital District

Dear Sir

-me-.OFimmm.IssuzAsmm.m PERMIT TO WIMAX
~ TIMBERS PTY L1D '

This is in reference to our tiiscussions early this month
regarding the question of issuing one Timber Permit to Wewak

Timbers Pty Ltd over the North Coast and the F
TRP areas in the Madang Proyince. e Far North Coast

We do apologise for this belated response.

I wish to confirm our intention to consolidate

Wewak Timbers Pty Ltd & single Timber Permit bv::dt;zs::r::
Coast and the Far North Coast TRP areas in the Madang Province
The North Coast TRP area as you are aware is currently covereﬂ‘
by Timber Permit No. 12-3 which is for Jant Pty Ltd. This

to Wevak Timbers Pty Led. 1In consideration of thi .

. s and {
conformity vith our desire to rationalise timber operatio:s in
PNG, we intesd to issue a Timber Permit to Wewak Timbers Pty Ltd

over both aress as soon as legal cl
State Soliciter. g8% clearance is received from the

Ve are hopefal that such a consolidated Timbe
iesued ‘withix the next 3 months. - r Pennit -would be

. . - -

Yours f-a);.thflny'

0 MAMALAI
"Secretary

cc State Sdicitor
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SCHEDULE 5.3

Mr. Graham.B.Powell.
. . . . Mr. Roy. Evara.
Coussell Assisting Commission .

0f Inquiry Into-Aspect Of Jhe - Forest P.0.Box 6784
Industry. P.0.Box 2554Boroko NCOD. BOROKO NCD.
Dear Sir,

E 2w == 2 LYY N e i e E e e s S R e == = -
sSz==Z=== - S F S5 F 222 T 2 R R R R R

Thank you for writing to me directly. I appriciate
this opportunity to comment on the allegations. Mr. Francis Sia
and Michael Sia infact all Sia family had been and are great
famiiy fiends of mine. They are more than brothers to me.

I think one is entitled to have friends in this world. Having
this relationship in mind Irequested for some money. for legal
fees which went straight to the legal firm that represented me.

Thanking you once again for this opportunity to comment.

-
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SCHEDULE 5.5

IMPROPER BENEFITS - INDIVIDUAL

REQUESTS FOR BENEFITS - CASH

NTENDED REQUESTED AMOUNT DATE - METHOD OF
ECIPIENT BY REQUESTED REQUEST
ebulon Watt Robert Seeto Unspecified 6/1/85 - Schedule 2
' (Chapt 2)
Unspecified 2371786 - Schedule 4
(Chapt 2)
I 3 T e N e e - " . . . © e et -
3000 5/4/86 - Schedule 5
| (Chapt 2)

Sampson Gila Robert Seete 3 more cabbages 12/11/86 - Schedule 7

ie K3000 {Chapt 2)
("already collected 2")

Roy Bvara Roy Evara K2000 (& offer to Undated
(as Minister pay back previous K2000)
for Post ansd
!‘eleco-ln@tons)

Ope Oeaka Ope Oecaka xsboo Undated

(Ministexr fox DPIL

- - Gulf P.6G)



I S FOR NEFI - NON CASH

[’INTENDED REQUESTED ITEM DATE - METHOD OF
BY REQUESTED REQUEST

L e —————— e e e
* Sebulon Watt  Robert Seeto "assisted with 6/1/85 - Schedule 2
| vehicles” . FéhaptZ),
[. ) . . ’ . . .

’ ) I nev vehicle ~ °  5/4/86 ~*Schedule-5
: N (chapt 2)

1l nev vehicle - 24/4/86 - 8chedule 6

) ‘ Super Hilux

Double Cash 4va :

. gtephen Raka  Btephen Raks Toyota Utility 12/12/84 - Schedule 1
(Chapt 4)

- P e e > P - G -



ACTUAL PAYMENTS

»ECIPIENT DATE AMOUNT ENTRY
' oy Evara 21/1/86  K1000 G.L - PV 21/1 (B)
20/2/86 1500 G.L - PV 38/2
) 30/4/86 1200 G.L - SP 84/4
, 26/5/86 20 G.L - PCB 8
9/6/86 20 G.L - PCB 9 _
-' S - 26/8/86 1000 -~ G.L - J.11/8
(ent:y ruled out)  4/9/86 10000 ° G.L -3 15/9 -
| 3/12/86 1200 G.L - 3 27/12
r.M. 23/8/85 K2000 CB - F31
' 772786 500 GL - PV 20/2
Noel Levi 14/4/8% K 500 GL - 8P 38/4
Stephen Raka 16/5/88 K120 CB - Fol 3
' 5/8/88 500 (loan) CB - Fol 30
17/78/8 200 (loan) CB - Pol 31
*Migration 19/5/8 K150 CB - Fol 3
officers” 271/3/8 20 GL - 8P 29/3
- 1771086 24 GL - 8P 24/14



|

ECIPIENT

' Customs

officers"

"Forests

Ofklcets'

DATE

19/5/85
28/2/86

4/2/86
17/4/86
14/5/86
20/5/86

4/6/86
22/8/86

4/8/86

©22/8/86

17/10/86
24/10/86
28/11/86
29/10/86

S/12/86
12/12/86

30/4/86
21/5/86
9/5/%

6/11/86
6/12/86

AMOUNT

40
30

40

60

20
20
10
175
43-90
65
20

40

K60

50

'.5&_zﬁ -

100

200

ENTRY
CB - Fol 4°

GL -"J 15/2

GL - PCB S

GL - PCB 6

GL - PCB 7

GL - PCB 7

GL - PCB 10

GL - SP 81/8
GL - PCB 13

GL - J 5/8

GL - PCV 23/10°
GL - PCV 29/10
GL - PCV 62/11
GL - PCV 63/11
GL - PCV 33/12
GL - PCV 95/12
GL - J22/4

GL - PCB 7

GL - PCB 7
Giuj 3.1/§.

GL - J 12/11
GL - J 31/12



! 2CIFIENT

‘ .

AMJIUNT
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Port for esby

<: , ) 12/11/86

Dear Michael,

I wish to request the following matters as prescribe as form of
assistance from your Company to me and the Party for coming
Provincial Election already started on the 10/11/86, and will be
finished on the 14/1/87, following after that the National Election

commencing in March and finishes off in June.
Here the following Request listed below:-
1) PART

'l.Four Wheel Drive Vehicle

1 Out Board Motor 25 HP
Cash Advance of 10 Cabbages. Urgently.

2) INISTER SAMSO ILA INIST FOR _WORKS AND PUBLIC ERVICES

Request additional 3 more Cabbages, already collected
. 2 cabbages last time, this is the final request for Election.

- 3¥ () -SELF PERSONAL « = S “ . . T e o

" Request S& Cabbages as a form of Loan for 12 months be
deposit and obtain interest every month. Shall return
back to you after 12 months. -

b) Request 8 Cabbages ready in Singapore, wife will collect
on her way to Taiwan next month departing Moresby on

10/12/86.
4) FAVOURABLE RETURN

Y will reléase additional concessional East Coast Namatanai
immediately, which your Company will have 3 Areas operated,
West Coast Namatanai, TABAR and East Coast Namatanai

I'‘ll be appreciate for discuss privately with you.before
I go back on Thursday, and have some of those item finalised.

Regards.

Robert SEETO . 1

"'
[}
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KAVIENG 5 2
28/4/86 I

Dear Michael,

I am glad that you have recovered back from your sickness, and
I hope everything should be fine again, especially with your
health.

Regarding our previous decision, when I meet you in Port Moresby,
reference to the term and condition of timber conversion
Pasink/Suralil, advising you to assist the Peoples Progress Party

and myself.

The main important I required 2 vehicles as I stated one for Sabulon
WATT, and other one for SAPOHATIN to assist their movement, -
Presently there's no access transport to Mr WATT and SOPAHATIN.

Here the following items which I required your assistance.

1)

2)

3)-

4)
S)

6)

7)

Yours;féithfully, . ) s

Robert SEETO ' _— - A .

-

Required one New Vehicle for Sopahatin Development Co-operation
to assist Board of Directors. ’ ‘

One New Vehicle S. WATT super Hilux Double Cabin 4 Wheel Drive
Diesel. . ; :

Peoples Progress Party required 5 Cabbages for auction sales
2 vehicles Second Hand pext week. for .election. - . - .- .

Peoples Progress Party 45X for price both Sopahatin and Tabar LFA.

For myself as prévisouly written to Francis to advise, my
condition has laid very clearly. ' ..

The most important that all your machines mast start immediately,

.and I hope the first shipment, should be going out at.end of
May. I have sent a telex to the Minister for Forest to give

his assent immediately.

Piease qivé at least 5 cabbages with Mr WATT to bring so that
I can obtain the.request I made for the Party.
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CORAL SEA HOTELS
Dear Francis,

I'll be appreciate if

Avis did concern now,
bgcause“thgy are waiti

'Cheers & Regards.

HodA

10/1/86 ..°

you could settles the amount of apples
at Avis. I have instructed John to '

'_action(hbu%@ be highly appreciated.

and no longer
ng for me and
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.actxon would be highly appreciated.

'Cheers & Regards.

[oB+

10/1/86 .

CORAL SEA HOTELS ’ l ,15

Dear Francis,

There are still about 7 apples to be given to Avis Hire Car
from last year,when I was in Goroka Meeting.,John Thomas also

has kept the vehicles. L

I‘1l be appreciate if you could settles the amount of apples.
at Avis. I have instructed John to brief you, and your T

Avis did concern now, and no longer releasing their vehiclesi y
because _they are wazting for me and John to give the gples.r“

« e
.
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schedule 4

000116
Kavieng
2311 86

Dzar Francis,

Just a short note, thizgs went well and successful during e M:inist
vicit. | have advise to declare S LFA including the West C‘gags'.. st

The a-ea are, Anir Isiand, Lihir, Tabar, Kabil and my West Coast
\:zister bas teer given the green light for all that S LFA.

The ouistandizg area, Mussau, Danfu and Ugana, be hzs ask re to give a
litde bit more time, belore he tabled his decision, he has vertslly giving
the asssrance of  favoursie answer towards Previncial cvernment
recoma cadation

Fieese Francis arrange, 5 Cabbages for me 10 ccllect when I arrive in -
Miiresty on the 30t Thurscay. I would like to coliect on Tiursdey and
some for Mr Wart also. ’ '

“Wife .de;a'r_ting on 1/2/56, 1 require the Cabbages for her 1o t2Xe it tack e - .
-+~ 16 Taiwan,"1 cannot delay dy project; because ifs “impcXast for me end’ T
the Parzy for the election.

-

You better advise MICHAEL to move fast, tbe Assurance I have given o
you in words, is as good siguing of the agreement.

M:pister bas mention to me your High Commissioser bas ask him to give
you a project in New Ireland.
Please get all arrangement finalise on Thursday.

Regards,

ROBERT SEETD ’
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Haskins+$ells_

S

Mogoru Moto Bulding
Champion Parade Port Moresby
PO Box 1275

Port Moresby Papua New Guinea
Telex NE 23075

Facsimile 21 1386

Telephone 211888

"FACSIMILE COVERSHEET

DATE: 19 September 1988 TIME: 9.4Sam

TO: Mr D L Nicholl

FIRM: DH&S - Sydney

FAX NO: 05 612 221 1286 .

FROM: Greg McCann

SUBJECT: SUPERIOR TROPICAL TIMBER PTY. LTD.
Iy
THIS IS 1 OF _A" PAGE(S)

.t...“““.“'.Q.O.‘.O.‘..‘.‘.0'000...‘......O“l.‘.‘.0.“‘.'..“",....O"..‘. -

MESSAGE

s . . ° .. . *
. . .. kS e e . . *
PR . -
Des, : L L. CL e

Letter (1) is a draft from Hugo that I -proposc to put on Hugo's letterhead. 1n
addition ‘we could say that the Reccivers would, immediatcly upon the granting of
the TRP, recommend to Westpac that they retire, refer letter (4).

We koow nothing about Lyons or Gavenvale Investments Pty. Limited. Do you
think it is practical for ws to request financial info. and do you think ‘'we owe
‘Westpac a duty of care in this regard. Frankly, I don’t think Westpac arec in too
strong a position to make demands at this stage but should look to tighten their
position in terms of guarantecing rcpayments ex. the TRP proceeds prior to our
retirement.

Regards,

byt

GREG



SCHEDULE 1.3

Mr Hugo Berghuser,
P O Box 1785,
BOROKO.

22 September 1988

'Mr John L Lyons,

Director,

Gavenvale Investments Pty Limited,
P O Box 5314, .

Gold Coast Mail Centre,

Bundall,

Queensland,

AUSTRALIA. 4217

Dear Sir,

RE: RAI COAST TIMBER PROJECT

I acknowledge with thanks your faxed message dated 21
September 1988, together with an attached proposed
Memorandum of Agreement. T
. i .. IS Cre e . . - -

In, principle, I accept the content of your Memorandum of
OUnderstanding as being an acceptable basis on which to
work subject to all parties entering into a formal
agreement to be drafted by my solicitors and containing
terms and conditions acceptable to all parties. .

Yours faitthfully,



Schedule 1.4

PAPUA NEW GUINE-:

COMPANIES ACT CHAPTEF: 146
APPOINTMENT OF RECE-VERS

WESTPAC BANK -PNG- LIMITED of 5th Floor Mogoru Moto Building-

Champion Parade Port Moresby (herein cailed “the Bank") being
the Mortgagee referred to in a Deed of Equitable Mortgage
dated 20th March 1986 pegistered number 6058 (herein called
“"the Charge™) given to the Bank by SUPERIOR TROPICAL TIMBER
PITY LIMITED (herein called “the Company”) pursuant to the
provisions of the Charge and of every other power it hereunto

'enabling HEREBY APPOINTS GREGORY RONALD MCCANN and DESMOND
LIVINGSTONE NICHOLL both care of Deloitte Haskins & Sells 3rd
Floor Mogoru Moto Building Champion Parade Port Moresby
JOINTLY AND SEVERALLY to be Receivers of the property assets
and undertaking of the Company the subject of the Charge with
all of the powers and authorities conferred by the Charge or

'~ otherwise ent:.tl:.ng,.them .to. so act.. .o T e .

Dated this SAN3T  day of Juve 1988.
. , s reem g .
- Westnzs PR et S = UiTieed by its Attorrese
SIGNED for and on behalf of ) w".’.;.u"" IR et Do eneen: 1
0 i, ‘-._'.:.:-. i G oad natice of ‘ra
A - - by ) revwearen -0 dees ar L =y Reasterea My .le 32
its. duly constituted attorneys ) :‘:c" = T e Sy baw exocexd
U pe o, v
in the p ence of: ) - W_ZW

M A R Y I T

QT

> fo TN 4

DI St AT i |




Schedule 1.5

FILE NOTE : 2074789
BERGHUSER GROUP - (000'S)
= BORORO BRANCH '
Account Name imit . Debt Security
e H.E. Berghuser ‘NFD' K300 Unsecured
¢ Rural Industries
Pty Ltd ‘NFD’ K393 K405 Landed
R K178 EMA
D&l G.C.
¢ Superior Tropical
Timber Pty. Ltd ‘NFD’ K801 K? EMA
D&l G.S.
* Suspense A/C Payment by Surety CR10 (Rural)
) D&l G.C.
T.A.E. K484 '
* Interest - .Ceased 1/4/88

Hugo Berghuser called by appointmeét on Managing Difector and the writer. *

Confirmed that Hugo Canning are to purchase portion of Rural Industries land - their
next Board meeting is on 24/5/89. It was suggested to him that he should ensure proposal
{or finance was submitted, through Boroko Branch, without undue delay.

Once this sale goes through Hugo feels that we should be prepared to withdraw Receivers
& Managers. Managing Director made the point that a number of factors needed
consideration - not least the fact as to whether Rural could then service residual debt-
load. We also needed to be satisfied the S.T.T. deal was going through and it was
unlikely that Rural's guarantee would need to be called upon. Hugo appeared to
understand this stance however he is upset with level of Receivers fees (running @ K10
p.m.) as exhibited in accounts for period 10/88 - 3/89. Managing Director agreed that
figure appeared high and that we would query with Mr McCann. When and if Receivers
withdrawn Hugo would intend to inject K50 into Rural Industries so as to improve
average weight and also intends to sack Manager, Farrow. He was quened on whether
this was really appropriate and as to whether he had time to supervise - the usual
responses flowed !

States he has had a few nibbles for combined sale of Rural and Sapphires but a deal for
the two combined is probably 12 months off. He would be happy to sell as the pressure "is
. hllmg Chnsta (Mrs B )

Hugo is adamant TRP for Bat Coast wxll be forrnahsed any day now - all xt requxres is
Madang Provincial Govt sign-off. He will arrange for proposed sub-contractor, John
Lyons to call with him within next few weeks to discuss modus operandi of royalty
payments. He feels logging will commence by July and royalties should flow at rate of
K300 p.a. Stated there was a 10 year supply within lease area.



‘ Deluiﬁe SCHEDULE 1.6
Haskins+Sells

Level 3 Mogoru Moto Building

-~ = Champion Parade Port Moresby
PO Box 1275
Port Moresby Papua New Guinea
Facsignile (675) 21 1986

Telephone (675) 21 1888
The Managing Director " 9 March 1989
Westpac Bank — PNG - Pty Lid : -

5th Floor

Mogoru Moto Building
Champion Parade
PORT MORESBY

Ll
%&

P |

ATTENTION: MR BRUCE ALEXANDER

Dear Sir

SUPERIOR TROPICAL TIMBER PTY LIMITED
(RECEIVERS AND MANAGERS APPOINTED)

Further to our letter- of 3 March 1989 wc provide details of the proposed timetable -
for the finalization of the Rai Copast timber leasc. The timetable was provnded to
Mr Bcrghuscr by thc Secmt.ary for thc Dcpartmcnt of For&sts.

. - . - . = . -

-, Retumofm!’bymMarchlm
—  State Solicitor’s Office by 14 March 1989-

= Retum to Minister for Finance by 23 March 1989
—  Retumn to Minister for Forests by 26 March 1989

—  Madang Provincial Government prior to 31 March 1989

Mr Berghuser is insistent that he expects the documentation to be ready for
exccution by the end of this month. Given the deficiency facing the Bank in.
respect of Superior Tropical Timber, as wc now appear to be within wecks of
sccuring the TRP, we comsider it to be in the interests of the administration to
progress thc matter as quickly as possible to thc point of dctcrmining whether the
project is of interest to a subcontractor, and the extent of futurc royaltics.

Your comments will be appreciated.

Yours faithfully

G R McCANN
Joint Recciver & Manager
Supcrior Tropical Timber Pty Limited

GRM:ca



SCHEDULE 1.7

Deloitte
Haskins-Sells

“Level 3 Mogoru Moto Building

“ Champion Parade Port Moresby
PO Box 1275
Port Moresby Papua New Guinea
Facsimile (675) 21 1986
Telephone (675) 21 1888

The Managing Director " 3 March 1989

Woestpac Bank —PNG - Limiied )

5th Fi [ .

Champion Parad . .

PORT MORESBY NCD © Heasy oblaid ’-Ulw alvice
® hun fo gl ws o/

.A'ITENTION: MR B ALEXANDER ”h Wﬁlllzl W and M

J:/(T«V\/WMWW

Dear Sir

RE: RURAL INDUSTRIES PTY. LIMITED WW/‘U"*/
AND MANAGERS APPOINTED) wis 7]@
SUPERIOR TRQPICAL TIMBER PTY. LIMITED -
(RECEIVERS AND MANAGERS APPOINTED)

-

- . c. A .‘_ - .
Snnce our report to you dated” 20 !-‘cbruary 1989 (hcrc have been two dcvclopmcnts
aﬂ’ccungthcadmxmsmuonwhehwmhtodnwtoyommcnnon.

1 Superior Tropical Timber Pty. Limited

You are well aware of the Rai Coast forestry lease which we discovered
Superior Tropical Timber bad tendered for prior to our appointment. In a
lettcr dated 22 February 1989 the Minister for Forests advised that the
company had been sclected to negotiate with the State on the Rai Coast
timber project. A copy of this correspondence is enclosed for your records.

. We have asked Mr Berghuser for a specific timetable of the negotiations with
the Department of Forests. This timetable is expected by Wednesday 8 March
1989, although .Mr Berghuser has informed us he expects the negotiations
should only take a short time as the majority of matters have already been
scttled. If the documentation is capable of being available for exccution
within the month, we will nced to take instruction from Blake Dawson Waldron
as soon as possible. We remain of the view that we should retirc _as reccivers O
pnortod:eoomﬂgogcolthcl&se.butnxsonﬂnspomt,aswcﬂashowwc
can_best sccurcthe Banks position in regard to the royalty paymests, that we
neodtosEflegalad\n Qo.uuvc..a.w M_kwflﬂwm

7 Although "we doubl M: ‘B-rghusers quanmy csumatcs of one mllhon cubxc
metres of timber, we understand the lease to be significant. At this point the
company is not abic to negotiatc with a subcontractor, however Mr Berghuser
has indicated he is prepared 0 accept a royalty 'of K3 per cubic metre, which
we belicve to be realistic.  With the recent fall in timber pri it remains to
ke ‘'scen whetker the lease is viable because the subcontractor nceds to make a

ddulcd assessment of lhc/;ing(n?: costs. Sh_ 2 W@W‘er -

~—— \'.~WW M M' W /«m\

R ETRY & & f""”""' ' Caely Aadea




The Managing Director 30 March 1989

Consent will also be required from tk: Minister for the Environment before
barvesting of the timber may commerce. This will entail an environmental
submission being made. The Sccretar: of Forests informed us that this may
take two to four months to necgotiate. We have asked Mr Berghuser to make
immediate enquiry with the Minister for the Environment to establish the .
requiremeants of the scbmission and ascertain whether this is likely to pose a
barriecr or unduc delay. We hope to be advised of this matter within the next’
week.

L}

When we asked the Secretary of Forests how long would it be beforc timber is
‘barvested he replied that July/August 1989 wosld not be unrcalistic.

In our aforementioned correspondence we also discussed the possibility of

" arranging for the Timber Resource Permit to issue in a “clcan” company. - The
Sccrctary of Forests informed us that it is not possible to issuc the Timber
Resource Permit in any company other than Supenor Tropical Timber because
no other company had registered its interest at the inmitial evaluation stage.
However, he accepted there may be commercial reasons why it would be better
to have the permit held by another company and advised that our only
alternative is to apply to transfer the permit after it is issued to Superior
“Tropical Timber. - This process will only require the approval of the .Minister’

TTor Forests and, should not posc-a problem if there are commercial reasons to
support the transfer. We bave canvassed this proposal to transfer the permit
with 'Mr Applegate” of Blake .Dawson Waldron - and expect to . receive his
comments within the next few days.

2. Rural Industrics Pty. Limited

Mr Berghuser has supplied us with a copy of his letter to the Bank dated 22
March 1989 whereby he undertook, in conjunction with Mrs Berghuser, to
continuc the current monthly repayment of K10,000, as well as undertaking to
make an additional K10,000 payment. We have indicated to Mr Berghuser that
we would be surprised if the Bank was satisfied with his explanation of the
“$ourcc of the funds to support the additional payment. We have suggested he

- Wil med Wt specific and he has agreed to supply additional information in
this regard.

We will keep you abrecast of all developments over the forthcoming wecks.  Should
you wish to discuss any matters raised in this report do mot hesitate to contact the
writer. .

Yours faithfully

G R McCANN

Joint Receiver

SUPERIOR TROPICAL TIMBER PTY. LIMITED
RURAL INDUSTRIES PTY. LIMITED
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Haskins+Sells

Level 3 Mogoru Moto Building

. Champion Parade Port Moresby

PO Box 1275

. Port Moresby Papua New Guinea

Facsimile (675) 211986
TelepHbne (675) 21 1888

 The Managing Director 30 March 1989
Westpac Bank —PNG - Limited .
5tk Floor :
Mogoru Moto Building
Champion Parade i

PORT MORESBY NCD

ATTENTION: MR BRUCE ALEXANDER

Dear Sir

SUPERIOR TROPICAL TIMBER PTY. LIMITED
(RECEIVERS & MANAGERS APPOINTED)
RURAL INDUSTRIES PTY. LIMITED
(RECEIVERS & MANAGERS APPOINTED)

1

. Superior Tropical Timber Pty. Limited

Ta e e . ’ .

-

We refer to our latest correspondence dated 21 March 1989 whercin we

‘indicated that we would confirm the current status of the Rai Coast Tunbcr

Resource Permit with the Minister for Forests.

The Minister referred us to the Sccrctary of the Decpartment of Forests, Mr
Michael Komtagarca, who confirmed what Mr Berghuser bad alrcady advised.
The Timber Resource Permit is currently with the Minister for Finance &
Planning for his approval. Mr Komtagarca cxpects this will be rctummed to his

officc within the next week. At that stage the lease will be formalized, in
accordance with the terms of the Department of Forests guidclines outlined in
the tender proposal. Both parties will not be proposing any variation to the
terms and the ﬁnal negotiations arc expected to be a formality.

Once the T’mber Resource Permit is agrccd the lease will be prepared by the
State Solicitor’s Officc and should be exccuted within three to four weeks. At
this point thc subcontractor agreement is capable of being prepared which will
mirror the terms contained in the Timber Resource Permit. We have informed
Mr Berghuser that _pnor to the execcution of the Timber Resource Fcnmt. the

Bank_ will nced to bc in_posscssion of all the facis concerning  the subcontract
’ agrcemcnl and thc snbcon(nclor bTrc it wnll_gwc its conscnl 10- any -

e

‘proposal.

———



-2.

He was then queried on other creditor/Bank pressure. Claims no problems with PNGBC

- 'very good to me’ and that there will be no shortfall there after sale of Pacificview =
Apartments to the Catholic Church {we fo:nd this surprising !). Very upset with Brian
Hull of Siule Real Estate and claims he has “ripped me off* for K100 (agent's
commission !) in regard to szle. Other crelitors said to be under-control - SP Brewery
were a 'little nasty’ for a wkile. Claims he is gracually paying off S.T.T. creditors but
somewhat vague when asked if Receivers were fully aware. We will query this with .
Receivers also. ’ : :

Hugo Sawmilling only going s0-s0 as wet weather continues to hamper operations.

1]
Hugo was handed our letter of 17/4/89 (see file) and rationale for information required
explained to him. He appeared to grudgingly accept this - says Christa won't detail all
personal items on S/P form - "you know wkat women are like !" but we encouraged him
to be as open as possible.

In. summary :-

. Hugoto 1) Respond to our letter by end of month'
2) Bring in John Lyons for discussion as soon as possible

. Reductions of K10 to personal account and K10 to S.T.T. to continue on a
monthly basis . .

* ° Hugo Canning Co. to shortly place proposa: for land purchase through
" Boroko Branch--- ... . - . - e s

: . We are to query Receivers & Managers the present level of fees charged
and position with S.T.T. creditors.

Overall a fairly positive meeting - Hugo is starting to show real signs of co-operation.
There is a long path still to trod here but gaps are appearing in the undergrowth.

R.R. Craig
MANAGER, LENDING

Managing Director : Fox" confirmation.

Manager, Domestic Business )
Manager, Lending . - ... ). Forfollow up with Receivers -

. - e

Manager, Boroko :  You may care to follow up Hugo Canning’s approach with
Mr. Spence
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SCHEDULE 1.9

FILE NOTE

HUGO BERGHUSER

RURAL INDUSTRIES PTY LTD (RECEIVER APPOINTED) .
SUPERIOR ’I'ROPICAL TIMBER PTY L’I'D (RECE[VER APPOINTED)

Subject:

Progress of_Receivaship'

Remarks:  Receivers Des Nichol and Greg McCann called to seek our opinion and acquamt

us with present poauon

Following pressure placed on Hugo that 15th March was a deadline for him or
else, the following has transpired.

uperior. ical

Rai Coast forestry lease is said to be about to issue and Receivers are to call on
Forestry Minister Stack to get confirmation of issue and to whom. It was agreed
that any clearance from this source would be protracted and that there would
then be possible problems with performance guarantees, getting the right
logging contractor etc. It is estimated that lease has potential for
7000000/1,000,000 cubic metres for which STT could expect to receive a royalty
of K3 cubic metre. Some estimates give lease a face sale value of K800,000.
Receivers recommend against withdrawal of Receivership which is a
prerequisite to STT being granted lease and instead they will negotiate with.
Hugo to set up a company to handle the project. We woddsecuneour posmon -
wilhamoﬂgageoversharesmd/ormEMAtoSTr .

Hugo has offered to reduce S'IT by K10000 p.m. but is not prepared to declare
source. We will not enter into any such arrangement unless we are able to
confirm source reliability etc.

Action:

Receivers : To report back following interview with Forestry Minister Stack.

To report back with full details of K10000 reduction, source etc.



SCHEDULE 1.10

Thbe Secretary 21st September 1988
Decpartment of Forests
Frangipanm Street

P O Box 5055
BOROKO NCD

.
.

Ancnbon. Mr M Komtagarca

DcarSn'

SUPERIOR TROPICAL mmm PTY LTD

(RECEIVERS AND MANAGERS AFPOINTED)

We acknowledge receipt of your i‘euer dated 12 September 1988 and note the
contents and proposals contained therein. We have taken the opportunity of
discussing them with Mr Hugo Berghuser and Superior Tropical Timber's secured
creditor, Westpac Bank (PNG) Limit to formulatc a submission to the Department
to enable the Rai Coast Timber Pro;ccl— if let to lhc above company, to be
sausfactorily undcnakcn by n.

L Se-

L

It is our ppinion that the most aoccpublc approadn would be for the Reccivers and
Managcrs to tcrminate their momtneut. with the Bnls consent, if the timber

he fo!lowgs mattcrs will bc

.iz‘!"

e 1
PRS- V3 y

.f,.m: .;»‘f': A
avcnulc

!nvcstmentt th’ Lhmte 0 Wna ’ g 4
Correspondence mppoxtm; Gn:-nk% proposal has teen sitod.

2. Contracting and sub- contnctng work will be the mponsibilny of the company
under the d:rcchon of “ﬂt Bcrghuser -who bas ufomed us he has the

B AENRY A 4 (Rt 3 ‘ncf-vﬁv- Lot ¥ SRR UR W‘. -....; -
3.  In similar manner to 2 above, Mr Berghuser will be tcsponsnblc for thc land
and agricuitural decvelopment of the arca -and would «cly on hu vast
expericace fn nnnnl busbendry sad troc cropping. .

4. The company !llrongh Mr!etghnscrhsind:caed that dne:ewillbeaucpamc

- land owner compmy and ‘that_thc - mpjority of the sharcholding would vest in . - -

“the land owners 10 - chable- gbém” to be- the - recipients. of. the majority of the

profits of the venture. Ms Berghuser suggests that Supcnor Tropical Timber
share would be in the order of 15%

x
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The Secretary 21st September 1988

Jo summary Supcrior Tropical Timbers and Mr Berghuser would centainly like to

_progress the subject of the timber leases being issued to the company. .

Yours faithfully

4

GR McCANN & D L NICHOLL

RECEIVERS AND MANAGERS ~. ' ' ;

SUPERIOR TROPICAL TIMBERS PTY LIMITED
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- MINISTER FOR FORESTS )
. ’ o
TELEPHONE- 27 7293 {PARLIAMENT) : P.0. BOX 8055
27 7843 (HOHOLA) ‘ 8CHOKO

Telb g 22060 oo ' PAPUA NEW Gut

- - -
-

- - 22 February 1989

]
¢t tome

‘*he Managing Direttor
wugo Sawmilling :
¥ 0 Box 1/85
Boroko

N. <. D.

3

DU SIS 0
.

Dear Sir,

«
A -
1.

RE: RAT ('om'r TIMBER PROJECT . T e e L

- -
-

Please be advlsod that yonr comdany hail been selncted
t.o’ negot.iate wi'h the State on the above project.

.
Youa will ba advised on riming schedules (or nogatiation -
as soon as it i{s finaliscd,

Yours faithfully,

“7‘4=£;EEEESE=
[ tton KARI, W STACK, CMG, MP. ’ >
Minister for Forests,

! L]
\ cc. The Sgcretar}
Department of Forests

P O Box 5055 , , R
\ . BOROKO.. - % . . .o .. .

—m———
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. action ‘would be highly appreciated.

'Cheer$ & Regards.

HoOA

10/1/86 ..°
CORAL SEA HOTELS a

Dear Francis,

There are still about 7 apples to be given to Avis Hire Car -
from last year,when I was in Goroka Meeting,John Thomas also

has kept the vehicles. -

I'll be appreciate if you could settles the amount of apples’.fg
at Avis. I have instructed John to brief you, and your T s

2N
W

Avis did concern.nOW, and no longer releasing their vehicles

bgcauseuthgy are waiting for me and John to give the aggles.:gfﬁf

- .

. ) . .
FRANCIS SIA
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SCHEDULE 2.1 ~ W‘ Lo
TG o

10 October 19688

TIME: 9:0¢ a.m.

MEETING: Stack/Pokavin/KPK/SElM]. /FMS /Department of Manus/
Peportment of Forest :

VEMUE: Forest Cenference Rocr Hohola

PREMIER: Manus 1life dAcpends on lands/Sea Resources
Ciscvcs Jetter te YPE Ceted 14/7/922 ~nA fo—~try
in Manus in aeneral,
Lettez on i‘revincial Cevernncent position dated
9710782 discuses:~

1. Provincial forest policy
2. JVA with Scal
3. Private Dealings

-
-

'M;NISTER: .. Wants, i lelter ditcussed. ! coe T e
CHAIRMAN KEBK: Irejrect cost tire and monpower in past 10
yoors. Yherr 1 go back ¥ wapnt te irform .Poard

on ovtcom of dfacusricones hore,

.MANAGER (KXBK)s Tlcrocstry cllowed to comment but - none
Eorthcrming. -
Shorebnlding - Ko need to go btack to NIDA -
option to have KBK to have shareholding only
at this sgtage.
Even if KFK not »acguire sharcholdine feal will
still] censtryuct mill,
At this tiwe Sesl will have majority sharcholding
KEY dors not have experjence yct. Time in future
i '}9"?§scu§¢1fhé§e issucs. L -._ LT
“Pow we' need Jﬁéir:f!sk capi}nl and cxpertise.
It is 2 15 yecar project, : .



MINISTERS

L CWh..
- ..y, h

licrcerent con  Sharcholding structure - we want
to beve access to further resource. Part of
coxrporate planning.

TP 18-2 wc know restricts resébrce tc certain
area which alce includes building venécr plbnt
in year *3. Put part of cc-oporate Flranning
te include cuteide reosgsource.

Factory X7 milldon $nveatment.

Fovgairville Uopper does that.

Can't pre-coumit futuvre resource.

Premier won't be there forcver or the existing
directors of KK will not be there too.
Bcugainville Copper does nct do that - no cther

corpary will precormit resource it does not

..
.

This wil) - set nreccdeont
cone fir  they "will dilvte KPK sharcholding.
Las this the intention? As lona as landowners

uncexstand thic,

MANAGER (KEK):s Well if we can't secure more resouvrce then

MINISTER:

by year 12 will reconsider viability of JVA.

Good, «and by thoen the situation will be
reasannrnd and censidered but not now. Ve hove
to Ject projects commence with what 1+ has.
Onc qguestien tce  Secretary for “}ornst. 1f
Londonwors in Jrha were developer rescurce now

world you o 4.

- ‘e.g. Jsha - if they

.
*—



SECRETARY

PREMIERs

BELFORDs

MINISTER:

SEAL:

MINISTER:

PFO:

ve would rather the present cperation comnence
first. Then  we micht  consider additional
resource to surport venture at the apprepriate
time. It wil) depend on all) concerned agreeing.
to such a mo¥e.
s

For puipcses oi planning then e have t¢ plan -
thie wny - Tut this sbhculd not mer our imeediate

objectives i.c. Lo develop project now.

There have teen precedents in the past where
Government has committed resource for planning.

Maybe but only towards end -of projects and if

they are viable?

" 1Is it.that-landowners will only get cx'tra.shé:r‘es'

if more resource is acquired.
Yne

The question still remains if.e. whether JFA

can be allowed to o through as is.

We have forest policy based on our Manus resource
which is an islan? environment.

We mainlain thet resource is to be sustained.
We have total of 200,000 ha which. we want to
maintain, (o develop on a sustained yield basis.
Industry is onc part of it, but resource must
be ma‘intaincd pxoperly_.

e

-~ - ce . - hd -



PREMIER:

MINISTER:

We esre abeut to launch the first major project
and a lot of plannina and costs have gone 1n
to stert {t. We de not want our effort

frustrated,

No intentjon to the stop rroject proceeding.
I dc tevever vant it te start on good foeoting.,
It can stnrt. Want to see project tomorrow
- L~tter in that rcgoard will ccme today.

-

PRIVATE DEALINGS ACT

PREMIER:

MINISTER: °

"PREMIERS

The question cf future of LFAs in Manus is of
grave concern to my vovernment.

Cabinet, decidad  to abolish 'legjsl'a_tiqn - but
havee civen "m~  Jdiscretion to declare certain
prrojocts bofore Parliament passes Bi)) to obolish
it

Pow awtlhorjsed to declare 4 projects.

Hiave dene nothing to this point in declaring
any Manus project N

tut there appears to be more in their favour
than provincinl ocovernment's.

Heap «f crorve-pondence from them and from
Provincial Covernment., Sc much pressure.

S0 I v311 nnt édcclare any projeét 1.:\‘ Manus under
LFA till owr specie) Premiers Conference this
ronth, and shen ¥V have reasressed situation.

- ot
.- hd
.-

Thank you.

~ MEETING CLOSED: 10:25 a.m.’



SCHEDULE 3.

-

P

MINISTER FOR FORESTS

TELEPHONE: 27 7393 (PARLIAMENT) P.O. BOX 5055
27 7843 (HOHOLA) BOROKO )
TELEGRAMS: FORESTS BOROKO PAPUA NEW GUINEA

TELEX: NE 22360

13/12/88

Hon. Justice T. Barnett
National Court Chambers
P O Box 7018

BOROKO

Mr dear Justice: Barnett

-

‘SANTA (PNG) PTY LTD

I have a problem where, upon advertising the West Gadaisu -
timber resource in Central Province or what is 1left of
it after Angus (PNG) and Santa operation had ceased, the
landowners are demanding that the rights to develop the

v project e  granted to Santa (PNG) Pty Ltd, which still
maintains its presence in the area and have promised
substantial benefits to the landowners.

4 have strong reservations about agreeing with the
landowners on this, but at the same time find Aifficulty
in putting anything on Santa when the Commission of Inquiry
has not yet put out its final report which may have
implications on it.

I have to make a decision one way or another, and would
appreciate your yiews whether you are able to preempt the
Commission's final report on Santa's activities. If the
report is going to be damning then there is no way they
can be given the resource, however if there is nothing
against them then there is no way I can stop the landowners
choosing them as their contractors.

-

. Yours sincerely - - ; AT

‘-7 - —-———-——\‘\
Hon. Karl W. Stack
Minister for Forests




SCHEDULE 4.1

Malaysia Overseas Investment (PNG) Pty. Ltd.

P. O. Box 236 Kavieng, New Ireland Province,
Pupua New Guinea, Tel: 942257

Date 1o 126 1988

Dear Tomon ,

Our Company , Malaysia Overseas Investment (PNG) Pty Lid would like
to appoint you as our Consultant with immediate effect from today o
Your main responsibilities are as followsse—~

‘1e Making contacts with your counter part in Port Moresby.
2+ To liaige with Provincial Govermment Levelse
3¢ To ensure that any move or arrangement must in the favour of
our Company. .
4. To act as our Publio relation Chief to discuss matters in the
. .National Level for the hest interest for our Company.
s 5+  To take-actions not.only in your administrative capacity as 8 .. .
Secretary for the Provincial Government but at times may use
political means or ways to achieve your goals for our Company.
6. To ensure that our'enemies * are defeated o
Te In anyway , you must always to protect good image for the
Companye
8. The Company prepares to offer you a woricing salary of K 1,000
monthly with immediate effeot from today. A1l the salary will
be paid by the end of the monthe
9. BEverything between you and our Company will be kept in strictest
CONFIDENTIAL. .
10s BRegarding your future election campaign , .we"will support you.
Initially , we will leave it in future discussions.

- . .. Thank you.. -
Yours faithfully ,

\
Fr 013 8ia.

.




SCHEDULE 4.2

DEPARTMENT OF NEW IRELAND PROVIN CE

office of the secretary
PRIVATE & CONFIDENTIAL :

P.0 BOX 103
. KAVIENG NEW IRELAND PRGVINCE
1 Date: 20/ 6/89 .

Mr Graham B Powell 3:;5,";;—::: Conf. P/F

Counse! Assisting Destination:

- Commissioner of Inquiry into Aspects of

the Forest Industry Your Reference:

P O Box 2554

Papua New Guinea 4 Date:

“"Dear. Su’

) A ‘e .

RE: ALLEGATION OF RECEIPT OF BENEFITS

Thank you for your fax dated the 15th June 1989 in relation to the
above subject matter,

The allegation of being offered a position for reward with Malaysian
Overseas Investment Corporation which 8 copy of the letter was faxed
to me was never been accepted by me personally. I.sware with honesty
.that I never received any benefit from the offer that was made and
made mentioned of in the letter of K1,000 per month,

The circumstance surrounding this {ssues is that I briefly put across to

Mr Sia my future thought on forming & Consultency Management Company

with some other Interested person that I could find when my term fintsh

a3 Secretary of the Department of New Ireland. At that time Mr Sia

was not happy with their present Consultant as I could recalled he

mentioned Mr Miskus Maraleu, To my surprised & week later, I received

that letter of offer from Mr Sta, 1 read it once and put it away in my A
- .Office. where. 1 have not seen it eversince or dlscuss- with Mr Sia the con- -’

. tent of the letter-of offer. -

Further to our telephone conversation on the 16/6/89 .regarding the PNGBC -
cheque that was paid to my Personnel Account on or about the 24/4/89,
amounting to K2589,14. ‘

Telephore 942111 Exr 264




SCHEDULE 5.1

Coral Sea Hotels (Letter Head)

6/1/55
. 9156

D:ar Francis,

As reference 10 our discus'sicn this morring 1n regerds timber Development
in my electorate on the West Coest Namatanai, and including t:2 natiohal
imber company of the Pecples Sopalaiin Development Co-operation.

I as Member for West Coast have also Supported Mr. Wau invitation
sciing on behalf of the land owner 10 invite your Company Semta
Jz.vestment to be the manzgement company for Sopahatin.

] have the confidence, when the Dealing agreement is firalised, the
ventures should be benefited to the Peoples and Your Company as whole.

1 also would like to esk you that, as prior to past ciscussicn my Party
would be most important with a support from your Cozpznies could assist
e Party for the coming election, thats I believe there is no prillems at

PIil,
<11
é.l.

I em also would like the following request be consicered linmed. tzly :

-

-

('1) 2 vehicles be made 'a;;iliﬁlc. one I(-n.' i’ar‘:y #1d one
) for i(’)PAHATA.\‘ that can be-deducted when the operation
started. :

(2) Sapohatin should be given a cash advance for admir:istration
and meeting expenses.

(3) Mr. Watt shouid be sssisted with vehicles and Cash advance,
: that also be deducted as administration when timber operation
commenced. :

(4) 1 am also would request you to help me with 10 cabbages
presently I required 7 cabbages, because the one for Australia*
did not tested as good, with the one for Papua New Guinea -
procduced. Piease confirmed with me, your assistance would
be high!y appreciated.

.(5) ~ The most important when the project is going a bead, the top
pricriues oo the West Coast would be agriculture on hybrid
cocoa. Y gorernmert is encouraging the people very heavily,
wlich will b= in line with my Government Policies.

. 4
-~ - e L -

000140



) ,‘\’.\; 141
l “.CUId be appl ec.:a‘ed' if you COL']d ha\.e 1hu5e C-ab zc€S bejore l re n
-5 ’\UY

back to Kai:eng.

Once again | have the ccafide i
p : nce the project w L
your miarsz:Tent. proj ould %e successful through

Cheers & Rezerds.

ROBERT SEETO




APPLICATION [OR BAEMPTION . UNDER. 305 ION 7(3) OF ™HE
ORGANIC LAW ON THE DUTIES AMG RESPORSIRII.ITIES OF LEADERSHIP

FROM
Bl

PROEIBITICON AGAIHSY BOLDING COMPANY DIRECI‘ORSHIP

I, Michael T. Somare PC.CRiMBster for Foreign Affaiﬁgreby

{Name o7 Applicant)

apply to the Ombudsman Commissicn for permission to he exempted
from the provisions of S. 7(3) of the Organic Law on the

‘Duties and Responsibilities ~f Leadership.

NOTE: These provisions prohibit a Minister from hoiding a
directorship (or nominating 3 director) In any : | -
company be it 2 foreign or a natisnal enterprise..

The prohibition also applies to any directership

held by a Minister‘s spouse or children under

voting age. -

- The Ombudsmao Conmissian may, however, grant -an-
exemption from the prohitbition under {f-

the directorship fs -he type which the

law permits an exemption under S 7(3).

Please note that the tersm "company* includes Business
Crocups and Land Groups (e.g. a member of the
controlling committee of a Business Group is
considered 8 “director" for the purposes of
prohibition. h

If you hold directorships in more than one company,

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH
COMPANY,

ece2/



2.

I am askinc for an exemptizn bezaus

il

(Tick cne)

I wish to become an hororary Direcztcor. «

I wish to holl directcorsHip as a nominee of
Papua NHew Guinea in whaicn it has a fiscal
interest.

I wish to become a direc:or in a company in
which myself, mv spouse #nd my children under
veting age are bheneficiaries and also have
effective control of thks company.

I wish to holé€ éirectorship in a business group
incorporated under the Susiness growups Incorporated

‘Act 1973.

I wish to holé directerchip in an unincorporated
land group recognised uv.<ler <he Lané¢ Groups Act
1974.

Please give fhe »liow-ng, =taiis with respect to the

‘company (or o;epcsec conpec-v) whzch the 3;rec;cr<hlp
relates to:v - s v . e .

Name of comperny:Sepik River Development Corporation Pty Ltd

Date and Reg. Wo. of imn~orpcraticn:Dec, 18 / 1987
Registration No. (Month) Year

The Company is {or will be) incorpcrated as a:
(Tick orne)

Customary business group (Incorporated
uncer Business Groups Incorporated
Act of 1573)

Laen® Gronp (Incorporated under Land
G.ouns act of 1974)

: . Other

(1) If you ticked "Other* please explaih below what t
of Gomnanv ig invclved angd where it is LnQQrpo;a
(EXEMB1E - ptBlic {nni¥pordted 14 NSW, Australia)

N/ P¥G Proprietary company
(R

Amtn—
Py
.
——

' ...3/
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Is the company registered with NIDA?

(Tick one) — . .
L. Yes Registration No ............

No
i+~ Applicaticn is pencing
X

—

iY! NIDA approval nct required
Whe is (or will be) the Manager of the company?

Mr. Canisius Karihqu (LLB)
‘Name ot Managjer)

Who are the DIRECTORS of the company? (Please indicate
whether each director is a PNG citizen. 1If the director
is related to you, Please state the nature ¢f the

" relationship, i.e. bro=her. uncle, etc.)

. Familv
PNG Relationship
NAME OF DIRECTOR Citizen? (if - none,
. {Tick cne) write “nonev)
Michael T. Soémare . —_—
) N /] Yes I_; No
Gawi J.S. Kongumeri — o : e . .
- - R iV Yes - - .- No ° None - -
Frank S.Y. Tai —
" ] Yes Az No  None
i Yes i . No
! Yes . No

Who are the SHARZHOLDERS of the company? (Please list all
shareholders who have voting rights and state the percentage
of shares held by each., if company is a public company,
list the shareholders who have effective controi).

Family
Relationship
% Shares Citizen (If none; write
NAME OF SHAREKOLDER Held (Tick one) “none”)
O Yes 1 mo
1 mar 50% —
Michael T, Somare = _ 508 7 Yes T No
Gawi J.S. Kongumeri 25% _
W Yes {1 No None
Frank S.Y. Tai 25% —_— .
.,.r. T LT P Yes 2 Nc - None
——" " = T Yes [T Mo '

(If there are more than five, please attach list on separéte
sheet).



Do any sharehoclders hold their shares in trust for or on
behalf of ancther person or company?
(Tick one) —

Yes

EZ N

{l) If “yes” nlease list below the beneficial (true) owner
anc state what family relationship, if any. exists
petween youv and the beneficial owner: ’

+ 3
Neme of Trustee *Name: of Beneficial Reiggi;nship
oviner
N/A —
N/A
N/A j
N/A

Give full description =f present business ventures ang .
commercial activities vhich the conpany presently engages in?
(Please inciude anv subisidiary companies controlled by the
company and any registered trade- names under which-business
activities are gonduct=d). .. - T .-

- - - - - -

-Applying for development of Wewak/Angoram Timber area

with Department of Forest under local forest area act.
The rest of intentions - please refer my letter dated on
July 11, 1988.

Please explain whv you wish to hold directorship in this
company?

As the regional member of East Sepik Province to lead

the development for the people of mv copstitiency.

Is there any direct or indirect financial benefit or other
advantage which you receive or are entitled to receive from

- . the bompaﬁy?-'(Fog-¢$amp1e;~dbfyou receive ‘any reward or fee
for being.a director? Is-there an arrangement allowing you
to 8+ borrcw from the company, or use of a company vehicle

or hcuse). c

(1) Director fee will be K.1.00/yearly

{2) ﬁill not borrow any loan from company

(3) During my term as member of Parliament, there will

not be any benefit from company to me.




. SCHEDULE 2.2
SHARES % of 3g‘>il< Kiver Develo?HenT CorporATron:

FROPOSHL
16
NPMES oF DiRecTRS! ORiGioNAL CoMpRRison) \RDP“SD
. . ao °/o
CHic| ‘L ol
E Thi ‘10 % '
. J- Gawi o % |)
: - J,
ANGORAM 1o 7;/,
" KeRAM . I'O A 1 60/
KoRwARL - | 10 A [
faqui Tlo % 1
AMBUNTI 10 7

AMA '07’ ) My 84 )




SCHEDULE 2.3

THE RIGHT HONOURABLE MICHAEL T. SOMARE PC.CH.
Mcmber for East Sepik

10 A:gust 1988

The Chief Ombudsman
Ombudsman Commission
P O Box 832

BOROKO NCD

Dear Sir

I write to seek Your adivce and approval to continue
being chairman of SFEPIK RIVER DEVELOPMENT CORPORATION,
pursuant to Section 7 of the Organic Law on Duties and
Responsibilities (OLDRL) as a Minister of State.

With respect to Section & of OLDRL, I percieve to have
no conflict of interest nor compromise my official
duties as a leader and a Minister of State, however
inclusive hereafter are the very reasons for

.The. Cérporaton..was,iiqcorporated, whes I was -in. the .- .-
Opposition to assist' bring economic development to the
people 1living in and around the Sepik River. Its
primary objectives are to arrange developers and
finance to develope resourses such as timber, fishing,

river prawn farming, cattle and other agricultural
projects in order to 1lift the living standards of the
people.

In any democracy, it is the duty of every elected
leader to assist ang bring economic, social an
political development to his or her electorate as and
whenever he or she is able to do so. During my term in
office, I have always put the interest of the Nations
priorities over those "of my own electorate, in
particularly people living within the Sepik River area,
the place of my orgin. I now have a lesser weight to
carry., and as such I feel committed to. help set up
business opportunities for my people to benefit
" directly from.

It was initially proposed to the people to incorporate .
.a company»vhich”quld include all the- Council areas as -
shareholders .for thg;people-alqng the. Sepik River area.

P.O. Box 102, Wewak, ESF P.O. Box 7118, Boroko N.C.D.
PAPUA NEN GUINEA



Page 2:

However, some groups opposed the idea as they did not
want to share preceeds from their resources with
others. One of the disgreements was that the landowners
of the proposed Wewak/Angoram Timber Area did not
agree to share their earnings with other people, so the
proposal was finally aborted. .

One thing was certain and that was they could not work
together under one company. This led me to incorporate
SEPIK RIVER DEVELOPMENT CORPORATION, a company which
will invlove itself to arrange for Investors and
Finance to develop the resources in partnership with

the people. In this way I am able to get everyone along
the River to be involved in economic activities without
disgreement amongst themselves. )

The company's first venture was an application to the

Forest Minister under the former Government to develope

the Wewak/Angoram Timber. area, with the full backing

from the landowners. To date the approval has not been
. granted due to the changes in Government. .

Having *detailed briefly the reasons for establishing
the comapny and its inténded business activities, I.now
await your advice. :
. . . i et N e

- - - . -

Yours sincerely

N\ an

MICHAEL T. SOMARE PC CH
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MEMORANDUM OF UNDERSTANDING FOR DEVELOPMENT OF RAICOAST
TIMBER AREA, PAPUA NEW GULINEA

This AGREEMENT witnessed and signed as follows between:

Gavenvale Investments Pty Ltd,having its
registered office at Suite 15,Mermaid
Plaza,2390 Gold Coast Highway, Mermaid Beach,
Queensland,Aystralia.(P.O. Box 5314, Gold
Coast Mail Ceutre, Bundall,
Queensgland,Australia,4317),hereafter referred
to as The Consultant.

and

lHlugo Dergliuser as au iundividual anl Superive
Tropical Timbers Pty Ltd ,having its
registered office at .

hereafter referred to as The Agent.

-

WHEREAS it is agreed as follows between the parties to this
agreement: .

Subject to the Consultant performing certain duties as
defined herein,the Agent undertakes to.make available the
contract for development of the RaiCoast Timber project
and,extraction of timber as permitted by the Forests
Office,to the Contractor to be nominated by The Consultant.

The said Timber Rights Purchase,(T.R.P.),will be granted
either to a company representing the land owners of the area
or, to the Agent,or to a party as determined by the Minister
of Forests.

The Counsultant undertakes to introduce a party acceptable to
the Minister of Forests and N.I.D.A. as a sub contractor,or
main  coulractoer,as to be determined between the parties to
this agreement,in consultation with the Minister of Forests
and/or his department officers.

— . Cd()t...-..zo
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The Consultant will arrange for the sum of United States
Dollars,Three hundred thousand anly,(1SD300,000),to  be
‘lodged in escrow, in the trust account of a solicitor in
Port Moresby to be mnominated by The Consultant,to be
disbursed to the Ageunt strictly in accordance to the terms
of this agreement.
L}

Said sum to be deemed commission to the Agent for services
rendered to secure the transaction of this agreement
and,payment to be made to the account to be nominated by the
Agent.

Tha said ascraw sim ahove will he dichurced when the T.R.P.
has been granted as above and,after The Agent has delivered
a binding .contractural agreement to permit the Consultant's
introduced contractor to take possession of the site- to
commence work.

The Consultant will .arrange to lodge the above escrow sum

within 30 days upon confirmation that the T.R.P. has been
issued as. above and;alter veirification that the Agent is in
**full commaind of “the ‘contractural arrangement . to be .the
contractor for the said T.R.P. avea.

Should the Consultant not lodge said escrow funds in the
above time frame,the Agent will be free to undertake the
project with other partiecs as he so decides.

The Consultant vreserves the right to withdraw from this
arrangement, should field survey or, other research
establish discrepancies in relation to Forest Office field
material, or other claims made by The Agent.

All verification by the Consultant and his introduced party
1s to be completed after the lodgement of said escrow funds
and,prior to all agreements being completed with the Office
of Forests.

The Consultant further agrees to undertake to collect from
the introduced coutracting party, a sum of United States
Dollars Four only,(USh4) for every cubic metve of timber
.extracted from the subject T.R.P. area, whether exported as
. logs,or used for timber processing or,auny other purpose and,
~.-to - .disburse immediately said . funds to 4ﬁe Agent. - -Suitable

divect arrangements 'will be.put {n place between the parties .’

to this agreement, to ensure accuracy of timber measurement
and direct disbursement to the agent from the Consultant's
account. )

cont'....2.

11
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PREAMBLE

The Parties to this memorandum of agreement wish to work
together to establish an operation to develop the RaiCoast
timber area in Papua New Guinea. .

Tﬁe pacly-. defiuved. later as the Consultant, will utilise

certain associations’ to introduce a substantial party,
‘capable ‘of ‘financing ‘the codiplete development 'in a manner
that is beneficial to the interests of both partxes to this
agreement. :

The party defined later as the Agent,will utilise certain
associations to assist The Consultant s introduced
contracting party to be granted the permit to develop the
RaiCoast timber area,either as principal contractor, or sudb
contractor as later agreed between the parties.



NENORANDQM OF AGREFHFNI
To . .’

PROVIDE INTRODUCTION

OF CONTRACTING PARTY

TO RAICOAST TIMBER PROJECT
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Roglstarod Office

Suite 15, Mermold Plars,
2390 Gold Coast Hiighwey,
Mcrmuid Beach Qld. 4215,

B 3y "
DNV SN

Phone:  (075)393 2715 £ O Box 5114,
Fax: (075) 389 426 Gold Coest Mait Centse,
Teolox: AA 43470 Bundull, Queensland Australia 4217.

1

Fax. Message To: Mr Hugo Berghuser...M.B.E. -
Fax. No. 675 281019

1]

From: Joln L. Lyowns,
Gavenvale Investments Pty Ltd,
Fax. No. (075) 389426

Date: 21/9/1988.

Reference: RaiCoast Timber Project.

Dear ‘Huguy

ce e .o e I o . . L e

Please -find attached a basic memorandum of agreement to
cover our working arrangement for the above project.

If it is acceptable,please have the document signed and
return by fax. to my office.

The sum stated as commission and the sum stated as tribute
to your company,is to be used by you to cover all parties
involved in this matter.

_Upon receipt of said document,I will work to put matters in
place whilst you are away oversees.

Please phone me later in the afternoon at (075)
393275,should you wish to discuss any part of the document.

By the way,could you rlnaqe send me that plan of the airport
terminal redevopment b

efore you leave [or overseas.

John L. LyongZ..Dip.C.R H 1.E.(Aust),R.P.E.Q.(Reg No 1542)
birector/Prpfject Consultant.

L Pages_to Aollow_{ncludine foce sheet six, (O]




1.
2.

33
4,
5.
- 6%

7.

8.

9.
10.

11.

BLOCK 111
Pometia
Celtis
Terminalia
Vitex
Ihtsia
Mangifera
Dysoxylum
Dracontomelum
Albizzia
Buchanania
Otheré;

- . TOTAL

LY

vol./ha({ml)

26.58
4.50
3.88
2.84
2.81
1.18
1.16
1.06

91
.84

BLOCK 1V

> w— -

4

Pometia
Intsia
Celtis
Mangifera
Elaeocarpus
Spondias’
Syzyqgium
Cryptocarya
Dracontomelum
Vitex
Othefs

TOTAL .

vol./ha(m3)

15.60
4.72
2.76
1.90
1.55
1.41

1.12
1.16
<97

'93 .



Gross Area:
Net Area:

BLOCK 1
BLOCK 2
BLOCK 3
BLOCK 4

TOTAL

Average Volume (Net):

BLOCK
BLOCK
BLOCK
‘BLOCK

SPECIES COMPOSITION

BLOCK 1

S o - -—as

1. Pometia
2, Celtis

D W N e

RAICOAST T.R.P. RESOURCES SUMMARY

59,885 hectares
23,995 hectares

3. Terminalia

4. Intsia
5. Spondian
6. Vitex

7. Dysoxylum

8. . Dracontomelum

9. Syzygium
l0.
T1rs

Palagulm

"Others

. . -

" TOTAL

9,271 ha
4,380 ha
3,980 ha

23,995 ha
50 cm+

63.75 m3/ha
49.27 m3/ha
64.37 m3/ha
46.53 m3/ha

vol./ha(m3)

15.84
7.5}
3.26
2.9)
1.49
1.29
1.03
1.01

«95
77

843.75

TOTAL NET HARVESTABLE VOLUME =

27.05

1/

- e - ——

Elancarpaa
Antiaris
Homal fum
Dysoxylum
Terminalia
. Haiclea
Ovhers -
TITAL

814,364 m)

vol./ha(m3)

14.94
3.98
3.98
3.02
1.88
1.73
1.19

.94
.92
.92
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Our group 1is prepared to set up and operate the snuwill
under an “arrangement whereby it can obtain the yegnind
logs,abocut  20,000cu m per annun from the appointed lopning

contractor, under an agreed price arrangement.

The infrastructure required by the Government,such as
roads,bridges and township buildings,was all very well
documented in our gender report to the Forests
Office,(extracts from this report are enclosed)

- +

Hb&ever,stnce that report was completed and,since._.

successfully obtaining the right to undertake the
development,we have negotiated with .the Government to delete
the major road construction requirement of the original
Government specification.

This reduces the infrastructure requirements to the two
wvharves,a township and upgrading of the feeder logging
roads, when no longer used for logging,so that said feeder
toads can be connected to a proposed Covernment buile
road,to be ¢onstructed further inland.

We are prepared to limit the cost-of the upgrading of feeder -,
road. infrastrycture and the township requirments, to the set.
" figure of " USD 2.00 per cu m,as "stated as the required
estimate of the total costs of the infrastructure.

This work can be carried out by the appointed logging
contractor completing the works and crediting their account
with "us for the sum of USD2.00,or, by payment of the said
USD2,00 4into & trust account for the purpose,which will
permit the landowners to carry out the works with their own
equipment.

Ve strongly urge this line of thinking,as it will assist the
landowners to generate employment fn the area. .

On the basis of extracting 120,000 cu. metres per
annum, (100,000 export,20,000 sawmilling),this payment will
be in the order of USD 246,000 per annum. S

No follow up work is required after logging,ss the
landowners will carry out their own rural projects Dby
fnvestmeant of thefr royalty income.

contt L4



Y/

The arppointed logging contractor would be expected to
construct the main access road and feeder roads intao the
timber area,by following the route'of the future feeder
roads required to be constructed,unless some unforseep issue
prevents this. .

The cost of the construction to upgrade these log roads wup
to the standards required by the Government,will be
satisfied by the above stated USD2.00 per cu. m.

The -main roapd shown in the report,following the coast,will
now not be required and,instead,the Government will
construct a road further inland, that will link the two
extremities of the concession area.

The conheséion area has & total area of 75,346
hectares,§186,106 ~ acres), of which about 24,000
hectares, (59,300 acres), are suitable for production of
logs. ) .

The concession area has been divided up into four blocks and
each has frontage to the coast. :

At important iftem to.be addressed is the timber density,ihq ,
various species and,the price likely to be achieved for e€ach
species. .
I have prepared the following chart on page 5, from the
Forest Office figures,which are annexed to this report.

Using these figures and applying to the total Fkonoun
extractable volume of 1,200,000 cubic metres,l have
determined the volume of each species and averaged this out
over the four blocks.

Perhaps if you could have your Jogeing contractor appmtion
an FOB price to each of the species listed,that lopring
‘contractor could then determine a weighted average juice
and,a total figure for the expected revenue.

In the mean time,I have later in this report estheated a
revenuye figure,based on my own knowledgr of current
prices,to give you some guidance.

cont'. ..5



If your logging party could give you update current figures
as stated above, . he cou d _assess the returns more -
accurately. ’ T

Naturally,when assessing the profitability, of the
Proposal,one needs to assume an acceptable price to declar
‘on shore' in P.N.G. and,the actual FOB price paid for ‘the
logs.

I deal with this issue a little later,which {s based on my
“current local knowledge,but’ we can work together with your
logger or banker,to pool our knowledge to arrive at a
suitable figure.

SPECIES COMPOSITION.

D D O D s as S A e et ws GG On

Species. . Total actual Volume Price per cu.m.(be)
cu. metres.) ’

1. Pometia- . 430,000 /

2. Celtds = . 110,900/" _

’3L fermiﬁali; . .14},466).1 . .

4. Intsia 85,000 '

5. Spondias 17,000

6. Vitex 47,000

7. Dysoiylum 18,000

8. Dracontomelum 17,000

9. Syzyguim . 12,000

10.0thers(mixed) 417,000

(Planchonella,Alblzzia,Endospermum,ﬁlaeocar us,Autinris,
Mangifera,Alstonia, Cryptocaria,DracontomeYon

W DWDEN Tt w D

Total 1,200,000 .
P ST e e cont'....6 . .-
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The chart on page 5, is based on the total available timber .
of 1,200,000 cubic metres and assumes wastage -of about
300,000 cu. metres,ie: 20%.(total volume 1,500,000 cu m).

In actual fact,we would attempt to use up this wastage in .
the saw mill,as I have a contract available to construct
timber pellets for a party in Sydney.

Therefore,a value will be‘*available to the logger,vhich we
can determine as we proceed. . .

Of this total, it is expected that the Government will agree
to .a log export quota of 100,000 cu m per year and,saw log
quota . of 20,000 cu m. _

On the assumption of 50 % recovery,this gives an autpul  of
10,‘)00 ctl m of sawn timber per atnnum. 1 teould nypee g t no
problem to sel up our own plant to produce thi-= frirly
modest output of sawn timber. :

So _as reqppsted' above,if your party could poat. iy eun
‘prices ‘to the species ahove,they can adopt a mevn cdiphited
“average of the-selling price.(FOB). . . - Lo

Logging Expoart Financial Aualysi;.

O e A Be e s - - - " S -.-- -

As an exercise for a ﬁuide nov, I would axpect to avernga HSD
150 pec cu. m for the Pometia and the celtisg,about NH5p100
faor the Terminalia,liSNRO far nthar minor variatier ond ap
ﬁowh as USD 55 to USD60 for the mixed logs listed as
others . .

There are some exceptions on the logs listed as "others",as

some of these logs would bring higher prices than the USD60
as stated.

The costing exercise on page 7, is based on an mean weighted
average of USD 80 per cu. m. : _

The FOB price declared in P.N.G. would be USD 65.00 per cu.
metre.

"_Zpﬂt ' e e - \. 7
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Costing Exercise for Production.

G S em e e s e e e em s e e o e M ome v M e M h A e s e am e am

1. FProduction Costs to fell logs,de bark,transpomit 1o log
vard and load on board ship. . .
' ' .. .USD30
(this figure would be reasonable for A lorping
contractor, and would cover all costs to the peoint  of
the log yard,in:luding acecess roads atc).

(Y
2. Timber Royalties to T.P. holders (land owneve)  and
Provincial Goverument
) R R /T ¢

3. . ExporL duty to National Government. (the declnred Irice
will be USD 65 per cu. m,duty {« 15% ol this)

LooHEn Qs
( we may obtain a 107 rate,fe: USD $6.50).

4. FIC Levy is assumed at USD 0. 30 per cu. m. Lo hsnn, 30

3. ~“landgement ‘Fee payable to Gavenvale for project,which
> will-. cover creward. .for project. finding and on going-
liaigson on behalf of your log fog group,with Government
and  landowners,including . ?ee for assignment of
timber/marketing contract.(royalty contract).

...USD?.00

6. Infrastructure development, ( secondary roads,98 km,
buildings for the Office of Forests, Polfice,
Hedical post aund Customs).

...Usb 2.00

7. Deposit payable upon signing, (USD400,000) ...USD 0.33
NB. USD300,000 upon signing ,USD100,000 after 6months.

-

TOTAL ...USD52.88

< Cont.A...‘._a- ’
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.8.
Sale Price declared In P.N.G.  (per cn. m. ) L 65,00
Profit of logrping operation iun F.N.G.(per cum)y..."n 12.12
Taxation payable in P. N.G. oun log export (35Z) ...usn 4,24

(this will be reduced by application of depreclatinn rules
on taxation and other deductious available etc.)

Profit for distribution to shareholders. L..Unh  7.88
fje: USD 788,000.00

Offshore margin by virture of Hong Company re invoice.

: per cu. m....USb15.00
ie:USD 1,500,000 per annum. ;
Summary of Total Income.
"1.70n shore after. tax in P. N.G..... Usb 788,000.00 :
. (thi§ ‘figure would be. gnhanced by. depreciation a1lowancqs,
etc )
'2. OffShOl'e ptOfit--...USD 1,506'0000
3. Sale of 20,000 cu w per annum to sawmill

operation. (assume sale of say 10,000 rejects and 10,000
pre selected,aversge price t erefore USD55.00 per cu m.).
«+.USD340,000

TOTAL....USDZ,GZB.OOO.per annum.(the project 1ife is 10yrs).

Summary. -

I commend this project to you for favourable response and
suggest you shov it to your logging client as s suitable
venture to enter an agreement for the assignment of the
contract as detailed above.

cont'....9
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Please mnnte that a deposit of USD30V,000 {s payable into an
agreed lecgal attorney's trust account, wupen  <igning  of
contiract,with a [urther UsDIO2,000 pavalile in <ix months
afler commencement of opnrnlzinn.

However,the initial deposit funds will be held Tu tvust by
solicitors appointed until all conditions of aprecment are
in place to permit logging to commence.

i

John L. Lyons...Dip.C.E.,M.1.E.(Aust),R.P.E.Q.(Reg No 1542)
Director/Project Consultant. .



